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General 


Foreign Ministry Holds Weekly News Briefing 


PLO’s Qaddumi To Visit PRC 


OW 1012081892 Beijing XINHUA in English 0753 
GMT 10 Dec 92 


[Text] Beijing, December 10 (XINHUA)—Farug Qad- 
dumi, foreign minister of the State of Palestine and head 
of the Political Department of the Palestine Liberation 
Organization, will visit China starting from December 
15, 1992. 


This was announced by a Chinese Foreign Ministry 
spokesman at a weekly press conference here this after- 
noon. 


Farugq Qaddumi has been invited by Chinese State 
Councillor and Foreign Minister Qian Qichen, the 
spokesman said. 


Change in Hong Kong Stance Urged 
OW1012130692 Beijing XINHUA Domestic Service in 
Chinese 1112 GMT 10 Dec 92 


[By correspondents Lu Jing (4151 0513) and Guo Qing 
(6753 1987)} 


[Text] Beijing, 10 Dec (XINHUA)}—Speaking at a news 
briefing this morning, Foreign Ministry spokesman Wu 
Jianmin again called on the British Hong Kong author- 
ities to change their position on the Hong Kong issue. 


Answering a correspondent’s question on what addi- 
tional steps China will take on the Hong Kong issue, the 
spokesman said: The British Hong Kong authorities 
themselves have provoked the current dispute over the 
development of Hong Kong's political system. 


Citing the Chinese proverb “Let him who ties the bell on 
the tiger take it off,” Wu Jianmin said: The only solution 
to the problem is for the British Hong Kong authorities 
to change their position and return to the track of 
agreements concluded by China and Britain. 


A newsman asked for the spokesman’s comment on the 
8 December swearing-in of Lawrence Eagleburger as 
U.S. secretary of state. 


Wu Jianmin said: “We congratulate him on his appoint- 
ment as secretary of state.” 


A correspondent asked the spokesman: What is the 
purpose of Vietnamese Defense Minister General Doan 
Khue’s visit to China, which has come just after Chinese 
Premier Li Peng concluded his visit to Vietnam? What 
issues did the two sides discuss? 


Wu Jianmin replied: Gen. Doan Khue paid a goodwill 
visit to China at the invitation of China’s defense 
minister, Gen. Qin Jiwei. The visit symbolized the 
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normalization of relations between the two armies fol- 
lowing the normalization of relations between the two 
countries. 


He said: During the visit, the two sides exchanged views 
on the development of relations between their armies 
and other issues of common interest. They unanimously 
agreed to resume normal contacts between the two 
armies in the interest of greater mutual understanding 
and friendship. They also agreed to develop friendly 
relations between their armies based on the guiding 
principles their leaders have established to govern rela- 
tions between the two countries. 


A newsman asked: How does China view the French 
proposal for convening an international conference on 
Bosnia-Hercegovina? Will China attend the conference? 


Wu Jianmin said: The steering committee for the inter- 
national conference on former Yugoslavia will hold an 
expanded ministerial-level meeting in Geneva on 16 
December. The meeting will discuss the Bosnia- 
Hercegovina issue and other problems related to the 
crisis in former Yugoslavia. As a member of the steering 
committee, China has received an invitation to attend 
the meeting and is considering the issue of attendance. 


Wu Jianmin stated: “We have always supported inter- 
national efforts that are favorable to the fair, rational, 
and peaceful resolution of the crisis in former Yugo- 
slavia. We are willing to contribute toward these efforts 
in conjunction with the international community.” 


Asked by a newsman to comment on the religious riots in 
India, Wu Jianmin said: “This is India’s internal affair.” 
The spokesman added: “As a neighbor, we hope that this 
problem will be dealt with properly in order that India 
can maintain its stability.” 


Further on Hong Kong Dispute 


HK1012132492 Beijing ZHONGGUO XINWEN SHE 
in English 1301 GMT 10 Dec 92 


[Text] Beijing, December 10 (CNS)—The only solution 
to the current dispute between China and Britain on 
political reform lies in a radical change in the stance 
taken by the British Hong Kong authorities and a return 
to observing the agreement reached by the two sides, the 
spokesman for China's Ministry of Foreign Affairs, Mr. 
Wu Jianmin, said this afternoon in reply to a question 
raised by correspondents. 


Mr. Wu stressed that the position held by the Chinese 
side on ths matter was firm. When asked what the next 
step the Chinese side would take in the current contro- 
versy, he gave no answer but revealed that the two sides 
would hold a press conference in Hong Kong on the 
occasion of the 25th session of the Sino-British Joint 
Liaison Group this afternoon. 


Comments were sought regarding President Elect 
Clinton's remarks concerning the Sino-British dispute, 
saying he was willing to have the United States play a 
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constructive role in easing the strained relations between 
China and Britain. Comments were also sought on what 
role the U.S. could play in the controversy. In reply, Mr. 
Wu said that the present dispute regarding the develop- 
ment of Hong Kong’s political structure was triggered by 
the Hong Kong British authorities. There was an old 
Chinese saying that “he who tied the bell should be the 
one to untie it.” The only solution is for the Hong Kong 
British authorities to essentially change their stance and 
return to the agreements reached by both sides. 


Comments on Li Peng’s SRV Visit 


OW1012134392 Beijing XINHUA in English 1215 
GMT 10 Dec 92 


[Text] Beijing, December 10 (XINHUA)—Both Chinese 
and Vietnamese leaders believe that the existing prob- 
lems and differences between the two countries should 
not hamper the development of relations, a Chinese 
Foreign Ministry [spokesman] said here today when 
asked to comment on the outcome of the recent visit by 
Chinese Premier Li Peng to Vietnam. 


At today’s weekly press conference spokesman Wu 
Jianmin said that Chinese and Vietnamese leaders dis- 
cussed problems existing in the relations of the two 
countries such as that of territorial disputes, adding that 
the understanding they reached had already been repre- 
sented in the joint communique issued at the end of the 
visit. 


The spokesman said that leaders of the two countries also 
exchanged views on the international and regional issues 
and reached “an extensive common understanding.” 


“They both believe that the development of the Sino- 
Vietnamese relations will benefit the people of the two 
countries, and will further contribute to peace, stability 
and development in the whole region,” W u said. 


During the direct contacts between senior leaders of 
China and Vietnam in the past year, both sides have 
found that progress had been made in all areas in 
Sino-Vietnamese relations since the normalization of 
relations between the two countries last year, Wu said. 


Leaders of the two countries also expressed the desire to 
achieve further progress of bilateral relations, and both 
sides are aware of the importance of developing eco- 
nomic and trade cooperation between the two countries, 
the spokesman said. 


He added that three of the four governmental agree- 
ments signed during the Chinese premier’s visit involve 
economic and trade field. 


“It can be expected that the visit will give an impetus to 
the development of the relations between the two coun- 
tries, and this has been welcomed by the people of the 
two countries and has been highly appreciated by the 
public opinion of the region,” the spokesman said. 
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Official: PRC To Build ‘Poor-Man’s’ Reactor 
OW 1012121692 Tokyo KYODO in English 1157 GMT 
10 Dec 92 


[Text] Beijing, Dec. i0 KYODO—China is planning to 
build a 600-megawatt “poor man’s” nuclear reactor for 
developing nations and supply a 300-megawatt reactor 
to Pakistan despite Western objections, a senior official 
of the Ministry of Energy Resources has said. 


The 600-megawatt advanced pressurized water reactor 
(APWR), to be based on a simple design with greater 
safety provisions, will be economical and easy to 
operate, Tan Aixing, deputy director of the ministry's 
International Cooperation Department, told KYODO 
NEWS SERVICE. 


“You will only have to push a button like a poor man’s 
camera which needs no focusing and which even a fool 
can operate,” he said. 


Tan said the APWR might be developed in collaboration 
with Westinghouse of the United States and that nego- 
tiations are proceeding, though Sino-U.S. cooperation in 
this field would ultimately depend upon the U.S. Con- 
gress and administration. 


Westinghouse has already carried out extensive surveys 
of China’s industrial manufacturing capacity in the con- 
text of the plan to build the APWR, he said. 


At present China has only one indigenous reactor, a 
300-megawatt pressurized water reactor at Qinshan, 
about 120 kilometers from Shanghai, on a peninsula in 
the Gulf of Hangzhou. 


China’s second nuclear plant at Daya Bay in Guangdong 
Province is based on technology imported from France. 


Tan said the design of the 600-megawatt apwr, which 
constitutes the second phase of the Qinshan project, was 
approved last month, and land-leveling work at the 
proposed site, near the Qinshan plant, is expe:ted to 
start next year. 


The APWR will be a simplified version of the reactor 
used in nuclear submarines and will have additional 
safety provisions, according to Chinese officials. 


For example, the reactor will have an overhead tank 
filled with pressurized water which would be automati- 
cally released over the reactor for 72 hours in the event 


of an emergency. 


Chinese officials said that currently 75 percent of 
China's power comes from coal-fired power plants but 
the country is planning a bigger role for nuclear plants in 
the 21st century. 


It has already signed a contract for a 300-megawatt 
nuclear power plant for Pakistan and negotiations are 
being held on a similar deal with France. 
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The contract with Pakistan, China’s first export order, 
has come under pressure from Western nations and 
resulted in a ban on technology but China intends to go 
ahead with the project nonetheless, senior Chinese offi- 
cials have said. 


“The Chashma nuclear power plant being built for 
Pakistan will in fact be better than China’s own Qinshan 
plant,” said Fan Xilin, general director of China 
Zhongyuan Engineering Corp. (CZEC) which is carrying 
out the project for China National Nuclear Corporation. 


Ministry of Energy Resources officials have confirmed 
that Western countries have banned exports of some key 
components to be used in the Pakistani plant. 


But they were confident China would complete the 
turnkey project within the stipulated 87 months which 


began in February 1992. 


It is China’s responsibility to acquire or build these 
components, the officials said. 


Fan said many improvements would be incorporated 
into the Pakistani plant because of the contribution of 
Pakistai engineers to its design and operational obser- 
vations during a trial run of the Qinshan plant between 
December 1991 and August 1992. 


A 30-member team from the Pakistan Atomic Energy 
Commission is currently in China, working with the 
Shanghai Nuclear Research and Development Institute 
on the basic design of the plant. 


Fan said companies in Japan, Germany, and France 
which had supplied various components for the Qinshan 
plant have refused to supply them for the Pakistani 
plant. 


Western nations want China to insist on international 
safeguards on all the facilities as a precondition for the 
Chashma plant, which Pakistan has refused. 


But Fan said China itself could manufacture a pressure 
vessel for the Pakistani plant and other components 


could be arranged. 


He said the CZEC was in the process of awarding 
contracts for designing and constructing five main build- 
ings of the Chashma plant to National Engineering 
Services of Pakistan, while some other work has been 
assigned to three Chinese subcontractors. 


A political agreement on the plant was reached during 
Prime Minister Li Peng’s visit to Pakistan in February 
1988 and a detailed agreemc.at concluded in February 
1991. 


France reached a similar understanding for a 900- 
megawatt nuclear power plant for Pakistan in 1988 but 
backed out of the deal under U.S. pressure. 


China is also believed to be negotiating with Iran to 
supply a similar plant. 
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XINHUA Reports on Somali Relief Operations 


OW0912143192 Beijing XINHUA in English 1407 
GMT 9 Dec 92 


[Text] Nairobi, December 9 (XINHUA)—The interna- 
tional operation sponsored by the United Nations to 
protect aid distribution in Somalia is now underway with 
the arrival by sea of more than 1,500 United States 
Marines near the capital of Mogadishu today. 


The Marines have taken control of the airport and 
harbor in preparation for the eventual arrival of nearly 
30,000 American troops and contigents from other coun- 
tries, according to reports reaching here today. 


According to reports reaching here earlier, U.S. National 
Security Adviser Brent Scowcroft said U.S. troops will 
stay in Somalia “a matter of weeks, rather than a matter 
of months” to ensure orderly food distribution to 


starving people. 


The reports said the countries which have so far offered 
nearly 36,000 troops for “Operation Restore Hope” 
include the United States, with a 28,000-strong force— 
France, 2,000—Italy, about 2,000—Canada, 900— 
Belgium, 550—Egypt, a 750-strong battalion—the 
United Arab Emirates, 700-900 men—Kuwait, with a 
“symbolic force”—and Mauritania, 300. 


In Mogadishu, Mohamed Awale, a close aide of 
Mohamed Farah Aidid, one of Mogadishu's two main 
faction leaders, said both factions welcomed the U.S. 
deployment. 


According to the reports, Abdulkarim Ahmed Ali, secre- 
tary-general of Aidid’s United Somali Congress (USC), 
said Aidid welcomed the arrival of the foreign troops, 
but they would have to confine themselves to helping 
with the distribution of humanitarian aid. “Otherwise 
they will look like an invasion force, and we will not 
accept that,” Ali said. 


Somalia's sovereignty had to be preserved, and all the 
partice ought to be consulted, he added. 


Ali also confirmed that there were contacts between 
Aidid and his arch-rival Ali Mahdi Mohamed, the 
strongman of northern Mogadishu, who is supposed to 
be interm president and heads another USC faction. Ali 
said progress was being made on reconciling the two 
wings. 


Cheney: Mission Going ‘Very Well’ 
OW0912223592 Beijing XINHUA in English 1615 
GMT 9 Dec 92 


[Text] Washington, December 9 (XINHUA)—U:S. 
Defense Secretary Richard Cheney said today the 
landing of U.S. troops in Somalia was going “very well.” 
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In interviews with U.S. television networks this 
morning, Cheney said “All the reports we have been 
getting are that everything has gone very well, very 
smoothly.” 


“We are very pleased with the results” of the first hours 
of mission, during which U.S. Marines quickly and 
without resistance secured the airport and seaport of 
Somalia’s capital of Mogadishu, Cheney said. 


“There haven't been any problems,” he said. 


Meanwhile, the White House said U.S. President George 
Bush called Gen. Colin Powell, chairman of the Joint 
Chiefs of Staff, this morning for a briefing on Somalia’s 
mission. 


Marlin Fitzwater, spokesman of the White House, said 
Bush felt “very highly about the conduct of our forces 
that have accomplished this mission so far with dispatch, 
as well as sensitivity to the civilian population. So far it 
is gone very well.” 


Fitzwater also said Bush had spoken earlier Tuesday 
with Ambassador Robert Oakley, the U.S. special envoy 
in Somalia. Amb. Oakley told Bush that his discussions 
with relief agency representatives and Somalia warring 
factional leaders were “encouraging,” he said. 


Bush also spoke by telephone on Tuesday with U.N. 
Secretary General Butrus Butrus Ghali and discussed 
with him the latest developments and plans for the 
humanitarian mission, Fitzwater added. 


Cheney predicated that the withdrawal of the U.S. troops 
from Somalia could begin by the time when President 
Bush leaves office on January 20, 1993. 


“Based on the experience we have seen so far, I don’t 
think it is unrealistic for us to expect once we get our 
people into the country, begin to get the U.N. peace- 
keepers going in... That by the end of January we can 
have begun turning over authority to the peacekeepers,” 
Cheney said. 


Troops Begin Mogadishu Deployment 
OW 1012005192 Beijing XINHUA in English 2237 
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[Text] Nairobi, December 9 (XINHUA)}—U.S. troops 
have began to move from their bases at the port and 
airport of Somali capital Mogadishu to deploy 
throughout the city. 


A report from Mogadishu said U.S. troops entered 
Mogadishu without organized resistance, paving the way 
for the restablishment of a food pipeline to starving 
Somalis. 


The report also said nearly 200 French troops also 
landed in Mogadishu. 
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It quoted a spokesman as saying that foreign troops have 
established a considerable control over the city with 
helicopter gunships controlling the sky. 


With U.S. troops starting to deploy throughout Mogad- 
ishu, Somali militia gunmen who have roamed the 
streets of the city for almost two years have disappeared. 


Over 1,500 U.S. marines landed in the war-torn city 
early today to protect a U.N.-sponsored relief operation 
aimed at saving millions of starving Somalis. 


Clan warfare plunged Somalia into anarchy soon after 
the overthrow of the government of deposed President 
Mohamed Siad Barre in January last year, hampering 
international relief operation there. 


Over four million Somalis are now threatened by famine 
which, caused by drought and clan warfare, has already 
killed scores or hundreds of thousands of Somalis. 


Officers: Mission Proceeding as Planned 
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[Text] Washington, December 9 (XINHUA)}—The U.S. 
mission in Somalia is proceeding as planned, with all 
early objectives secured and no known casualties and 
blood, the Pentagon staff officers said today. 


In a Pentagon briefing on Somalia's mission, Lt. Gen. 
Martin Brandtner, who is overseeing the operation in the 
Office of the Joint Chiefs of Staff, said the 1,700 U.S. 
Marine landing force ashore had successfully secured the 
airfield, seaport, and the U.S. Embassy compound in 
Mogadishu. 


The marine-led operation was proceeding as planned, 
Brandtner said, and there had been no American casu- 
alties and no shots by U.S. forces other than warning 
shots fired toward a few Somalis running in the harbor 
area. 


The U.S. troops were preparing to seize their next 
objective: Baidoa, an outpost in the center of the famine 
zone 200 miles northwest of the capital, the general said. 


By Thursday, the commander of the U.S. operation in 
Somalia, Marine Corps Lt. Gen. Robert Johnston, would 
arrive with his support staff in Mogadishu, he said. 


The elements of the U.S. Army's 10th mountain divi- 
sion, a light infantry unit based at Fort Drum, New 
York, would begin arriving in Somalia “very soon,” he 
added, but declining to say exactly when. 


Earlier today, U.S. Defense Secretary Richard Cheney 
said the landing of U.S. troops in Somalia was going 
“very well.” 


In interviews with U.S. television networks this 
morning, Cheney said “all the reports we have been 
getting are that everything has gone very well, very 
smoothly.” 


FBIS-CHI-92-238 
10 December 1992 


“We are very pleased with the results” of the first hours 
of mission, during which U.S. marines quickly and 
without resistance secured the airport and seaport of 
Somalia’s capital of Mogadishu, Cheney said. 


“There haven't been any problems,” he said. 


Meanwhile, the White House said U.S. President George 
Bush called Gen. Colin Powell, chairman of the Joint 
Chiefs of Staff, this morning for a briefing on Somalia's 
mission. 


Marlin Fitzwater, spokesman of the White House, said 
Bush felt “very highly about the conduct of our forces 
that have accomplished this mission so far with dispatch, 
as well as sensitivity to the civilian population. So far it 
is gone very well.” 


Fitzwater also said Bush had spoken earlier Tuesday 
with Ambassador Robert Oakley, the U.S. special envoy 
in Somalia. Amb. Oakley told Bush that his discussions 
with relief agency representatives and Somalia warring 
factional leaders were “encouraging,” he said. 


Bush also spoke by telephone on Tuesday with U.N. 
Secretary General Butrus Butrus-Ghali and discussed 
with him the latest developments and plans for the 
humanitarian mission, Fitzwater added. 


Cheney predicated that the withdrawal of the U.S. troops 
from Somalia could begin by the time when President 
Bush leaves office on January 20, 1993. 


“Based on the experience we have seen so far, I don't 
think it is unrealistic for us to expect once we get our 
people into the country, begin to get the U.N. peace- 
keepers going in... that by the end of January we can have 
begun turning over authority to the peacekeepers,” 
Cheney said. 


U.S. Troops Prepare Airlift 
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[Text] Nairobi, December 10 (XINHUA)}—U:S. marines 
are preparing huge airlift for the starving Somalis after 
they landed in the Somali capital of Mogadishu without 
serious resistance Wednesday. 


Reports from Mogadishu said that hours after of 1,800 
U.S. marines landed in the capital city at dawn 
Wednesday the first relief flight brought in powdered 
formula for children and adults. 


The reports said that the marines’ next goal was to seize 
inland airstrips from bandits to enable U.S. transports to 
fly in tons of grain where it needed most. 


In Washington, U.S. Defence Secretary Dick Cheney 
said that the first of thousands of army troops will arrive 
in Somalia Thursday, where war and famine have 
claimed 300,000 out of Somalia's six million people. 
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The marines’ immediate goal was to seize the airstrip at 
Baidoa, 320 kms northeast of the capital so that relief 
flights can resume to the interior to save over 250,000 
people facing starvation there, the reports said. 


On Wednesday, the World Food Program flew in its first 
cargo of food fer a month to Mogadishu airport and 13 
foreign relief staff were evacuated from the southern port 
of Kismaayo, a lawless town. 


Somali Gunmen Fire on Marines 
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[Text] Nairobi, December 10 (XINHUA)}—Gunmen in 
the Somali capital Mogadishu have opened fire on U.S. 
Marines who stormed into the shell-shattered city early 
Wednesday to protect the distribution of relief supplies 
to millions of starving Somalis. 


They fired at a vanguard of 1,500 U.S. Marines in two 
areas of the capital Wednesday night and the Marines 
shot back, according to a report by the British Broad- 
casting Corporation monitored here. 


The report said that several firing incidents occurred, 
adding that in one incident, the gunmen fired at U.S. 
troops in the port area. 


No casualties were reported in the clashes. 


Meanwhile, thousands more U.S. troops are expected to 
land in Somalia today as part of the multi-national force 
to prevent relief supplies from being looted by unruly 
Somali gunmen. 


U.S. Marines are reportedly moving out of their bases at 
the air and sea ports to deploy throughout the city. 


The UN-mandated operation, dubbed as Operation 
Restore Hope, is expected to draw 35,000 men from a 
dozen countries. 


After the arrival of the U.S. troops, a vanguard of about 
100 French soldiers landed at Mogadishu airport on 
Wednesday, to pave way for some 2,000 colleagues to 
join the force in the coming days, according to reports 
reaching here. 


The reports said that U.S. Marines swept into Mogad- 
ishu early Wednesday with little resistance from the 
rag-tag Somali gunmen who have terrorized the capital 
and the Horn of Africa country as a whole for the past 
two ears. 


The six-hour operation, which has been hailed as a big 
success, has pleased U.S. President George Bush. 


Despite the relatively smooth-sailing in Magadishu, 
however, violence reportedly continued elsewhwere in 
Somalia. Thirteen UN relief staff were forced to evac- 
uate from the southern port city of Kismayu because of 
shooting and looting. There are also reports of anarchy in 
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the central Somali town of Baidoa, where clan fighting 
has made relief operations almost inaccessible. 


Somalia has slipped into raging clan warfare, famine and 
a state of lawlessness since the government of deposed 
President Mohamed Siad Barre was overthrown in Jan- 
nary last year. 


At least 300,000 people have already died in drought and 
fighting. 


Humanitarian workers estimate that one in three of the 
country’s seven mill.on people are facing starvation. 


Tong Zhiguang Addresses GATT Working Group 
OW1012081792 Beijing XINHUA Domestic Service in 
Chinese 0524 GMT 10 Dec 92 


[By corresponden Si Guangyao (2457 0342 5069)] 


[Text] Geneva, 9 Dec (XINHUA)}—Tong Zhiguang, 
China’s vice minister of foreign economic relations and 
trade, pointed out here today: With the continued in- 
depth restructuring of China’s economy and trade, 
China’s economic structure has basically conformed to 
the regulations of the General Agreement on Tariffs and 
Trade [GATT]. 


He made the statement while giving a briefing on the 
latest situation in developing and perfecting China's 
socialist market economic system to representatives of 
various countries attending the 12th meeting of the 
GATT’s China Working Group. 


Tong Zhiguang announced: As part of the import system 
of reforms, China will lower customs duty on 3,371 types 
of imported commodities from 31 December. This 
adjustment in customs duty involving the widest range 
of commodities and the largest margin in customs duty 
reduction in the history of New China will cut China's 
customs duty by 7.3 percent. 


He said: China will announce all import and export 
control documents within a year, and has decided, in the 
future, to implement only those laws and regulations that 
have been announced. Meanwhile, China will abolish 
over two-thirds of import I'censes within two years, as 
well as greatly reduce other non-customs measures and 
basically abolish import-export mandatory plans. 


Further on Remarks 


OW0912161792 Beijing XINHUA in English 1601 
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[Text] Geneva, December 9 (XINHUA)—The socialist 
market economy that China has set out to establish is 
similar to other market economies in the world in 
general features, a Chinese official affirmed here today. 


At the 12th session of a working party on the restoration 
of China’s status as a signatory to the General Agreement 
on Tariffs and Trade (GATT), which opened here today, 
the deputy minister for foreign trade relations, Tong 
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Zhiguang, said market forces shall firstly play a decisive 
role in rational allocation of resources and running of the 
national economy. 


A socialist market economy, Tong said, also has to follow 
the market force rules, particularly the law of value, 
interplay of supply and demand, and competition. 


Moreover, he said, it shall gear up enterprises to be 
resm—nsible for their own profits and losses and compete 
on an equal footing. 


All the facets of production shall enter the market, while 
the government exercises indirect macro control of the 
economy, he explained on the market economy as 
required at its 11th session. 


China is accelerating reform of transformation of the 
operational mechanism of the state-owned enterprises, 
reinforcement of a legal system to pr mote competition 
and government functions, he said. 


The set-up and perfection of a market economic system 
are the crystallization of China’s 14-year-old economic 
reform, as well as goals of the deepening reform. 


Meanwhile, he said, the tariffs commission under the 
Chinese State Council will lower duty rates of 3,371 
tariff lines as of December 31, 1992. 


“The duty cut is a major step toward trade liberalization 
in current China as well as a new contribution to the 
Uruguay Round.” Tong noted. 


He said the Chinese Government was pleased to note 
that the Uruguay Round negotiation had regained its 
momentum and was likely to reach political agreement 
very soon. 


He pointed out, “We wish to see a protocol with bal- 
anced rights and obligations and the one on China 
should be based on GATT standard protocol...” 


China has published 32 internal documents still in force 
concerning import and export administration and abol- 
ished 122 internal regulations. 


More than 80 percent of products are enjoying market 
adjustment due to price system reform, he said, adding 
that all these measures have made China’s economic and 
trade mechanism compatible with GATT rules and 
principles. 


Chronology of GATT Membership Related Events 
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[Text] Beijing, December 9 (XINHUA)}—The working 


- group on China of the General Agreement on Tariffs and 


Trade (GATT) is to hold its 12th meeting today in 
Geneva. 


A Chinese delegation, headed by Tong Zhiguang, 
China's chief negotiator and vice-minister of foreign 
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economic relations and trade, will brief the meeting on 
the development of China's socialist market economy 
and conduct bilateral discussions on the restoration of 
China’s contracting status in the GATT. 


Refore leaving Beijing, Tong said that the restoration of 
China’s GATT membership now is only a matter of 
timing. 

Following is a chronology of major events since China 
first applied to restore its GATT membership in 1980: 


1986: 


July 10—Ambassador Qia™ Jiadong of the Chinese del- 
egation in Geneva presenis a note to GATT’s Director- 
General Arthur Dunkel tu officially ask for restorati-.: of 
China’s contractin:, status in GATT. 


July 1S—A provisional agenda on China's contracting 
Status is added to the regular meeting of the GATT 
Council, and Qian Jiadong tells the meeting that resto- 
ration of China's GATT membership will be beneficial 
not only to China, but to other contracting parties as 
well. 


November 24—On the 42nd conference of the GATT 
contracting parties, Qian says that China's request shows 
that China is willing to expand its trade with the world 
under the multilateral trade system and it is a result of 
China's implementzcion of reform and opening to the 
outside world since 1978. 


1987: 


February 13—Qian writes a letter to Arthur Dunkel, 
presenting a memorandum on China's foreign trade 
system. 


March 2-4—The GATT Council chairman announces 
the official establishment of the working group on 
China's contracting status in GATT. The group’s respon- 
sibilities include: examining China's foreign trade 
system, drafting an agreement defining relevant rights 
and obligations, offering negotiation places for schedules 
of tariff concessions, and discussing other issues related 
to China and GATT. 


June 19—GATT receives in written form the composi- 
tion of the working group on China of GATT, with 
Ambassador Pierre-Louis Girard of the Swiss Ministry 
of Economy being the chairman, and the working group 
is open to all the contracting parties. 


July 15—Assistant Minister Shen Jueren of China's 
Ministry of Foreign Economic Relations and Trade 
meets with Girard and exchanges views with him on the 
agenda for the working group. 


October 22-24—The working group on China of GATT 
meets for the first time in Geneva to discuss its agenda, 
a Chinese delegation led by Ambassador Qian is present. 
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November 16—China submits to the GATT Secretariat 


a reply to the questions raised by the working group on 
the memorandum on China's foreign trade system. 


1988: 


February 23-24—The second meeting of the working 
group is held in Geneva. It starts to discuss the memo- 
randum, and a Chinese delegation headed by Shen 
Jueren attends the meeting. 
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held in Geneva, Shen Jueren heads the Chinese delega- 
tion to the meeting and answers orally questions on ine 
memorandum for the second time. 


June 28-30—The fourth meeting of the working group is 
ae eee, 0 A ee ee Dee 
sador Qian Jiadong answers questions in oral form 

the memorandum for the third time. 


September 27-28—The fifth meeting of the working 
group is held in Geneva, Vice Minister Shen Jueren 
foreign economic relations and trade heads 
delegation attending the meeting. This finishes the 
period of examination on China's foreign trade system, 
and lays a foundation for further evaluation and for 
substantive talks on drafting the agreement. 


December 9—The GATT Secretariat, at the request of 
the fifth meeting of the working group, drafts a compre- 
hensive document on China's foreign trade system based 
on the materials provided by China in both written and 
oral form. The document, after being checked by China, 
is released to the members of the working group. 


1989: 


February 28-March |—The sixth meeting of the working 
group is held in Geneva, Vice Minister Shen Jueren 
heads a Chinese delegation attending the meeting. It 
conducts for the first time the evaluation on the compre- 
hensive document. 


March 16—The European Parliament passes a resolu- 
tion on economic relations and trade between the Euro- 
pean Economic Community and the People’s Republic 
of China, supporting restoration of China's GATT mem- 
bership. 


April 18-19—The seventh meeting of the working group 
is held in Geneva, a Chinese delegation headed by 
Ambassador Qian Jiadong attends the meeting, which 
puts an end to the evaluation on the comprehensive 
document and starts a general discussion on the basic 
issues related to the agreement on China's restoration of 
GATT membership. 


June 9—The GATT Secretariat, at the request of the 
working group, prepares a list of questions with explan- 
atory notes so as to draft the agreement on China's 
restoration of contracting status in GATT. 
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December 12-13—The eighth meeting of the working 
group is held in Geneva, Vice Minister Shen Jueren, who 
heads a Chinese delegation, briefs the meeting on 
cusses the additional documents on China's foreign 
trade system. 


1990: 


September 20-22—The ninth meeting of the working 
group on China of GATT is held in Geneva, Ambassador 
Fan Guoxiang of the Chinese delegation in Geneva 
heads a Chinese delegation attending the meeting and 
further explains China’s economic rectification and 
deepening of reform. 


1991: 


October 15—China submits to the GATT Secretariat 
additional documents on China's foreign trade system, 
covering the blueprint for China's economic reform, 
stipulated in China's 10-year plan and the Eighth Five- 
Year Plan for the national economy and social develop- 
ment. The Chinese delegation offers a full explanation 
on the reform of the foreign trade system since the 
economic rectification. 


October 19—Chinese Premier Li Peng writes to the 
heads of government of the contracting parties with 
which China has diplomatic ties and GATT’s director- 
general, indicating the Chinese Government's decision 
to actively join the multilateral trade system and Chinese 
position on Taiwan's entry to GATT as an independent 
tariff area of China. 


November 25—Tong Zhiguang, China's chief negotiator 
for restoration of the GATT membership and vice min- 
ister of foreign economic relations and trade visits 
Geneva to push forward the process for China's re-entry 
to GATT. He meets with negotiators of major con- 
tracting parties and some developing countries as well as 
the director-general of GATT, and the chairman of the 
working group on China of GATT. 


1992: 


February 13-14—The tenth meeting of the working 
group is held in Geneva. Vice Minister Tong Zhiguang, 
the head of a Chinese delegation, is present at the 
meeting. The meeting finishes the examination of 
China's foreign trade system and starts the substantive 
negotiation period related to drafting the agreement. 


October 21-23—The eleventh meeting of the working 
group is held in Geneva. A Chinese delegation headed by 
Vice Minister Tong Zhiguang attends the meeting. The 
meeting drafts a frame for agreement on China's GATT 
membership and forms an unofficial consultation mech- 
anism for the agreement negotiations. 
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GATT Extends Textile Arrangement for One Year 


OW0912222992 Beijing XINHUA in English 1956 
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[Text] Geneva, December 9 (XINHUA)}—The General 
Agreement on Tariffs and Trade (GATT) decided here 
today to extend the Multifibre Arrangement (MFA) for a 
further year because the Uruguay Round has not been 


completed. 


This is the fifth extension of MFA, which has been 
governing much of the world’s trade in textiles and 
clothing since 1974. 


The GATT textile committee also reiterated that special 
considerations should be given to small suppliers and 
least-developed countries in the trade of textiles and 
clothing. 

“Participants reaffirmed their respect for the equity 
obligations in the arrangement,” said a communique 
issued by the textiles committee. 

It added, “Participants reaffirmed their agreement to 


cooperate fully in dealing with problems relating to 
circumvention of the arrangement.” 


Regarding the legal system, the committee drew up a text 
of a protocol maintaining in force the MFA for one year. 
The protocol would enter into force on January 1, 1993. 


The MFA members account for much of the world’s 
exports and imports of textiles and clothing. The exports 
from these members amounted to an estimated 136 
billion U.S. dollars in 1990, about 80 percent of world 
textiles and clothing exports. 


The restrictions negotiated under the MFA apply to a 
large part of the exports of developing countries and 
Eastern Europe to developed countries. 


Under the MFA, industrial countries negotiate quotas on 
imports of textiles and clothing from developing coun- 
tries. 

According to the trade sources in the GATT, 22 mem- 


bers of the 42 MFA members have made their textiles 
import regime free of restrictions. 


Negotiations in the Uruguay Round have produced a 
draft agreement, aimed at the integration of the textiles 
and clothing sector into the GATT for liberalizing the 
trade in this field. 


Speaking at the meeting of the committee, which started 
last Sunday, Munir Ahmad, vice chairman of the Inter- 
national Textiles and Clothing Bureau, complained that 
some major import countnes increased restrictions in 
the trade of textiles and clothing. 

“It is a pity that, even after 19 years of the MFA's 
existence and in spite of its objective of achieving 
reduction of trade barriers, the restrictions should con- 
tinue to proliferate,” he noted. 
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However, he did not give the names of the countries. 
Trade officials said this is “politically sensitive.” 


‘News Analysis’ Previews EC’s Edinburgh Summit 
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(“News Analysis” by Yang Yuanhua: “Dark Clouds 
Hang Over EC Summit} 


[Text] Brussels, December 9 (XINHUA)—Heads of 
states and government of the 12 European Community 
member countries will converge on Edinburgh, the Scot- 
tish capital, in December 11 to 12 to discuss major issues 
of the construction of European integration. 


The agenda EC leaders are facing will be the EC financial 
budget, ratification of the Maastricht Treaty, EC enlarge- 
ment and other issues. 


The current summit comes at a time when EC countries 
with sluggish economy are divided over these issues. 


EC Commission President Jacques Delors, in a gloomy 
assessment of the community’s future, said on 
Wednesday a crisis loomed and some states could forge 
ahead on their own. 


“The Community faces a difficult period which can lead 
to stagnation, to a passing but violent crisis or to a long 
latent crisis,” Delors told a news conference ahead the 
EC summit. 


Delors painted a dark picture of the world in which the 
EC is trying to create a single currency and a common 
foreign and security policy. 


The plan for financing the EC after 1992, the second 
Delors package, will be the most problematic issue 
discussed at the summit, most of the member states feel. 
Foreign affairs ministers meeting in Brussels on 
December 7 failed to find common ground on the 
amount of increase in community spending limits for 
1993-1999. The EC leaders are deeply divided as they 
prepare to begin discussions on the afternoon of 
December 11, but want to resolve the issue at Edinburgh 
as planned. 


British Foreign Secretary Douglas Hurd, current presi- 
dent of the Foreign Affairs Council, has not ruled out the 
possibility that negotiations could continue into the 
early months of 1993. Many feel that a successful out- 
come depends on the attitude of Spain, Portugal, Ireland 
and Greece, which are currently calling for a doubling of 
EC aid to their under-developed regions and for greater 
flexibility from their wealthier European partners. 


So far as the ratification of the Maastricht Treaty is 
concerned, EC heads of state and government are 
expected to reaffirm their commitment to ratifying the 
Maastricht Treaty as quickly as possible. 
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On the eve of the summit, seven member states (Ireland, 
Luxembourg, Greece, France, Italy, Belgium and Spain) 
have approved the plan for European union. Three 
others—Germany, the Netherlands, and Portugal—plan 
to complete ratification procedures by the end of the 
year. The remaining two member states, Britain and 
Denmark, are holding up the process. 


Denmark rejected the treaty in a popular referendum on 
June 2, thus blocking its application. EC foreign minis- 
ters were meeting in closed session in Brussels on 
December 8 to discuss a solution based on a British 
compromise proposal. The United Kingdom, mean- 
while, has announced that it will ratify Maastricht Treaty 
only after a second Danish referendum. The British 
decision means a further postponement of the applica- 
tion of the treaty, and EC leaders could well press John 
Major to ratify Maastricht before the May 1993 vote, in 
the hope of speeding up the process. 


Regarding the enlargement, if the EC leaders reach a 
political agreement on the community’s post-1992 
budget arrangements and lay the basis for a solution to 
the Danish problem, they could decide to begin talks 
with EFTA [European Free Trade Association] countries 
as early as 1993. 


EC economic growth is an issue over which EC leaders 
are worried. 


Ministers are expected to discuss the EC economy. Delors 
will present the commission’s proposals for stimulating a 
recovery. The commission has recommended injecting 
some seven billion ECUs into the community’s economy for 
investment in small and medium-sized firms and support 
for infrastructure and transport projects. The already full 
agenda is not likely to leave much time for drafting sweeping 
measures, but the summit will not be able to ignore the 
economy altogether. 


Delors said that “the economic crisis is depressing, 
gloom is everywhere,” reminding German Chancellor 
Helmut Kohl that the high interest rates set by the 
Bundesbank (central bank) to prevent the costs of unifi- 
cation from fueling German inflation were affecting the 
entire community. 


Failure at the summit could spell disaster for the com- 
munity and jeopardize the opening of the single market 
on January |, 1993, observers here warn. 


EC leaders, desperate to restore the EC’s credibility in 
the eyes of their own people and the rest of the world, 
face countless pitfalls at the summit but are determined 
to succeed. 


Despite their determination, three large clouds still hang 
over the meeting: The complexity and sensitivity of the 
treaty and budget issues, the unresolved conflict between 
those who believe in an integrated, federal EC and those 
who want looser cooperation, and the economic down- 
turn in Europe and the vicious circle of monetary insta- 
bility which fuels and is fueled by political uncertainty. 
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The substance of the conflict among EC members is state 
sovereignty and financial contribution to the construc- 
tion of the European integration, observers here hold. 
There is wide view that no major breakthrough will be 
made at the Edinburgh summit and disputes would 
continue if a compromise is produced. 


Wu Xuegian Signs Disabilities Proclamation 
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[Text] Beijing, December 5 (XINHUA)—The proclama- 
tion on the full participation and equality of people with 
disabilities in the Asian and Pacific region was adopted 
today at the closing of the meeting to launch the Asian 
and Pacific decade of disabled persons in Beijing today. 


Vice-Premier Wu Xuegqian signed the proclamation on 
behalf of the Chinese Government. 


The proclamation points out that in Asian and Pacific 
societies, minimum care and service are, to a large 
extent, provided for people with disabilities in the tradi- 
tional family and community context. However, much 
more must be done to enable persons with disabilities to 
develop their full potential so that they may live as 
agents of their own destiny in the rapidly changing 
economic and social conditions of the region, the docu- 
ment says. 


“Throughout the region,” the proclamation continues, 
“the opportunities for full participation and equality for 
people with disabilities, especially in the fields of reha- 
bilitation, education and employment, continue to be far 
less than those for their non- disabled peers. This is 
largely because negative social attitudes exclude persons 
with disabilities from an equal share in their entitle- 
ments as citizens. 


“Such attitudes also curtail the opportunities of people 
with disabilities for social contact and close personal 
relationships with others. The social stigma associated 
all too often with disabilities must be eradicated. 


“The built environment throughout much of Asia and 
the Pacific has been designed without consideration for 
the special needs of persons with disabilities. Physical 
obstacles and social barriers prevent citizens with dis- 
abilities from participating in community and national 
life. The various impediments to participation and 
equality are especially formidable for girls and women 
with disabilities.” 


The proclamation stresses that, “with improved atti- 
tudes, increased awareness and much care, we can build 
social and physical environments that are accessible for 
all, i.e. we must work towards a society for all.” 


At the closing ceremony this afternoon, Vice-Premier 
Wu Xuegian said that the Chinese Government fully 
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agrees to the proclamation, and it will take active mea- 
sures and unremitting efforts to implement the “agenda 
for action of the Asian and Pacific decade of disabled 


persons.” 


The five-day meeting, sponsored by the Economic and 
Social Commission for Asia and the Pacific (ESCAP), 
has been attended by representatives from 28 member 
countries of the ESCAP, nine United Nations organiza- 
tions and 11 non-government organizations. 


ADB Approves Technology Finance Project Loan 


OW 1012085392 Beijing XINHUA in English 0655 
GMT 10 Dec 92 


[Text] Manila, December 10 (XINHUA)}—The Asian 
Development Bank (ADB) today approved a loan of 120 
million U.S. dollars and a grant of 600,000 dollars to 
China for its industrial technology finance project. 


The project aims to strengthen selected non-bank finan- 
cial institutions (NBFI), to contribute to the technolog- 
ical progress of the industrial sector, and to support the 
growing role of non-state enterprises (NSE) in industry. 


The loan is designated to three participating NBFI, 
namely, China Leasing Company Limited, China Ven- 
turetech Investment Corporation, and the China Science 
and Technology Finance Corporation. 


The institutions will use the loan proceeds to finance 
industrial enterprises primarily for the importation, uti- 
lization, commercialization or adaptation of suitable 
technology. 


Under the project, the participating NBFI will imple- 
ment certain operating and financial policies to stream- 
line their operations and enable them to manage the risks 
associated with further growth and diversification. 


The project will also assist in commercializing techno- 
logical research, fostering technological entrepreneur- 
ship and facilitating increased use of resource-efficient 
and environmentally-friendly technology. 


Meanwhile, the project will support small and medium- 
scale industrial enterprises. At least 60 percent of the 
loan proceeds will be used for financing non-state enter- 
prises which constitute a dynamic sector with consider- 
able potential but generally lack easy access to appro- 
priate financing. 


The loan will be repayed in 15 years, including a grace 
period of four years, and the interest rate will be deter- 
mined according to the bank’s pool-based variable 
lending rate system. 


ADB Approves Qingdao Environment Loan 
OW1012084492 Beijing XINHUA in English 0609 
GMT 10 Dec 92 


[Text] Manila, December 10 (XINHUA)—The Asian 
Development Bank (ADB) today approved a loan of 103 
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million U.S. dollars to China for the Qingdao environ- 
mental improvement project. 


This was the first ADB project to adopt an integrated 
approach to environmental problems. The project will 
improve air quality by curbing coal usage and water 
quality by providing a water treatment plant. 


Situated on the Shandong Peninsula southeast of Bei- 
jing, Qingdao, like many other cities in China, has been 
severely polluted because of rapid growth, industraliza- 
tion and a heavy reliance on coal-fired energy. 


Qingdao’s 6.7 million residents, especially those in the 
old city, breathe air far below acceptable standards, with 
an annual death rate from lung cancer in Qingdao five 
times the national average, the ADB said. 


Under the project, hundreds of thousands of inefficient 
domestic coal stoves and small boilers will be eliminated 
under a program of coal gasification with a new gas 
distribution network to replace the existing old and 
inefficient coal gasification plant. 


The Qingdao power plant will be renovated by replacing 
inefficient generators with a new generation system 
which will dismantle hundreds of small boilers and 


chimneys 


And, a new pipeline network will be installed to trans- 
port steam and hot water to factories and households in 
old Qingdao which are using coal-fired boilers. 


Furthermore, a wastewater treatment plant will be set up 
on the Licun River in Cangkou district with a capability 
of treating 80,000 cubic meters of wastewater and sewage 
daily. The treated wastewater will be recycled for indus- 
trial plants and the sludge by-product for land reclama- 
tion as well as a soil conditioner. 


The loan will be repayed in 25 years, including a five- 
year grace period, and its interest rate will be determined 
according to the bank’s pool-based variable lending rate 
system. 


United States & Canada 


wo Talks To Resume With Franklin 


OW0912223392 Beijing XINHUA in English 2204 
GMT 9 Dec 92 


[Text] Washington, December 9 (XINHUA)—U:S. 
Commerce Secretary Barbara Franklin said here today 
that her visit to China next week “will mark the resump- 
tion of high-level economic talks with the Chinese” 
which had been suspended three years ago. 


Franklin told a press conference that during her trip, 
expected to begin on December 16, she will reconvene 
the U.S.-China Joint Commission on Commerce and 
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Trade (JCCT). The commission, jointly chaired by Chi- 
nese and U.S. commerce ministers, had met about once 
a year before such high-level contacts were banned by the 
U.S. side in late 1989. 


She explained that “the recent completion of a wide- 
ranging market access agreement with China, as well as 
progress on intellectual property rights protection, 
makes this an optimal time to push forward with this 
seventh session of the JCCT.” 


Her delegation will include officials from the Commerce 
Department, the Office of the U.S. Trade Representa- 
tive, the State Department and probably the National 
Security Council. A small delegation of U.S. business 
people will travel with the official delegation. 


This will be the highest-level U.S. mission to China since 
then-Secretary of State James Baker’s visit in November 
1991, she said. 


The trip underscores “our time-tested belief that we 
must remain engaged in China if we are to help shape 
China's future, and if we are to continue to advance a 
vital trade relationship,” she said. 


“There is enormous interest from the American business 
community in China... our purpose is to facilitate that 
kind of business activity,” she remarked. 


Song Jian-Led Science Group Arrives in U.S. 


OW1012091492 Beijing XINHUA in English 0854 
GMT 10 Dec 92 


[Text] Washington, December 9 (XINHUA)—A govern- 
ment delegation of senior Chinese science and tech- 
nology officials arrived here this evening for an official 
visit to the United States. 


The visitors are guests of Dr. Allan Bromley, assistant to 
the U.S. President for science and technology and 
director of the White House science and technology 


policy. 


Song Jian, state councillor and minister in charge of 
State Science and Technology Commission, is heading 
the delegates including China’s aerospace and public 
health ministers. 


The delegation also includes vice-minister of State Sci- 
ence and Technology Commission, chairman of the 
National Committee for Natural Sciences Fund, vice- 
president of the Chinese Academy of Sciences, president 
of the Chinese Academy of Agricultural Sciences and 
president of the Chinese Academy of Medical Sciences. 


This is the first time that the Chinese Government sent 
a delegation of its kind to visit the United States at the 
official invitation of the U.S. side. 


During its stay in Washington, the delegation, with the 
aim of officially restoring the Sino-U.S. relations in 
science and technology, is scheduled to meet Dan 
Quayle, U.S. Vice-President and chairman of National 
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Space Council; Dr. Allan Bromley, assistant to the Pres- 
ident for science and technology. 


The Chinese also will meet Barbara Franklin, U.S. 
secretary of commerce; Carla Hills, U.S. trade represen- 
tative; James Watkins, secretary for energy; Frank Press, 
president of the U.S. National Academy of Sciences. 


The Chinese Government and the U.S. Government 
signed a scientific and technological cooperation agree- 
ment in 1979, and have since then signed cooperation 
protocols in 29 fields. 


The two countries are engaged in several hundred coop- 
erative projects, in addition to numerous exchanges of 
visits by scientists of the two countries. 


Qian Qichen, Henry Kissinger Meet in Beijing 


OW1012065892 Beijing XINHUA in English 0643 
GMT 10 Dec 92 


[Text] Beijing, December 10 (XINHUA)—Qian Qichen, 
Chinese state councillor and foreign minister, met with 
former U.S. Secretary of State Dr. Henry Kissinger and 
hosted a dinner in his honor at the Diaoyutai State 
Guesthouse here at noon today. 


They had a wide-ranging exchange of views on Sino-U.S. 
relations and international issues of common concern in 
a warm and friendly atmosphere. 


Chinese Ambassador to the United States Zhu Qizhen 
and Chinese Vice-Foreign Minister Liu Huagiu were 
present on the occasion. 


Dr. Kissinger arrived here this morning as guest of the 
Chinese Foreign Ministry. 


Jiang Zemin Meets U.S., Canadian Officials 


OW0912125992 Beijing XINHUA in English 1226 
GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)—Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee, met with Lieutenant Gov- 
ernor of Canada’s British Columbia Province, David 
Lam, and secretary of state of California of the United 
States, Ms. March Fong Eu, here today. 


The visitors have been here, as guests of the office of 
Overseas Chinese Affairs under the Chinese State 
Council, to watch the launching of a U.S. satellite, which 
was postponed due to an error found in the satellite. 


Liao Hui, director of the Overseas Chinese Affairs 
Office, and Liu Huagqiu, vice-foreign minister, were 
present at the meeting. 
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Academie Criticizes Clinton Remarks on Hong 
ong 


HK 1012043692 Hong Kong ZHONGGUO TONGYUN 
SHE in Chinese 1340 GMT 9 Dec 92 


[Text] Hong Kong, 9 Dec (ZHONGGUO TONGXUN 
SHE)—In response to U.S. President Clinton’s indica- 
tion that he would like to play a role in coordinating 
Sino-British relations over the Hong Kong issue, Pro- 
fessor Huang Xuehai, an analyst of international poli- 
tics, pointed out that this was an improper remark that 
violated diplomatic norms. Fortunately, Clinton has not 
officially taken office and remains president-elect. 
According to the U.S. Constitution, his remarks as 
president-elect are not required to be kept within any 
boundaries. Otherwise, this might have damaged the 
new relationship between China and the United States. 


Huang Xuehai pointed out that China has sovereignty over 
Hong Kong. According to the standards of international 
law, there should not be any major problem between China 
and Britain. Because Chris Patten intends to play the role of 
a “powerful last governor” and concocted his so-called 
“Patten’s political reform package” by deliberately compli- 
cating the issue, this has caused an economic impact of a 
political nature on Hong Kong, which had been experi- 
encing a smooth transition. Therefore, his ratings in opinion 
polls are falling continuously! 


Huang Xuehai further pointed out that, according to the 
“principle of reciprocal diplomacy [dui deng wai jiao 
1417 4583 1120 0074],” there are only “Sino-British 
relations” and no “China-Britain-Hong Kong relations.” 
No country or politician is in a position to play a role in 
coordinating Hong Kong affairs. Hong Kong’s future 
political, legal, and social structure has been clearly 
specified by the Basic Law. The Sino-British Joint Dec- 
laration proclaimed to the world that China will offi- 
cially exercise sovereignty over Hong Kong as of | July 
1997. The declaration was signed by China and Britain, 
but this does not mean that Britain will still have a right 
to have a say on Hong Kong affairs after 1997. That is to 
say, beginning on | July 1997, the British Government, 
parliament, and Foreign Office will have no right to talk 
with China on any issue concerning Hong Kong. The 
Chinese Foreign Ministry should issue an official state- 
ment on this point according to international law. Oth- 
erwise, the state’s sovereignty over Hong Kong and the 
decision of the China’s National People’s Congress 
Standing Committee will be challenged. 


Nunn Urges Clinton To Keep Bush Aides 


OW1012011092 Beijing XINHUA in English 2329 
GMT 9 Dec 92 


[Text] Washington, December 9 (XINHUA)}—A top 
defense expert of U.S. Congress suggested today that 
President-elect Bill Clinton keep some top foreign policy 
aides to President Bush on staff for a couple of months 
after his inauguration on January 20. 
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Sam Nunn, the Democratic chairman of the Senate 
Armed Services Committee, made the suggestion fol- 
lowing his White House meeting with Bush. 


Nunn and Senator Richard Lugar (R-Ind.), the former 
chairman of the Senate Foreign Relations Committee, 
who made a trip to Russia earlier, urged Bush to move 
quickly on outstanding arms control treaties before he 
leaves office next month, local press reported. 


Speaking to reporters after the meeting, Nunn hoped 
that there would be some “continuity” between Bush 
and Clinton for two or three months until the full 
Clinton team gets in place. 


Nunn cited as an example General William Burns who 
would be impossible to be quickly replaced. Burns now 
heads the U.S. delegation on safe and secure dismantle- 
ment of nuclear weapons and has played a key role in 
negotiating with the Russians. 


There are about 250 top posts Clinton will need to fill at the 
State Department and the Pentagon, according to the U.S. 
Government “plum book” of political appointments. 


According to Nunn, General Colin Powell, who report- 
edly has the full confidence of both Bush and Clinton, 
will be chairman of the Joint Chiefs of Staff until next 
September. 


Washington press reported earlier that Sam Nunn is one 
of the possible candidates for secretary of defense of the 
Clinton administration. 


Central Eurasia 


Spokesman: Yeltsin To Visit ‘as Scheduled’ 


OW 1012144892 Beijing XINHUA in English 1432 
GMT 10 Dec 92 


[Text] Moscow, December 10 (XINHUA)—President 
Boris Yeltsin will pay a visit to China as scheduled 
between December 17-19, his spokesman, Vyacheslav 
Kostikov, said here today. 


He made the statement amid reports that in the present 
situation in Russia, the president would “postpone his 
trip to China and go on a tour of Russia to meet the 
people instead.” 


“In connection with media reports about the postpone- 
ment of Yeltsin’s visit to China, I would like to stress 
that no changes in the date of the visit have been 
planned,” Kostikov said. 


This affirmation came just hours after Kostikov had told 
the ITAR-TASS news agency that it could not be ruled 
out that the president would postpone his trip. 
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Congress Rejects Gaydar as Prime Minister 
OW0912223792 Beijing XINHUA in English 1643 
GMT 9 Dec 92 


[Text] Moscow, December 9 (XINHUA)—The Seventh 
Congress of the Russian People’s Deputies today failed 
to approve Yegor Gaydar as prime minsiter of the 
Russian Federation. 


A secret ballot casted by the lawmakers showed 467 
deputies voted in his favour, and 486 voted against him, 
ITAR-TASS quoted vote-counting commission as 


reporting. 


The commission said Gaydar needed 521 votes to 
become prime minister. 


Russian President Boris Yeltsin nominated Gaydar for 
the post of Russian prime minister on Tuesday [8 Dec]. 


The nomination by Yeltsin prompted heated debates at 
the meeting this morning. The opposition sharply 
objected to confirming Gaydar as the prime minister, 
saying that Gaydar had led the country’s economy into a 
disarray. 


Meanwhile, supporters of the present cabinet stressed 
that Gaydar is a compromise candidature essential for 
the preservation of the political stability and continua- 
tion of reforms. 


Yeltsin also proposed on Tuesday that the parliament 
will have the final say over the nomination of the four 
key ministers in the cabinet—defence, security, foreign 
and interior. But he also demanded the endorsement of 
Gaydar as prime minister in exchange. 


‘News Analysis’ on Rejection 


OW1012102792 Beijing XINHUA in English 1012 
GMT 10 Dec 92 


[““News analysis” by Wan Chengcai: “Why Did Russian 
Congress Reject Gaydar as Prime Minister?”’] 


[Text] Moscow, December 9 (XINHUA)—Russia’s 
supreme legislature this afternoon rejected President 
Boris Yeltsin’s nomination of Yegor Gaydar as prime 
minister. 


Gaydar won 467 votes against 486 in a secret ballot at 
the seventh Congress of People’s Deputies. He needed a 
simple majority of about 1,000 deputies. 


The selection of a prime minister has remained high on 
the agenda of the current congress, which began on 
December |. 


Observers here say it is no accident that Gaydar failed to 
win the approval of the deputies, most of whom showed 
dissatisfaction with his economic-reform campaign and 
his refusal to undertake a “fundamental reshuffle” of his 
government. 
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Before the ballot, some deputies took the floor to criti- 
cize the 36-year-old architect of Russia’s economic 
reforms for his introduction of a “shock therapy” pro- 
posal from the International Monetary Fund while dis- 
regarding the realities of the Russian federation. 


Kicking off the first phase of his reform program early 
this year, Gaydar failed to achieve the predicted results, 
which focus on the stabilization of the former Soviet 
Republic’s finances and currency. 


Even worse, according to some deputies, his program has 
led to a high financial deficit, super-inflation, a big slide 
in production, a considerable drop in the living stan- 
dards of most citizens, and social instability. 


Gaydar’s program has not only sparked public dissatis- 
faction; it has also aroused the criticism of many senior 
Russian leaders, including Vice-President Aleksandr 
Rutskoy and President of the Supreme Soviet Ruslan 
Khasbulatov, who consider that his reform policies 
“have completely failed.” 


The current congress has concluded that the govern- 
ment’s economic effort has not been satisfactory. 


Gaydar said he was not surprised by the result of the vote 
because that, “to a certain extent, shows people’s atti- 
tudes towards the government’s work. In other words, 
one cannot say all the Russian people favor its efforts. It 
is really half for and half against.” 


In his address to the congress today, Gaydar acknowl- 
edged “serious faults and mistakes” on the part of the 
government. 


However, apart from his decision to adjust economic 
policies, Gaydar said, he had no intention of making any 
fundamental change in his economic-reform drive. 


He said he would “carry to the end the cause that has 
already begun” and added that all problems lying ahead 
of the country could be solved only on the basis of what 
he described as “deepened economic reforms.” 


As a result, many deputies felt that “if (we) elect Gaydar 
prime minister, no good will come of it, in spite of new 
economic adventures.” 


Although Gaydar said he would shake up his govern- 
ment, formed without the active involvement of the 
Supreme Soviet, he insisted on keeping some of the 
backbone of the existing government. This failed to meet 
the requirements of the deputies, who had demanded a 
fundmental reshuffle. 


Gaydar said he hoped to maintain normal relations and 
cooperate with the Supreme Soviet, but Chairman Khas- 
bulatov said: “It is too late.” 


Some deputies have pointed out that, in present circum- 
stances, the new prime minister should be a competent 
person who knows both the state and private economies. 
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Others say that Gaydar, a doctor of economics and 
former editor of a newspaper and magazine of the former 
Soviet Communist Party, is still an academic. 


Although he has accumulated some experience as acting 
prime minister over the past year, they say, he lacks 
experience of practical economics and administration. 


Yeltsin Accuses Parliament of ‘Creeping Coup’ 


OW1012113292 Beijing XINHUA in English 1101 
GMT 10 Dec 92 


[Text] Moscow, December 10 (XINHUA)—Russian 
President Boris Yeltsin accused today the parliament of 
a “creeping coup” against the reform and proposed a 
nationwide referendum to decide who will be vested 
with the ultimate power, the parliament or the president. 


Speaking to the Congress of People’s Deputies today, 
Yeltsin said reforms are in fatal danger and the congress 
is attempting to repeat “what they failed to do in August 
of 1991,” a clear reference to the failed coup attempt 
against Mikhail S. Gorbachev last year. 


Yeltsin said that he was not calling for dissolving parlia- 
ment or its standing legislature, but he stressed that “‘it is 
no longer possible to work with such a congress.” 


He asked the people to have a choice between the 
Supreme Soviet and the president, and the nationwide 
referendum should be held next month, he added. 


Yegor Gaydar, whom the deputies refused to confirm 
yesterday to the post of prime minister, would remain in 
his post of acting prime minister, Yeltsin said. 


Yeltsin also accused the congress speaker, Ruslan Khas- 
bulatov, of leading the congress “‘on the road to 
nowhere.” Then, Khasbulatov said he was insulted and 
offered his resignation. He returned to Kremlin Palace a 
few minutes later. 


Also today, Khasbulatov told the congress that each 
person who violates the constitution must be removed 
from his post. However, he didn’t say that Yeltsin had 
violated the constitution. 


Southeast Asia & Pacific 


Jiang Zemin Meets SRV Defense Minister 


OW0912122292 Beijing XINHUA in English 1206 
GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)—Jiang Zemin, 
general secretary of the Communist Party of China 
(CPC) Central Committee and chairman of China’s 
Central Military Commission, met here today with Viet- 
namese Minister of National Defense Doan Khue and a 
military delegation he is leading. 


Jiang said that the visit by a high-level Vietnamese 
delegation to China last year and the recent visit by 
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Chinese Premier Li Peng to Vietnam marked the further 
development of Sino-Vietnamese relations. 


Jiang said he is pleased to see that the relations between 
the armed forces of the two countries have been 
advanced with the growth of relations between the two 
countries. 


During the meeting, Jiang also briefed the visitors on the 
recent 14th CPC National Congress, China’s reform and 
opening policy, and the country’s economic development. 


Doan told Jiang that he has had talks with Zhang Zhen, 
vice- chairman of the Central Military Commission, and 
Qin Jiwei, Chinese state councillor and defense minister. 


He said that the two sides agreed to further develop the 
friendly relations and increase exchanges between the 
two armed forces. 


Qin Jiwei, as well as Xu Huizi, deputy chief of the 
General Staff of the Chinese People’s Liberation Army, 
and Vietnamese Ambassador to China Dang Nghiem 
Hoanh were present at the meeting. 


Meeting With PLA Chief 


OW 1012112192 Beijing XINHUA in English 1107 
GMT 10 Dec 92 


[Text] Beijing, December 10 (XINHUA)}—Zhang Wan- 
nian, chief of the General Staff of the Chinese People’s 
Liberation Army (PLA), met with and hosted a dinner 
for Vietnamese Minister of National Defense Doan 
Khue and a military delegation he is leading here this 
evening. 


The Vietnamese visitors are scheduled to leave here for 
Shanghai tomorrow. 


Li Langing Received by Indonesia’s Suharto 
OW 1012082792 Beijing XINHUA in English 0804 
GMT 10 Dec 92 


[Text] Jakarta, December 10 (XINHUA)—The Indone- 
sian Government wishes to develop an overall economic 
and trade relations of cooperation with China including 
investment and transfer of technology. 


Indonesian President Suharto made the remarks here 
today during his meeting with visiting Chinese Govern- 
ment economic and trade delegation led by Li Langing, 
minister of foreign economic relations and trade of 
China. 


Suharto said that China and Indonesia should establish 
systems beneficial to promoting bilateral economic and 
trade developments, so as to avoid double taxation and 
strengthen transportation cooperation. 


The visiting Chinese minister told the Indonesian pres- 
ident that China encourages Chinese enterprisers to 
invest in Indonesia and also welcomes Indonesian busi- 
nessmen to China for economic cooperation. 
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Li said that he hopes enterprisers [as received] of the two 
countries will not only share each other’s markets, but also 
cooperate for their businesses to enter third countries. 


Li Lanqing and his party arrived here on December 7 to 
attend the second meeting of the Joint Commission of 
Economic, Trade and Technical Cooperation between 
the two governments. 


The Chinese delegation is scheduled to leave here for 
home on December 14. 


Sub-Saharan Africa 


Qian Qichen Meets Mozambican Foreign 


OW0912080292 Beijing XINHUA in English 0734 
GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)}—The Chinese 
and Mozambican foreign ministers have agreed that 
both sides will join efforts to further develop and 
strengthen bilateral relations in all fields. 


This was stated by Chinese State Councillor and Foreign 
Minister Qian Qichen and visiting Mozambique Min- 
ister of Foreign Affairs Dr. Pascoal Manuel Mocumbi 
during their talks here today. 


According to a Chinese official, Qian said the friendship 
between China and Mozambique has a sound founda- 
tion and the friendly and cooperative relations have been 
strengthened continuously s:nce the two countries estab- 
lished diplomatic ties in 1975. 


Qian added that the current visit by Mocumbi will 
contribute to developing and strengthening bilateral ties. 


The Chinese foreign minister, referring to the Mozamb- 
ican general accord of peace reached in Rome in October 
this year, said that China shows serious concern about 
peace and stability in Mozambique. 


He said that China congratulates Mozambique on the 
signing of the general accord of peace between the 
government and the Mozambican national resistance 
after 11 years of civil war. 


Qian was quoted by the official as saying thai this is a 
very important accord which will open up new prospects 
for Mozambican progress and is of great significance for 
peace and stability in southern Africa. 


He said that China appreciated the efforts of President 
Joaquim Alberto Chissano and the Mozambican Gov- 
ernment for the realization of peace and stability in 
Mozambique and expressed the hope that Mozambique 
will enter the stage of economic restoration and national 
reconciliation at an early date. 
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“China will offer support and assistance for the snivoth 
implementation of the accord and promotion of peace, 
stability, and development in Mozambique,” Qian was 
quoted as saying. 


During the talks Mocumbi said he highly valued the 
traditional friendship between the two countries and 
thanked China for its sincere aid to his country. 


He asked Qian to forward a letter from President Chis- 
sano to Chinese President Yang Shangkun. 


The visitors arrived here yesterday as guests of Qian 
Qichen. 


Tripartite Railway Technical Cooperation Meeting 
OW08 12223392 Beijing XINHUA in English 1955 
GMT 8 Dec 92 


[Text] Lusaka, December 8 (XINHUA)}—A tripartite 
meeting on technical cooperation for the Tanzania- 
Zambia Railway (Tazara) opened here today for closer 
cooperation to improve operations and economic results 
of the railway. 


Opening the meeting on the seventh term of technical 
cooperation for Tazara, Zambian Minister of Communica- 
tions and Transport Andrew Kashita praised China which 
helped construct the railway in the 1970s, for providing 
additional know-how to sustain Tazara’s operation. 


Kashita said that in view of a downward trend in Tazara 
freight traffic, the Tazara board and the Council of 
Ministers will do everything possible to revitalize the 
operations of the railway. 


“To us, Tazara is a strategic line and our goal is the 
optimization of its operations so that it can make greater 
economic contribution to the two countries (Zambia and 
Tanzania) in particular and to the region as a whole,” he 
noted. 


Chinese Deputy Minister of Railways Sun Yongfu said, 
“The technical cooperation between Zambia, Tanzania 
and China for Tazara has been carried out smoothly for 
six terms since it was put into operation in 1976.” 


The practice of 16 years indicates that the construction 
and operation of Tazara is a success and experience of 
management in operation has been accumulated gradu- 
ally, the deputy minister said. 


Speaking on the same occasion, Tanzanian Minister of 
Communications and Transport P. Sarungi said the 
operation of Tazara, a main biood line of survival of the 
two countries, should be further improved against the 
background of fierce competition in the region’s railway 
transport. 

A new protocol on the sevenili term of technical coop- 


eration for Tazara will be signed at the end of the 
two-day meeting tomorrow. 


FBIS-CHI-92-238 
19 December 1992 


The 1|,860-kilometer Tazara, constructed in early 1970s 
with Chinese loans, provides a new outlet to the sea for 
landlocked Zambia. 


Protocol Signed 
OW0912214692 Beijing XINHUA in English 1841 
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[Report by Qiu Xiaoyi] 


[Text] Lusaka, December 9 (XINHUA)—The Govern- 
ments of China, Tanzania and Zambia signed here today 
a tripartite protocol on the seventh term of technical 
cooperation for Tanzania-Zambia Railway (Tazara). 


They also signed five other documents: An agreement on 
a loan of 60 million rmb [renminbi] yuan (11 million 
U.S. dollars) provided by the Chinese Government to 
the Zambian and Tanzanian Governments for Tazara, 
and four protocols on rescheduling repayment of loans 
due to the Chinese Government. 


These documents were signed by Chinese Vice-Minister 
of Railways Sun Yongfu, Tanzanian Minister of Com- 
munications and Transport Philemon Sarungi, and Zam- 
bian Minister of Communications and Transport 
Andrew Kashita, on behalf of their respective govern- 
ments at the end of two-day tripartite talks on further 
cooperation for Tazara held in Lusaka. 


According to the protocol of technical cooperation, the 
Chinese Government agrees to dispatch a Chinese 
railway expert team io Tanzania and Zambia to give 
technical assistance to Tazara in the fields of planning, 
transportation, financial affairs, locomotives, rolling 
stock, signalling and telecommunication in production 
and supplies, and to participate in the management of 
the railway operations. 


The Chinese vice-minister said at the signing ceremony 
that the signing of these documents marks a new stage of 


tripartite cooperation. 


A press release issued at the end of the tripartite talks 
today said that the ministers reaffirmed the commit- 
ments of their governments to further strengthen the 
operations for Tazara to make the railway operationally 
efficient, financially viable, commercially competitive 
and finally self-supporting. 


The Chinese vice-minister and his party, who arrived 
here on December |, will leave for Tanzania on 
December 12. 


The 1,860-kilometer Tazara, constructed in the 1970s 
with Chinese loans, provides a new outlet to the sea for 
landlocked Zambia. 
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West Europe 
Commentary on Ties With France, Possible 
‘Setback’ 


OW 1012040592 Beijing XINHUA in English 0337 
GMT 10 Dec 92 


[Unattributed commentary: “French Government Will 
Reap What It Has Sown”} 


[Text] Besjing, December 10 (XINHUA)}—The French 
Government's recent decision to sell Taiwan 60 Mirage 
fighter aircraft has provoked strong protests from the 
Chinese Government. 


China has made its feelings perfectly clear: Sino-French 
relations will suffer a severe setback if the French Gov- 
ermment insists on selling the aircraft to China's Taiwan 
province. 


Observers say that as the Mirage 2000-5 fighter is 
equipped with an advanced radar and missile system, the 
deal will surely end the stability and tranquillity on both 
sides of the Taiwan Straits, threaten the mainland’s 
security and hinder China's peaceful reunification. 


The French Government has claimed that its decision is 
a simple economic deal to save its domestic arms 
industry. 


It is specious reasoning. If one country can interfere in 
another country’s internal affairs and violate its sover- 
cignty on the pretext of protecting its own arms business, 
then what is the use of international law? 


Senior French officials had earlier promised China that 
France would “never join the ranks of those selling arms 
to Taiwan.” They affirmed that it would have “no 
official ties and contacts with Taiwan” and that it had 
“no intention of influencing the security of the Taiwan 
Straits.” 


In view of this contradictory attitude, how can any 
country now trust the French Government? 
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The Chinese Government has made unremitting efforts 
to safeguard Sino-French relations. Reliable sources say 
the leaders of both countries have views in 
letters, noting that the Chinese side hopes the French 
would give up the sales plan in the general interest. The 
Chinese Government is willing to make greater efforts to 
develop bilateral trade. 


However, the French have insisted on selling the aircraft 
to Taiwan despite the Chinese warnings and efforts, thus 
cating a cloud over the prospect of closer bilateral ties. 


Many people have described the French decision as 
“trying to save a little only to lose a lot.” The French 
Government will surely lose more than it gains if it loses 
the enormous market of China and creates tension in the 
bilateral relationship. 


As France was the first western country to establish 
diplomatic relations with China at the ambassadorial 
level, Beijing has always paid great attention to the 
Sino-French link. In trade, the Chinese Government has 
given France some preferential treatment. 


The French Government's attitude to the sale of fighters 
to Taiwan does not conform with its status as a perma- 
nent member of the U.N. Security Council. Its determi- 
nation to serve parochial interests will force it to cat 
bitter fruit. 


Zhu Rongji Meets With British Trade Group 


OW1012112792 Beijing XINHUA in English 1100 
GMT 10 Dec 92 


[Text] Beijing, December 10 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji met with Sir Michael Palliser, 
president of the China-Britain Trade Group, and his 
party at the Great Hall of the People here this afternoon. 


Liu Fugui, vice-chairman of China Council for Promo- 
tion of International Trade, and British Ambassador to 
China Robin McLaren were present on the occasion. 


The visitors arrived here today as guests of the council. 
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Political & Social functions of current laws and regulations for safe- 

guarding stability and striking at crimes. 
oS Stresses Enhanced Public Security Ren Jianxin pointed out: Public security and political 
i : a and legal work are the party and state's important tasks. 
OW 1012050392 Beijing XINHUA Domestic Service in The public security and political and legal front have 
Chinese 1144 GMT 9 Dec 92 great responsibilities in realizing the goals and tasks put 


[By correspondent Zhou Lixian (0719 4539 2009)} 


[Text] Beijing, 9 Dec (XINHUA)—At a national meeting 
of public security bureau directors held today, Ren 
Jianxin, member of the CPC Central Committee 
[ Secretariat and secretary of the CPCCC Cen- 
tral Political and Legal Commission, stressed: During 
the new historical era of accelerating the pace of reform 
and opening up and modernization, public security and 
political and legal departments should further enhance 
their sense of mission and responsibility, and should 
steadfastly implement the party's basic line. They should 
thoroughly implement the 14th CPC National Congress 
guidelines in all tasks and bring their roles into full play 
by placing emphasis on safeguarding political and social 
stability. 


Ren Jianxin said: We must continue to effectively tackle 
comprehensive control of the social order and insist on 
the principle of severely striking at crime. We should 
also make better efforts in combining our specialized 
work with the mass line; we should take stronger, more 
down-to-earth, and thorough measures in striking at 
crime and in eliminating social illnesses so as to create a 
good social environment for reform and opening up and 
economic development, as well as for promoting an 
all-round social advancement. Meanwhile, we must 
actively improve all tasks and vigorously strengthen 
grass-roots foundation work so as to provide more and 
better services for reform and opening up and economic 
development. 


Ren Jianxin said: The acceleration of reform and 
opening up has put forward a higher demand on the 
development of a socialist democracy and socialist legal 
system. As important law enforcing departments, public 
security organs must fully understand this demand. They 
must consciously change the concept and work style 
established in the past under the highly centered planned 
economic system. They must realistically enhance their 
democratic consciousness and legal system concept, and 
must vigorously promote the construction of a socialist 
legal system so as to gradually and completely incorpo- 
rate various tasks into the legal system. 


While giving full affirmation to public security organs at 
all levels for the tremendous amount of work done and 
the achievements obtained in strengthening the supervi- 
sion and upgrade of the standards of law enforcement 
over the past few years, Ren Jianxin also pointed out 
some problems currently existing in law enforcement. 
He asked public security and political and legal depart- 
ments to vigorously further strengthen law enforcement. 
They should truly carry out their duties strictly in 
accordance with the law, and bring into full play the 


forward by the 14th CPC National Congress. He asked 
party committees at all levels, particularly principal 
leading comrades, to properly handle relations between 
stability and development; fully understand the impor- 
tant role of public security and political and legal work in 
safeguarding social and political stability; attach great 
importance to the work; and include the work as impor- 
tant agenda in their daily operations. They should real- 
istically strengthen leadership in such work and ensure 
that the party's line, principles, and policies are reso- 
lutely and thoroughly implemented. Public security 
organs at all levels should submit timely reports to party 
committees and governments for better advice on new 
Situations and problems in the course of accelerated 
reform and opening up and modernization. Party com- 
mittees at all levels should supervise and support public 
security organs for carrying out their duties in accor- 
dance with the law. He stressed: On issues that concern 
the overall situation, party committees, governments, 
and public security organs at lower levels must earnestly 
implement instructions and stipulations of the higher 
authonities. 


Public Security Circular on Police-Public Ties 


OW1012105592 Beijing XINHUA Domestic Service in 
Chinese 1033 GMT 3 Dec 92 


[Text] Beijing, 3 Dec (XINHUA)}—The Ministry of 
Public Security recently issued a circular urging public 
security Organizations at all levels to launch an annual 
one-month campaign of “cherishing the people” during 
the Chinese Spring Festival in 1993. 


In the circular, the Ministry of Public Security says that, 
during this period, public security police and cadres 
must take the initiative in seeking super-ision from the 
people and conscientiously solve outstanding problems 
affecting the relationship between the police and the 


people. 


The circular points out that, during this period, public 
security organizations at all levels should concentrate on 
studying and publicizing the guiding spirit of the 14th 
National CPC Congress. They should firmly establish 
the idea of devoting all their efforts to economic devel- 
opment and in improving social order so as to create ¢ 
favorable environment for the development of a socialist 
market economy. 


The circular says that the campaign should be intensively 
launched in order to form closed ties between the police 
and the people. Public security police and cadres should 
conscientiously foster their sense of importance to serve 
the people. As public servants, they should care about 
the people’s welfare and security. They should render 
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real service to the people by properly performing their 
duties. The should launch an educational and consolida- 


tion campaign to improve their own discipline and 
image, primarily through self-examination and self- 
correction. While evaluating their own performance, the 
people's police should try to present a new spint and 
image. 


Perfection of ‘Democratic Legal System’ Urged 
HK0812151592 Beijing FAZHI RIBAO in Chinese 12 
Nov 92 p 1 


{Commentator’s article: “A Powerful Weapon for Man- 
aging State Affairs According to the Law—First Discus- 
sion on Deng Xiaoping’s Thinking on the Democratic 
Legal System™] 


[Text] The 14th CPC National Congress attached great 
importance to building socialist democracy and the legal 
system, and, while advancing to build the socialist 
market economic system, it sets many new demands 
regarding strengthening the democratic legal system. 
This is an important component of building socialism 
with Chinese characteristics and also fully embodies 
Comrade Deng Xiaoping’s thinking on the democratic 
legal system. 


Comrade Xiaoping has always valued building up the 
socialist democratic legal system. In light of the spirit of 
Comrade Xiaoping’s instructions, the Third Plenary 
Session of the 11th CPC Central Committee resolutely 
made the important policy decision of shifting the 
party’s work focus to modernization, and, at the same 
time, confirmed the development of socialist democracy 
and the strengthening of the socialist legal system as the 
party's basic principles. In the course of modernization 
and reform and opening up during this new period, 
Comrade Xiaoping has made a series of important 
expositions regarding the democratic legal system. They 
form a comparatively complete system of theories 
regarding building up a socialist democratic legal system 
with Chinese characteristics. Here is a series of his main 
important ideas: 


The exposition of the idea that without democracy, 
socialism and socialist modernization are out of the 
question views the development of socialist democracy 
as natural and fundamental characteristics of socialism 
and as necessary conditions for realizing modernization. 


The exposition of taking a high degree of democracy as 
the objective of political structure reform stresses the 
importance of reforming the party and state leadership 
systems. In his remarks during his southern tour, he 
suggested forming a more mature and more fixed system 
in approximately 30 years, thus working out an expected 
objective in quickening the democratic legal system. 


The exposition of the idea that democracy must be 
institutionalized and legalized stresses that systems pos- 
sess more stability, continuity, and authoritativeness, 
and it expounded from the fundamental point of interest 
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relations the question of how to properly handle rela- 
freedom and discipline, and between rights and obliga- 
tions. 

The exposition on attaching simultaneous importance to 
construction and the legal system and to reform and 
opening up and cracking down on various kinds of 


criminal activities places the building of the legal system 
on the strategic plane of the overall modernization drive. 


The exposition on the basic principles for building a legal 
system put forth for the first time the principle that “the 
law must be followed when it is there and must be strictly 
enforced and those violating it must be held account- 
able,” and specially stresses the need to strictly enforce 
law and strengthen legal supervision. This is both a basic 
demand for building the legal system and a long-term 
guiding principle for building the legal system. 


The exposition on quickening legislation and ensuring 
the smooth progression of the socialist modernization 
drive particularly stresses that economic legislation must 
be quickened, that the legal system must be improved 
immediately during its practice, and that the presence of 
the legal system is better than its absence and that 
legislation should be prompted. 


The exposition that a clean government must rely on the 
legal system points out that if we do not punish criminals 
for their corruption, especially corruption within the 
party, our cause will surely be in danger of failure, and 
that the more reform and opening up are pursued, the 
more necessary it is to punish criminals for corruption. 


The exposition that citizens are equal before the law 
stresses that whoever commits a crime must be handled 
according to the law by judicial organs. There are no 
exceptions for high-ranking cadres or their children. 
Everyone, including those from any of the organizations 
and groups within the party, must act within the scope of 
the Constitution and the law. 


The exposition that the fundamental question in 
building up the legal system is educating the people 
demands the education of all citizens about the legal 
system, that special attention must be paid to educating 
youngsters, and that such education must begin in 
infancy. 


The exposition on consolidating the staff of political and 
legal workers advances the need to train a number of 
qualified officers, procurators, judges, and lawyers, and 
to upgrade the staff of political and legal workers polit- 
ically and occupationally. 


Deng Xiaoping’s thinking on the democratic legal system 
is an important component of the system of theories 
regarding building socialism with Chinese characteristics 
and is a powerful ideological weapon for us in strength- 
ening the building of the democratic legal system and 
“managing state affairs according to the law.” Over the 
past 14 years, under the guidance of this thinking, while 
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China has obtaine1 enormous achievements in its mod- 
ernization drive, it has also made great headwy in 
building a democratic legal system. Democratic life 
within the party is heading toward the normal track and 
is gradually forming a democratic system in the state’s 
political life that conforms to China’s national condi- 
tions and is also a co paratively complete legal system, 
thus ensuring social siability and promoting the cause of 
reform and opening up. These enormous achievements 
fully explain that Comrede Xiaoping’s thinking on the 
democratic legal system is scientific and accurate. 


After a socialist country is founded, the question of how 
to maintain social stability and ensure long-term peace is 
particularly important. The correct and far-sighted way 
can only be to strengthen the democratic legal system, 
manage state affairs according to the law, and build up as 
a safeguard a legalized, institutionalized, highly demo- 
cratic, and comparatively complete socialist legal 
system. This is, of course, a long-term and arduous task. 
In building up China’s democratic legal system, there has 
been both enormous progress and numerous deficien- 
cies. The legal system is still not complete enough, 
especially at a time when some laws suited to a socialist 
market economy have yet to be formulated. It sometimes 
occurs that laws are not followed or are not strictly 
enforced, that words or authority take precedence over 
the law, and that stern punishment is replaced by light 
punishment. In some respects, these cases have been 
rather serious, and social vices have not been removed 
yet. We can say that in building up the democratic legal 
system, we still have a long way to go and a heavy 
responsibility to shoulder. 


At present, together with the people, the political and 
legal fronts are studying and implementing the spirit of 
the 14th CPC National Congress. During this process, 
we must continue to hold high the banner of “managing 
state affairs according to the law” in line with the 
conscientious study of Comrade Xiaoping’s thinking on 
building a democratic legal system, and be united and 
struggle for social stability for the development of the 
socialist market economy; to promote the great cause of 
reform and opening up; and to build a wealthy, strong, 
democratic, civilized, and modern socialist country. 


Leftist Former Propagandists Moved to CPPCC 


HK1012014092 Hong Kong THE STANDARD in 
English 10 Dec 92 p 6 


[Article by S.L. Law] 


[Text] The leftist former deputy director of the commu- 
nist party’s Propaganda Department, Xu Weicheng, has 
been given a new posting as secretary-general of the 
Chinese People’s Political Consultative Conference 
(CPPCC), according to Chinese sources. 


Sources also said the former leftist director of People’s 
Daily, Gao Di, would also likely become a vice-chairman 
of CPPCC. 
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These postings were part of an arrangement to give 
cons -rvative leaders a glorious send-off from their orig- 
inal position: to avoid a feeling that they were being 
sacked for their leftist thinking. 


“The new posting of Mr Xu as secretary-general of the 
CPPCC has already been approved by the Politburo 


Standing Committee,” the source said. 


It was said the eppointment had invited opposition from 
within the CPPCC, which was dedicated to winning 
support of overseas Chinese for the mainland govern- 
ment and its policies. 


“On learning that Mr Xu had been given a new position 
in CPPCC, former People’s Daily director Gao Di vol- 
unteered to be posted to CPPCC as a vice-chairman,” 
the source said. 


However, Mr Gao’s proposal was opposed by Politburo 
Standing Committee member Li Ruihuan, whose chair- 
manship of the CPPCC would be announced in March. 
“Mr Li gave his reason for objection as that Gao’s 
reputation among overseas Chinese community was too 
poor,”’ the the source said. 


The party had planned to place Mr Gao to the All China 
Journalists’ Association as its party secretary, but Mr 
Gao was not interested in the job. A final decision would 
be made soon. 


The decision to give the leftist leaders new postings was 
made at a meeting held among propaganda and ideology- 
related departments on 23 November. 


After the meeting, former Propaganda Department head 
Wang Renzhi was made party secretary of the Chinese 
Academy of Social Sciences. 


This was followed by new jobs given to He Jingzhi, 
acting cultural minister, and Li Ximing, party secretary 
of Beijing municipality. 

Mr He would become party secretary of the All China 
Federation of Literary and Art Circles and Mr Li would 
oversee the construction of the Three Gorges Dam 
project. 


Dissident Shanghai Journalist To Get Passport 


HK1012014792 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Dec 92 


[Article by staff reporters] 


[Text] Dissident journalist Zhang Weiguo has been told 
by the Chinese authorities that he will be issued a 
passport to leave the country before the end of the year. 


The 35-year-old former employee of the now defunct 
Shanghai Economic Herald is believed to be the last 
intellectual in Shanghai to have been detained by the 
authorities in relation to the 1989 pro-democracy move- 


ment. 
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Dissidents Wang Ruowang and Herald deputy editor 
Zhu Xingging have already been allowed to leave 
Shanghai for the United States and Australia, respec- 
tively. 


According to Zhang, he was told by Shanghai Public 
Security officers on Tuesday that he would be issued a 
passport, probably before Christmas, so he could pro- 
ceed with his application for a visa to go the U.S. 


The officials also told Zhang that they would abrogate 
his status of “taking bail to await trial”. 


Zhang's first destination on leaving China will be the 
Center of Chinese Studies at the University of Cali- 
fornia, where he will devote his time to research and the 
promotion of human rights in China. 


The outspoken journalist said he planned to return to the 
mainland after a year. 


Zhang was elected to the board of the U.S.-based group, 
Human Rights in China, last Sunday, joining other 
well-known dissidents like editor and philosopher Mr 
Wang Ruishi, legal scholar Mr Yu Haocheng and philos- 
ophy Professor Guo Luoji. 


Professor Guo left China last month and Mr Wang is set 
to go abroad soon. 


Another dissident intellectual, Mr Li Honglin, has also 
been denied a passport by the authorities to visit his 
family in New Jersey in the United States. Mr Li got into 
trouble for writing articles in support of the pro- 
democracy movement in 1989. 


Most Domestic Paper Subsidies To End in 1994 


HK1012110092 Hong Kong MING PAO in Chinese 9 
Dec 92 p 7 


(“Special Article” by Chan Ming (4407 2494) } 


[Text] Beijing sources have revealed that the CPC Cen- 
tral Committee Propaganda Department has decided 
that beginning in 1994, the state will only give financial 
subsidies to two central-level newspapers and a journal. 
The rest will no longer receive any subsidies and will run 
their course amid competition. 


It was learned that the state will “cast off the burdens” in 
1994 and give no more financial subsidies to most 
newspapers and journals. It will only give subsidies to 
RENMIN RIBAO, JINGJI RIBAO, and QIUSHI, and 
will no longer give financial support to the other news- 
papers and journals. 


According to the sources, the 1992 National Conference 
on Newspaper Management, which was held recently, 
pointed out that the old mechanism, characterized by 
“the state spending money to run newspapers and sub- 
scribe newspapers, as well and the state assuming all 
responsibilities” could not suit the demands of reform 
and opening up today. For the first time it openly 
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affirmed the “attribute of newspapers as a commodity,” 
and put forth concrete iJeas and measures for the 
establishment of a new management structure for 
domestic newspapers and journals. 

The concrete measures reflect the principle of “ensuring 
the publication of main newspapers and changing the 
orientation gradually.” The change will start with the 
papers and journals mainly for the people's cultural life 
and consumptive purposes. For example, the evening 
posts, digests, trade journals, and papers mainly 
reflecting the people's daily life will be put into the 
market before the others. The state will give no more 
subsidies to them. But the CPC organs at various levels, 
the comprehensive newspapers of the state, enterprise 
newspapers, the Army paper, and other papers and 
journals with a stronger political and policy orientation 
will be put into the market later. 

The sources said that in the future, when examining and 
approving new papers and journals, the China Press and 
Publications Administration will no longer inquire about 
their financial sources, but will only ask whether they 
have the funds to start publication. Then the newspapers 
which do not sell well may declare bankruptcy or merge 
with others in accordance with the bankruptcy law. 


At present, there are 1,750 domestic newspapers in 
China, and two thirds of them are subsisting on the state 
subsidies. The phenomena of subscription at public 
expense, and distribution of newspapers by administra- 
tive means, exist everywhere. The sources said that at the 
national conference on newspaper management, the par- 
ticipants admitted that this form of newspaper distribu- 
tion, which is not under the supervision of the readers, 
cannot reflect the readers’ demand, and is detrimental to 
improving the quality of newspapers. 


Media Expands Hong Kong, Macao, Taiwan 
Coverage 

HK1012094492 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0552 GMT 1 Dec 92 


[“Roundup” by Chen Liyu (7115 4539 1342)] 


[Text] Beijing | Dec (ZHONGGUO XINWEN SHE)— 
Since Deng Xiaoping’s inspection of south China this 
year, there has been a marked increase in Chinese 
mainland media reports on Taiwan, Hong Kong, and 
Macao. During a recent fever of publication expansion, 
the media has shown much interest in opening special 
columns on Taiwan, Hong Kong, and Macao, and many 
have put this into action. 


GUANGMING RIBAO, one of the country’s major 
newspapers, will increase the number of pages from the 
present four to eight beginning next month, and provide 
special pages on Taiwan, Hong Kong, and Macao. It has 
issued two trial editions, and topics initially planned 
include “Two Sides of the Strait,” “Personality Pro- 
files,’ and “Artists and Stars... GUANGMING 
RIBAO’s main readers are mainland intellectuals. 
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Special Administrative Region. This program has 
enabled mainland watchers to further understand, more 
or less, the contents of the Hong Korg Basic Law. This 
program does not fall into the category of special pages 


at regular times, but it can be regarded as a mew way in 
the mainland media to provide information on Taiwan, 
Hong Kong, and Macao; it is close to a special topic. 


cial pages or television programs on Taiwan, Hong 
Kong, and Macao are quite objective, fair, and realistic. 
Some media reports have provided too much coverage 
on the activities of Taiwan, Hong Kong, and Macao film 
and singing stars, but it is expected that they will expand 
their contents. 


Apart from newspapers and television stations, periodi- 
cals and magazines have also shown much interest in 
providing special columns on Taiwan, Hong Kong, and 
Macao. For example, the new magazine called 
ZHONGGUO SANZI QTYE [0022 0948 0005 6327 
0120 2814 THREE KINDS OF FOREIGN-FUNDED 
ENTERPRISES IN CHINA] published this year has 
opened a special column explaining the successful expe- 
riences of Taiwan, Hong Kong, and Macao entrepre- 
neurs. 


The above information is very sketchy. If you go to 
different localities for a look at the newspaper stalls, you 
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will discover that the above information is like “looking 
at a leopard through a bamboo tube.” 
As economic, trade, scientific, technological, and cul- 
land, Taiwan, Hong Kong, and Macao, their people need 
more mutual understanding. Providing more special 
pages on Taiwan, Hong Kong, and Macao in the main- 
land media will, we believe, play an notable, beneficial 
role in this respect. 
As a matter of fact, several years ago there had already 
been newspapers on the mainland which provided infor- 
mation on Taiwan, Hong Kong, and Macao, such as 
*s YUEGANG XINXI BAO [4727 3263 
0207 1873 1032 GUANGDONG AND HONG KONG 
INFORMATION GAZETTE] and Fujian’s GANGTAI 
XINXI BAO [3263 0669 0207 1873 1032 HONG 
KONG AND TAIWAN INFORMATION GAZETTE], 
which play the leading role in this respect. 


State Council Urges Accurate Population Survey 


OW0612130992 Beijing XINHUA in English 1238 
GMT 6 Dec 92 


[Text] Beijing, Decernber 6 (XINHUA)—The General 
Office under the State Council has recently issued a 
notice on ensuring the quality of the sample survey on 
population changes planned for early 1993. 


The notice pointed out that the survey is one of the main 
methods to gain annual population data. 


China has been conducting the sample survey on popu- 
lation changes once a year since 1983. 


However, some artificially im. »sed obstacles still influ- 
ence the accuracy of the sampie survey. For example, 
some local officials worry that if they declare the birth 
rate accurately, the high newborn figures will breach the 
local family planning index and count against their 
achievements. 


The State Council urged local government: to pay strict 
attention to the survey and seek truth in line with the 
facts in a bid to guarantee accuracy. 


Li Peng, Liu Huaging Inspect Guangxi 
OW 1012105492 Beijing XINHUA in English 1036 
GMT 10 Dec 92 


[Text] Nanning, December 10 (XINHUA)—Chinese 
Premier Li Peng recently said that Guangxi’s passage to 
the sea will play a significant role in the acceleration of 
the opening up in southwest China. 


Li made the remark during his recent inspection tour of 
the Guangxi Zhuang Autonomous Region after he 
returned from his visit to Vietnam. 


During his tour in Guangxi, Li inspected the construc- 
tion sites of the seaports in Qinzhou, Fangcheng and 
Beihai. 
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He pointed out that the three ports have favorable 
natural conditions in port construction, but the projects 
should be subjected to an overall planning and feasibility 
study. 


He noted that the central link in Guangxi’s infrastruc- 
tural projects is to speed up the construction of the 
Nanning-Kunming railway. 


He said that the railway will revitalize the economic 
development in Guangxi. 


In May, the state decided to accelerate the construction 
of Guangxi’s passage to the sea. Over the past few 
months, Guangxi focused on infrastructural construc- 
tion. 


Guangxi is adjacent to Vietnam and its border trade with 
Vietnam increased rapidly in recent years. 


Li urged Guangxi to develop the trade and guard against 
sham and inferior products in Guangxi’s export. 


Li also discussed with Guangxi leaders measures to 
develop agriculture and implement the policies and lines 
set by the 14th National Congress of the Chinese Com- 
munist Party. 


During his stay in Guilin city, Li went to inspect the spot 
of the “11.24” [24 November] air crash and listened to 
the report from respective sources. 


Li and Liu Huaging, member of the Standing Committee 
of the Political Bureau of the CPC Central Committee 
who was also making an inspection tour in Guangxi, 
inspected the site of the new airport in Guilin city. 


Li Peng, Others Inscribe for Company’s Event 


OW1012113392 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 4 Dec 92 


[By reporter Yan Wenbin (0917 2429 2430) and Sun Jie 
(1327 2638)] 


[Excerpts] Beijing, 4 Dec (XINHUA)—Jiang Bo, general 
manager of China Merchants’ Steam Navigation Com- 
pany Group, said today in Beijing: China Merchants’ 
Steam Navigation Company [CMSNC] will establish a 
second “Shekou Industrial Park” on the western coast of 
the Taiwan Strait; this will mark a new accomplishment 
of the 120-year-old CMSNC . 


Jiang Bo said: “Development, construction, operations, 
and management of the Zhangzhou Economic Develop- 
ment Zone, now under joint development by the 
CMSNC and the Bank of China Group, will proceed 
from a high starting point in accordance with the 
"Shekou model.“ 


Jiang Bo made this statement at the commemoration of 
the CMSNC’s 120th founding anniversary. He said: The 
Zhangzhou Economic Development Zone covers an area 
of 18 square km with a deepwater bank stretching 8 km. 
Investment for the first phase of the project is 600 
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million yuan. The zone welcomes investments from 
home and abroad, particularly from Taiwan. [passage 
omitted] 

Leaders of the party and state wrote inscriptions to mark 
the CMSNC’S 120th founding anniversary. The inscrip- 
tion by General Secretary Jiang Zemin of CPC Central 
Committee reads: “Carry forward the patriotic spirit and 
struggle for the achievement of the great cause of reuni- 
fying our motherland.” President Yang Shangkun’s 
inscription says: “Seek worldwide trade opportunities 
and establish ties with the five continents.” Premier Li 
Peng’s inscription reads: “Make fresh contributions to 
help the national economy flourish.” The inscription of 
Qiao Shi, member of the CPC Central Committee Polit- 
ical Bureau Standing Committee, says: “Brave the wind 
and the waves to advance courageously, and set sail to 
voyage through the oceans.” 


Tian Jiyun Inscribes for Cooperation Seminar 


OW 1012120792 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 3 Dec 92 


[From the “National Hookup” program] 


[Text] Materials provided by the national symposium on 
regional economic cooperation, which was held today, 
reveal that with the deepening of reform and opening to 
the outside world, regional economic cooperation has 
breathed new life into economic growth and regional 
prosperity. According to incomplete statistics, more than 
100 networks of various types of regional economic 
setups and cooperative units currently have been formed 
throughout the country, incorporating more than 60,000 
projects of lateral economic alliance and technological 
—- and involving over 20 billion yuan in actual 
nds. 


Over the past six years, the Nanjing regional economic 
coordination group—established by Hefei, Nanchang, 
and 16 other cities and prefectures in Jiangsu, Anhui, 
and Jiangxi Provinces—has initiated a total of 3,010 
projects of regional alliance and cooperation, registering 
an annual growth in output value of approximately 3 
billion yuan, returning 500 million yuan in profits and 
taxes to the state, and dealing with 11 billion yuan in 
circulation funds. It has formed 86 enterprise groups in 
electronics, automobiles, and other fields, with their 
respective characteristics and advantages. The regional 
economies in various areas with their initially estab- 
lished systems of capital, materials, technology, qualified 
personnel, and communications are not only active in 
the domestic market but also set to move toward the 
international market. 


At the meeting, State Council officials from the Ministry 
of Foreign Economic Relations and Trade General 
Office, the State Planning Commission, the State Com- 
mission for Restructuring Economy, and the State 
Nationalities Affairs Commission; some regional 
leaders; and experts in the relevant fields carried out 
in-depth discussions and studies on how to give further 
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full play to the role of regional economic cooperation 
under a socialist market economic system. 


Vice Premier Tian Jiyun wrote inscriptions for the 
meeting. 


Zou Jiahua Remarks to Entrepreneurs Noted 


OW1612103592 Beijing XINHUA Domestic Service in 
Chinese 1217 GMT 5 Dec 92 


[By reporter Sun Jie (1327 2638)) 


[Excerpt] Beijing, 5 Dec (XINHUA)}—Vice Premier Zou 
Jiahua met with foreign entrepreneurs attending a cere- 
mony today on signing the project to import equipment 
for expanding of Anshan Iron and Steel Corporation’s 
Qidashan iron mill. He said: As China endeavors to 
develop its iron and steel industry, we look forward to 
cooperating with foreign investors on a broader scale. 


The vice premier said: Guided by the principles and line 
laid by the 14th CPC National Congress and the spirit of 
Deng Xiaoping’s talks during his tour to the south, China 
will make even greater strides in its economic develop- 
ment in the next decade. This will inevitably spur big 
advances in the iron and steel industry. While paying 
close attention to the variety and quality of the iron and 
steel industry, China has also made the construction of 
mines a priority. He said he was very pleased with 
foreign cooperation in the expansion project for 
Qidashan iron mill. [passage omitted] 


Ding Guangen, Others Greet Art Troupe’s Return 


OW 1012105692 Beijing XINHUA Domestic Service in 
Chinese 1126 GMT 6 Dec 92 


[By reporter Dou Guangsheng (4535 1639 3932)) 


{Excerpts} Beijing, 6 Dec (XINHUA)—Filled with a 
profound sense of attachment of the people of all nation- 
alities in Guangxi, the Central “Heart Linked to Heart” 
Art Troupe concluded a tour in Guangxi and returned to 
Beijing at noon today. [passage omitted] 


Ding Guangen, Jiang Minkuan, Zhou Ziyu, Jiang Jiafu, 
Chen Changben, and Li Keqgiang, as well as officials from 
the United Front Work Department of the CPC Central 
Committee, the Liberation Army's General Political 
Department, the State Nationalities Affairs Commis- 
sion, the Ministry of Culture, and the Communist Youth 
League National Committee were at the airport to greet 
the troupe. 


Economic & Agricultural 


Article Views Pros, Cons of GATT Reentry 


HK0912035392 Hong Kong WEN WEI PO in Chinese 
8 Dec 92 p 8 


[Text] The Advantages 
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Once China regains its signatory status in the GATT, it 
will become both beneficiary and victim as it will simul- 
taneously be at the receiving end of both short term pain 
and long term rewards. 


What gains will China reap by “entering GATT”? 


1. In line with the GATT’s fundamental principles, it 
will enjoy unconditional and multilateral most favored 
nation [MFN] trade status (including from the United 
States). This will fundamentally reverse China’s passive 
position as a defendant and will expand its exports. 
Every year, we have to wage an arduous struggle to win 
MEN treatment from the United States, and one reason 
for this is that China is still “outside GATT.” Securing 
MFN treatment from the developed countries is of 
utmost importance to China’s exports, even though this 
treatment is mutually beneficial. China is a developing 
country, and its products are not highly competitive. 
Without MFN status, it will be extremely difficult to 
enter developed countries’ markets. Take the machinery 
and electronic goods that are exported to the United 
States for example. Under the MFN treatment clause, 
the custom tariff comes to 13 percent; without MFN 
status, this will leap to 69 percent. Once China “enters 
GATT,” it will be able to enjoy MFN treatment without 
disruption from all developed countries in the “GATT.” 
This will undoubtedly provide an enormous boost in 
expanding China’s exports. 


2. According to the principle of universality, it will enjoy 
universal preferential treatment from all most favored 
nations (including the United States). Naturally, the 
realization of this goal will require further arduous 
efforts after “entry into GATT,” because the system of 
universality is not compulsory but entirely voluntary. 
China currently enjoys universal preferential treatment 
by 21 most favored nations (12 of which are EC coun- 
tries) but not from the world’s biggest market, the United 
States. Once China “enters GATT,” it can make fuller 
use of the system of universality to push its export 
commodities into an even more favorable position. 


3. It will receive the preferential treatments accorded to 
developing countries. GATT provides for many prefer- 
ential treatments to developing countries, one of which 
is the system of universality. As a developing country, 
China naturally should be able to enjoy all the preferen- 
tial treatments GATT grants to developing countries. 
Even though certain signatory states have voiced objec- 
tion to this at the moment, once China enters GATT, its 
position as a developing country will definitely be rec- 
ognized. Taking advantage of this preferential treatment 
will not only protect China’s newborn industries, but it 
will also enhance the competitiveness of its export com- 
modities as well as open up and diversify its markets. 


4. By taking part in all kinds of GATT conferences and 
negotiations, it will have the right to formulate and 
amend GATT principles. It will also secure a voice in the 
international trade forum, thereby upholding China's 
position and rights more effectively. 
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5. By resorting to GATT’s multilateral principle and its 
mechanism for settling disputes, it can resolve trade 
disputes justly and uphold China's economic and trade 
interests. 


6. It can avail itself of more international economic and 
trade information by taking advantage of the principle of 
transparency. 


7. China’s entry into GATT will certainly accelerate the 
reform of China's economic and trade structure and will 
enable it to converge with GATT sooner, thereby 
boosting the process of China's reform and opening up 
from all directions. 


8. In terms of strategic considerations, the close link 
between China’s economy and the international 
economy will help bolster comprehensive national 
strength. Only by taking a more active part in the 
international economic and trade system on the basis of 
independence and self-reliance can China fully display 
its comparative advantage in international competitions, 
seize the initiative, and acquire a greater right to speak in 
the establishment of a new international economic order. 


The Disadvantages 


There are both pros and cons regarding China's entry 
into GATT. The disadvantages are: 


1. If China wants to return to GATT, it will have to first 
cut customs tariffs. The average tariff in China at the 
moment is 21 percent, which is higher than the 4.7 
percent in developed countries and the 13 percent in 
developing countries. China will have to cut tariffs by 
roughly 50 percent. At the same time, it will have to do 
something regarding the removal of nontariff trade bar- 
riers, particularly in gradually eliminating licenses and 
simplifying administrative procedures related to exami- 
nation and approval. This means that China will have to 
open its doors to the world, and, in particular, will have 
to open part of the Chinese market to the developed 
countries. More foreign goods will flow in, especially 
those highly competitive commodities from the devel- 
oped countries, and this will deal a blow to China's 
market and enterprises. The Chinese markets will be 
taken over by more foreign commodities (in fact, certain 
markets in China are already taken over by foreign 
goods, such as video cameras, video cassette recorders, 
and cameras), while more enterprises with poor eco- 
nomic performance and which cannot adapt will 
promptly fall. Sectors that relied on the protection of 
high tariffs in the past will be the first to suffer once 
tariffs are reduced, specifically, 18 kinds of commodities 
which were protected by import regulatory taxes in the 
past will no longer be so protected. In negotiations over 
“entry into GATT,” the Chinese Government com- 
mitted itself to abolishing import regulatory taxes for 18 
kinds of commodities beginning on | April this year. 
Certain products that have been protected by the import 
substitutes’ list will have to fend for themselves, because 
the Chinese Government has also announced the aboli- 
tion of the import substitutes’ list. Many enterprises in 
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China have become accustomed to survival with govern- 
ment protection, and, once this protection vanishes, not 
all enterprises will be able to survive under the new 
environment. Take the case of import substitution. In 
the past, the products of some enterprises were only able 
to survive because they were included in the import 
substitutes’ list, even though they could not compete 
with similar products from other countries either in 
terms of quality or of price. Now that import substitu- 
tion has been abolished, these enterprises will be faced 
with a survival crisis. While protection in the past was 
necessary, this has also had the negative effect of pro- 
tecting backwardness. From the long-term perspective, 
the abolition of protection is not necessarily a bad thing, 
but, in the short term, it will create quite a few problems 
for many enterprises in China. 


2. If China wants to “enter GATT,” it will find it 
difficult to avoid the special guarantee clause. The Chi- 
nese side has indicated that China is willing to consider 
the question of a transitional special guarantee clause on 
the basis of an equilibrium between mghts and obliga- 
tions. China’s acceptance of the special guarantee clause 
means that certain signatory states will use this clause to 
impose restrictive measures on its export commodities, 
and this will have an impact on China's exports. Certain 
Signatory states have demanded that China accept this 
clause, because China's economic and trade system does 
not fully comply with the principles of GATT and 
subsidizes its export commodities. If China wants to 
minimize and eliminate as soon as possible the adverse 
effects of this clause, the only way is to speed up the 
reform of its economic and trade system in order to 
reduce the time needed for China’s economic and trade 
system to converge with GATT system. Once this pro- 
cess has been accomplished, China will have reason to 
say that the special guarantee clause is no longer suitable 
for China. 


3. Because the reform of China's price system as well as 
the transition to a unitary exchange rate system have not 
been completed, once China “enters GATT,” com- 
plaints from certain signatory states about dumping by 
China will increase. Due to stereotyping and biases 
against China, some signatory states will impose dis- 
criminatory trade measures against China. After “enter- 
ing GATT,” China will be the only country in GATT 
with a unique system and therefore presents a clear 
target, so it will become subject to attacks and discrim- 
ination by certain signatory states. In addition, because 
differences do exist between the existing economic and 
trade system in China and the GATT system, some 
chaos and turmoil could occur when the two systems 
converge soon after China’s “entry into GATT.” This 
could create some adverse effects for China’s exports. 


Given the aforementioned disadvantages, why is China 
in such a hurry to return to GATT? The reason is that the 
advantages outweigh the disadvantages; and, from a long 
term perspective, the unfavorable elements caused by 
China's “entry into GATT” will be converted into 
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favorable elements and will eventually become a pow- 
erful locomotive driving China towards the great inter- 
national economic stage. 


Hee Exports Up; Foreign Trade at ‘New 


HK1012015592 Beijing CHINA DAILY in English 10 
Dec 92 p 2 


[By staff reporter Qu Yingpu: “Foreign Trade Hits New 
High”) 


[Text] China’s foreign trade has surged to a new annual 
record as import growth continues to outpace export 
growth, Chinese Customs said yesterday. 


The latest customs statistics show that foreign trade in 
the first 1 1 months of this year increased by 20.8 percent 
to $140.94 billion, already surpassing last year’s total. 


China generated a trade surplus of $6.4 billion, with 
imports of $67.27 billion and exports of $73.67 billion. 


Of the trade surplus, $1.76 billion was notched up last 
month, during which overall trade peaked at a new 
monthly record of $16.16 billion, a rise of 30.4 percent 
over the same period last year. 


Despite the surplus, China’s imports continued to grow 
at a stronger rate than exports, maintaining a trend 
started in March, a customs official said. 


China’s imports grew by 32.2 percent to top $7.63 
billion, while exports increased by 28.7 percent to $8.53 
billion. 


Excluding non-trade items, such as international aid, 
donations and items imported as part of foreign invest- 
ment, exports stood at $6.96 billion and imports at $5.2 
billion last month. 


The official said that border trade last month maintained 
a strong momentum. Altogether $210 million worth of 
goods was traded, up by 127 percent. 


Foreign Trade Minister Li Lanqging earlier estimated the 
country expects its total trade volume this year to top 
$150 billion. 


A local analyst told China Daily yesterday that the 
booming national economy is the major reason for 
doublt-digit foreign trade growth, which is expected to 
continue next year. 


Increased exports and investment are fuelling China’s 
economic boom, he said. The Chinese economy, one of 
the best performers in Asia this year, is forecast to grow 
by 12.2 percent in 1992 and 11.8 percent in 1993, up 
from 7.0 percent in 1991. 


High and steady economic growth, he added, will boost 
trade growth. 
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The analyst said China’s new incentives of giving foreign 
products more access to the domestic market is also 
helping strengthen import growth. 


Li has predicted that China’s import growth rate for the 
whole of 1992 will top 30 percent. 


To invigorate its loss-ridden State-run industry, the 
Chinese Government has been encouraging State-owned 
enterprises to covert into joint ventures, introducing 
both foreign capital and management. 


This has enabled these new joint ventures, which previ- 
ously had to conduct foreign trade through national 
trade agencies, to trade independently. 


These firms, long suffering from obsolete equipment, are 
taking advantage of their newly-achieved power to go on 
shopping sprees for foreign technology, the analyst said. 


Proposal on Reforming Import Management 
Reported 


HK1012134592 Hong Kong CHING CHI TAO PAO in 
Chinese No 47, 30 Nov 92 p 22 


[From the “China Economic News” column: “Ministry 
of Foreign Economic Relations and Trade Works Out 
Proposal for Import Management Structural Reform”) 


[Text] A few days ago, Gu Yongjiang, vice minister of 
the Ministry of Foreign Economic Relations and Trade 
[MOFERT], said: The proposal for reforming China’s 
import management structure has been worked out. 
When the new structure is put into practice, import 
licenses for most commodities will be canceled and 
import management will gradually be standardized with 
GATT demands for developing countries. The concrete 
contents of the reform proposal are as follows: 


First, an open quota system conforming to international 
practice will gradually be established within the scope of 
the GATT. 


Second, cancel the list on the restriction and suspension 
of the import of commodities and assembly parts at the 
appropriate time, and publish a list that encourages the 
import of commodities. 


Third, gradually manage the products of infant industries in 
accordance with the GATT’s protective articles for devel- 
Oping countries, and with international practice. 


Fourth, lower the general level of tariffs, following the 
substantial progress in talks on the restoration of China's 
GATT membership. 


Fifth, narrow the scope of the commodity management 
of import licenses. 


Sixth, cancel the state’s financial subsidies to imported 
commodities. 
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Halving State Mandatory Planning Quotas 


HK1012134192 Hong Kong CHING CHI TAO PAO in 
Chinese No 47, 30 Nov 92 p 23 


[From the “China Economic News” column] 


[Text] According to the State Planning Commission, 
state mandatory planning quotas are to be cut by one- 
half beginning next year. The planned quotas under the 
commission’s direct control for agriculture, industry, 
goods and materials, and export goods in foreign trade 
are to be reduced by one-third. 


The commission regarded reduction in the use of state 
mandatory planning as an important content of struc- 
tural reform. According to a briefing, with the exception 
of a few farm products, such as grain, cotton, and 
flue-cured tobacco, subject to management by guidance 
planning, the planned production quotas for the other 
farm products will be abolished. For some relatively 
highly competitive metallurgical, chemical industrial, 
machinery and electrical, light industrial, textile, and 
other industrial goods, planned quotas will give way to 
regulation by market mechanism, and for some others, 
only aggregate national quotas will be set, but they will 
not be divided and delegated to lower levels. 


State Council Economic, Trade Office Sets Tasks 


HK1012072392 Hong Kong CHING CHI TAO PAO in 
Chinese No 45, 16 Nov 92 p 19 


[Article from the “China Economic News” column: 
“Economic and Trade Office Defines Focuses of Future 
Undertakings”’] 


[Text] According to some information, the Economic 
and Trade Office [ETO] of the State Council defined a 
number of focuses in its future undertakings at a recent 
meeting. 

In accordance with the goal of setting up a system of 
socialist market economy prescribed at the 14th CPC 
National Congress, the ETO will, in conjunction with the 
relevant departments, explore measures for deepening 
economic restructuring, employ the economic lever to 
further establish, develop, and mature the socialist 
market, and give play to the role of the market in 
optimizing resource disposition and regulating produc- 
tion and circulation. 


According to the principle of improving macroeconomy 
and enlivening microeconomy, the focuses of the ETO 
will be shifted to market studies and macroeconomic 
regulation and control. In the meantime, it will stream- 
line administration, delegate powers to lower levels, do 
more work as a coordinator, and engage itself less in 
examining and approving projects. For instance, with 
regard to the establishment of companies (or enterprise 
groups) and application from enterprises for foreign 
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trade authority, the ETO should formulate implementa- 
tion measures as soon as possible and gradually come to 
a point where the ratification process can be basically 
omitted or simplified. 


The ETO should perform good organizational work in 
developing the market and circulation at present and 
help ensure sustained, steady, and coordinated develop- 
ment of the economy. The ETO should guide all locali- 
ties in keeping sight of their realities; avoiding neglect of 
quality, efficiency, and demand and excessive interest in 
Output value and growth speed; accelerating the devel- 
opment of basic industry and tertiary industry, including 
communications and transportation, energy industry, 
and raw materials industry. The ETO should also urge 
enterprises to implement the “Regulations on the Trans- 
formation of Operating Mechanisms of Industrial Enter- 
prises Under Ownership by the Whole People” and bring 
enterprises into the market as soon as possible. 


New Framework for Market Economic System 
Reported 

HK1012134292 Hong Kong CHING CHI TAO PAO in 
Chinese No 47, 30 Nov 92 p 22 


[From the “China Economic News” column] 


[Text] It is learned that the State Commission for 
Restructuring the Economy is concentrating its efforts to 
prepare a general framework for the new market eco- 
nomic system. This forthcoming general framework will 
embody the following principles: 


First, interest bodies [li yi zhu ti 0448 4135 0031 7555] 
will be diversified, breaking the previous unitary pattern 
of state concentrated management. 


Second, property rights will be gradually clarified. 


Third, the allocation of resources under the guidance of 
state plans will be subjected to the market. 


Fourth, economic operation will be standardized by law. 


Temporary Rules for Experimental Shareholding 
Enterprises 

OW0912162592 Beijing XINHUA Domestic Service in 
Chinese 0429 GMT 2 Dec 92 


[Text] Beijing, 2 Dec (XINHUA)}—Temporary Regula- 
tions Governing the Supply and Marketing of Materials 
by the Experimental Shareholding Enterprises: 


1. After undergoing the experimental shareholding 
system, enterprises that were tasked with the mandatory 
program to submit products to the state will continue to 
do so. While undergoing the experimental shareholding 
system, newly established or expanded enterprises 
funded by the state will undertake the mandatory pro- 
gram to submit a certain amount of products to the state 
in accordance with relevant stipulations. Readjustment 
and improvement of the state mandatory program for 
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submitting products will be conducted in accordance 
with the State Planning Commission’s unified stipula- 
tions. 


2. The Ministry of Materials and Equipment [MME] or 
an entrusted administrative distribution department will 
be responsible for arranging and distributing the needed 
materials under state control or under the state con- 
tract’s restrictions to enterprises that are tasked with the 
state mandatory production program or undertaking key 
state construction projects—after the latter undergo the 
experimental shareholding system. If these said enter- 
prises have originally been apportioned a supply of the 
restricted materials, the supply will be sustained 
according to the original schedule. However, if their 
material supplies have not been specified, a materials 
enterprise designated by the materials-distributing 
department will be responsible for supplying the mate- 
rials on schedule. The prices of commodities supplied by 
the state and apportioned to the experimental share- 
holding enterprises according to plans will be calculated 
in accordance with the state’s relevant stipulations. If 
certain materials are required for production precesses 
from some state organization, the materials administra- 
tive department will arrange joint consultations between 
the relevant production department and the buying 
enterprise in order to make an purchase order. The 
experimental shareholding enterprises may buy freely 
supplied materials through the markets on their own, or 
they may order them through the enterprises and orga- 
nizations under the MME. 


3. When engaging in nonessential production programs, 
the experimental shareholding enterprises may buy the 
required materials on their own, or they may order them 
through the enterprises and organizations under the 
MME. If a large quantity of materials is needed, the 
materials departments should strive to help in orga- 
nizing, Outside of the state plans, direct supply of a 
certain fixed quantity of materials to a certain enterprise 
at open prices. 


4. The experimental shareholding enterprises may make 
their own decisions to sell products made in nonessential 
production programs. However, they have to accept the 
staie’s guidance when se!ling certain important products. 
If necessary, the state will organize to procure, outside of 
the state plans, a certain fixed quantity of some of these 
products from a certain enterprise at open prices in order 
to ensure the fulfillment of key state production and 
construction projects’ needs. 


5. The materials departments and other relevant admin- 
istrative departments will supervise and inspect the 
completion of the state’s mandatory programs and the 
implementation of the state contracts by the experi- 
mental shareholding enterprises. 


6. The experimental shareholding enterprises’ work in 
supplying and marketing materials will be under the 
MME’s industrial administration. 
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7. After transforming and restructuring into an experi- 
mental shareholding enterprise through owning and 
holding shares, an individual enterprise group under the 
state plans will continue to adhere to the administrative 
stipulations governing the supply of materials to indi- 
vidual enterprise groups. 


8. These Regulations shall be interpreted by the MME. 


[Signed] The Ministry of Materials and Equipment and 
the State Economic Restructuring Commission 


[Dated] 9 June 1992 


Efforts To Screen Red-Letterhead Documents 


HK0912141592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0959 GMT 27 Nov 92 


[By reporter Tian Huiming (3944 1920 2494) } 


[Text] Beijing, 27 Nov (ZHONGGUO XINWEN 
SHE)—An official of the State Council Economic and 
Trade Office [ETO] revealed today: China will rectify, 
revise, or annul in batches the existing “red-letterhead 
documents” that do not correspond with the “Regula- 
tions on the Transformation of the Operating Mecha- 
nisms of Industrial Enterprises Under Ownership by the 
Whole People”’ on a nationwide scale. 


This official said: According to the plan, the screening of 
these decrees, orders, regulations, and documents will be 
carried out in three stages: The first-stage screening will 
take place before the end of this year, whereby the 
documents will be assessed against the Regulations. In 
the second stage, another round of screening will be 
conducted after various departments have formulated 
the specific measures for implementing the Regulations. 
Those “red-letterhead documents” that do not agree 
with the specific measures also have to be rectified. In 
the third stage, still another round of screening will be 
conducted after the government institutional reform and 
relevant functions have been defined. 


“A sea of documents” is China’s prominent feature 
under the system of planned economy. There were large 
numbers of do’s and don'ts stipulated by the old system 
and relayed to lower-level authorities mostly in the form 
of “red-letterhead documents.” All localities were then 
instructed to implement them. When the old system of 
planned economy is switching over to the new system of 
market economy, contradictions among “red-letterhead 
documents” have frequently occurred, leaving enter- 
prises not knowing which ones to follow. 


The ETO regards the screening of documents as a major 
task in transforming operating mechanisms of enter- 
prises. All localities and departments are screening rele- 
vant documents in light of the Regulations. 


The State Administration of Commodity Prices [SACO] 
has annulled 23 documents issued during the campaign 
of improvement and rectification, and annulled 13 
administrative decrees and regulations. 
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The Ministry of Machine-Building and Electronics 
annulled 35 documents that were found contravening 
the Regulations in the first round. 


The Ministry of Metallurgical Industry screened over 
1,000 documents, of which 94 had to be annulled and 
145 revised. 


The Ministry of Textile Industry has annulled 31 docu- 
ments contravening the Regulations. 


This ETO official said: Since the State Council promul- 
gated the Regulations in early August, various localities 
and departments have stepped up efforts to formulate 
specific measures for implementing the Regulations. 


The specific implementation measures of the Ministry of 
Commerce were promulgated on 6 November. Those 
made by Shandong Province were also officially pub- 
lished in the form of governor's orders on 13 November. 


In such provinces and municipalities as Shanghai, 
Fuyian, and Henan, ministries as the Ministry of Mate- 
rials and Equipment, Ministry of Railways, Ministry of 
Communications, Ministry of Textile Industry, Ministry 
of Geology and Mineral Resources, Ministry of Con- 
struction, Ministry of Agriculture, Ministry of Aeronau- 
tics and Astronautics Industry; and corporations as the 
State Shipbuilding Corporation, National Petrochemical 
Corporation, Electronics Industry Corporation, 
National Petroleum and Natural Gas Corporation, and 
Nuclear Industry Corporation, some have submitted 
draft measures for approval and some have worked out 
preliminary drafts which are being examined and dis- 
cussed. Other localities and departments are also step- 
ping up efforts in the same direction. 


Concentrated efforts are being made to formulate the 
rules and regulations matching the Regulations in 25 
areas decided upon by the ETO, State Commission for 
Economic Restructuring, Bureau of Legislative Affairs, 
and all economic departments of the State Council. So 
far, preliminary drafts have been completed of some of 
the auxihary rules and regulations made by the State 
Planning Commission, Ministry of Finance, National 
Administration of State Property, ETO, SACO, Ministry 
of Labor, Ministry of Supervision, the People’s Bank, 
and the State Administration of Taxation. In this 
respect, the ETO will work more intensely to make sure 
that the implementation measures and matching rules 
and regulations nationwide are all promulgated and 
enter into effect at the end of this year or in the first 
quarter next year. 


‘Leftist’ Threat to Joint-Stock Enterprises 
HK 1012063792 Hong Kong ZHONGGUO TONGXUN 


SHE in Chinese 0838 GMT 9 Dec 92 
[“Special article” by Shi Chuan (4258 1557)] 


[Text] Hong Kong, 7 Dec (ZHONGGUO TONGXUN 
SHE)}—While this reporter has been covering news in 
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many areas of the mainland, the joint-stock system has 
been a frequent subject of discussion. Experts and 
scholars in the theoretical field and factory directors and 
managers in the enterprise field all affirmed that the 
joint-stock system is a good form of operating and 
Organizing enterprises. However, when they were asked 
whether the joint-stock system can be adopted widely 
among large and medium state-owned enterprises, many 
people became silent or said that it was hard to find a 
clear answer. In short, people generally held that it was 
still rather difficult to introduce the joint-stock system to 
large and medium state-owned enterprises. The most 
important reason lies in the fact that “leftist” ideology 
remains rather influential. Without eliminating the 
influence of leftism, it will be hard to adopt the joint- 
stock system more widely. 


According to some analysts, the influence of leftism is 
mainly reflected in three aspects. First, some people still 
regard the joint-stock system as a capitalist thing and 
fear that the wider adoption of the joint-stock system will 
lead to the privatization of state-owned assets, thus 
shaking the foundation of socialism. Experts and 
scholars generally pointed out that the joint-stock system 
is just a form of operating and organizing enterprises and 
can be used under both the socialist and capitalist 
systems. At present, the total assets of mainland enter- 
prises reach some 2 trillion yuan. No matter what 
happens in the adoption of the joint-stock system, shares 
held by individuals will never exceed state-owned assets, 
and the state will still always hold the largest shares. At 
the same time, state-owned assets will continue to appre- 
ciate, and dividends and tax income obtained by the 
State will also increase by a big margin. 


Second, some people fear that the widespread adoption 
of the joint-stock system will affect the banks and state 
capital. In fact, the adoption of the joint-stock system is 
mainly aimed at attracting idle funds dispersed in 
society. Although some residents may withdraw their 
deposits from the banks to buy shares, and this may 
affect the banks somewhat, such activities will just bring 
about a brisker money market and change the bank 
monopoly. The adoption of the joint-stock system in 
enterprises will also help the state concentrate its finan- 
cial resources more effectively on some key construction 
projects. 


Third, some people fear that the adoption of the joint- 
stock system and the issuance of shares could cause 
social instability. According to analysts, the not among 
would-be shareholders in Shenzhen was mainly related 
to a lack of experience in arranging new share issues and 
a lack of transparency in management. Some people 
involved in the issue could thus engage in malpractice 
for selfish ends. This aroused public indignation. In 
addition, there were insufficient outlets and shares to 
meet market demand. Therefore, the adoption of a 
joint-stock system and the issuance of shares do not 
inevitably cause social stability. 
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At present, the influence of various “leftist” ideas related 
to the adoption of the joint-stock system remains in 
mainland China, and it is still impeding people from 
emancipating their minds. Without the elimination of 
such remaining leftist influences, the adoption of the 
joint-stock system may still undergo some twists and 
turns. 


Postal, Telecommunications Industry Fulfills State 
Target 

OW0912114192 Beijing XINHUA in English 0909 
GMT 9 Dec 92 


[Text] Beijing, December 9 (XINHUA)—By the end of 
November, China’s postal and telecommunications 
industry overfulfilled the annual production target set by 
the state for 1992. 


It made a production volume of 25.98 billion yuan 
(about 5.18 billion U.S. dollars) in the first 11 months of 
this year, a 41.3 percent increase over that of the 
corresponding period of last year and 5.6 percent more 
in the state-set annual production targets. 


This year China has made big efforts to develop the 
industry. Its urban telephone exchange network was 
expanded by 2.236 million lines, 21.6 percent up, the 
long-distance telephone system by 132,000 channels, 
46.2 percent up. 


The country now has a total of 8.888 million households 
installed with telephones in the urban areas, 2.179 mil- 
lion more than before, and 148,000 customers using 
mobile telephones, 101,000 more. The number of rural 
people using telephones reached 2.189 million, 446,000 
more than before. 


Peasants in Hubei ‘Bedeviled’ by ‘IOU Notes’ 
HK1012115992 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1335 GMT 8 Dec 92 


[By correspondent Gong Dafa (7895 6671 4099) and 
reporter Zhang Dunhua (4545 2415 5478) } 


[Text] Wuhan, 8 Dec (ZHONGGUO XINWEN SHE)}— 
Given the serious flood disasters that hit the rural areas 
of Hubei Province last year, a bumper harvest of grain, 
cotton, and other principal farm produce, which has 
rarely been seen in history, was reaped this year. How- 
ever, there is a serious shortage of funds for the purchase 
of grain and cotton, and a large number of peasants are 
bedeviled by “IOU notes.” 


Hubei is one of China's largest provinces, from which 
grain and cotton are transferred to other places. 
According to data provided by an authoritative depart- 
ment here, the province will purchase 4.5 billion kg of 
grain, over 10 million dan [500 million kg] of cotton, and 
over | million dan [50 million kg] of oil, so that a total 
amount of 9.38 billion yuan will be needed as purchasing 
funds. Although the province managed to raise the funds 
in many ways since the start of autumn, it will only be 
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able to pool 6.2 billion yuan by the end of this year, with 
a dynamic shortage of 3.28 [as published] billion yuan. 
By the end of October, the ratios of cash paid for the 
purchases of grain and cotton in the entire province were 
only 51.8 and 26 percent respectively, and the amount 
represented by the “IOU notes” in the hands of peasants 
issued by purchasing departments reached as high as 1.1 
billion yuan. In Tianmen City, a noted cotton producing 
area in the country, 950,000 dan [47.5 million kg] of 
cotton were stored in warehouses in early November, but 
only 5.8 million yuan were paid in cash, with more than 
200 million yuan paid by “IOU notes.” 


The issuance of “IOU notes” has become one of the 
major causes that lowered the peasants’ income in 
Hubei. Because of the disasters of the last years, the 
per-capita income of Hubei’s peasants was lower than 
the country’s average of 80 yuan or so. The gap will 
widen this year, and the per-capita savings in the prov- 
ince’s rural areas were only slightly over one-half of the 
country’s average. 


As disclosed by some local departments of means of 
production, peasants’ enthusiasm in purchasing pesti- 
cide and chemical fertilizer has noticeably declined. 
According to a sample survey conducted in Jingzhou 
Prefecture on |,142 peasant households in a certain city, 
365 households requested to return responsibility for 
fields, accounting for 31.8 percent of the total, and 941 
mu of arable farmland, accounting for 14.1 percent of 
the green area. 


It is reported that the above problems have aroused the 
serious attention of the Hubei Provincial CPC Com- 
mittee and government. Recently, they again issued an 
emergency circular calling on various localities across 
the province to strive to cash all the “IOU notes” now in 
the hands of peasants before the Spring Festival. 


Editorial Supports Development of Agriculture 
HK1012131792 Beijing RENMIN RIBAO in Chinese 9 
Dec 92 p 1 


[Editorial: “Agriculture Must Not Be Neglected” 


[Text] The establishment of the objective of building the 
socialist market economy will inevitably give a great 
impetus to our country’s modernization and bring about 
new and profound changes in our country’s economic 
life. How to understand agriculture and further develop 
agriculture and the rural economy is a major question 
concerning whether or not: Reform can be advanced 
comprehensively and fully; the national economy can 
continue to grow at a high rate; and whether or not the 
strategic objective set by the | 4th party congress can be 
achieved. 


The position of agriculture as the foundation of the 
economy must never be shaken at any time; this is 
determined by our country’s basic national conditions. 
Under whatever economic system, guaranteeing suffi- 
cient food and clothing for the 1.1 billion people and 


FBIS-CHI-92-238 
10 December 1992 


guaranteeing the supply of raw materials for industry is a 
matter of primary importance. The establishment and 
improvement of the socialisi market system is an 
arduous and complicated reform process, which will 
require a healthy and benign economic environment and 
a long-term stable social order. A solid agricultural 
foundation is a necessary guarantee and an important 
precondition for the benign economic cycle and social 
stability. The establishment of the socialist market 
economy aims to change the mechanism of economic 
operation and the mode of economic links but nci the 
position and function of agriculture in the national 
economy. In the contemporary world, all developed 
countries attach great importance to agriculture and 
always deal carefully and prudently with it; no matter 
how developed their industry and modern science and 
technology may be, they still pay attention to protecting 
agriculture and make efforts to promote the stability and 
development of agricultural production. In our country, 
if importance is not attached to agriculture, and if 
agriculture is not strengthened, it will not only be diffi- 
cult for us to achieve the objective of establishing the 
socialist market economy, it will also be hard to consol- 
idate and develop the good economic situation, which 
was not achieved easily. In his report to the | 4th party 
congress, Comrade Jiang Zemin once again stressed: 
“Agriculture is the foundation of the national economy, 
sO we must constantly attach primary importance to 
strengthening it.” Our leaders at various levels should 
keep sober minds in all circumstances and must never 


neglect agriculture. 


Alt present, attention should be paid to some problems 
from misunderstandings which lead to de-emphasizing 
and neglecting agriculture. First, because good harvests 
have been reaped for several years running and the 
supply of agricultural and sideline products ts rich on the 
market, some comrades think that agriculture in our 
country has become well established; because the con- 
tract responsibility system on a household basis with 
remuneration linked to output has been further consoli- 
dated and developed, some comrades fail to see the 
existence of many problems in the countryside and the 
necessity to further deepening the reform. Second, at 
present, people's attention is being attracted to the 
development of the secondary and tertiary industries. 
While being enthusiastic about developing manufac- 
turing industry and tertiary industry, some comrades, 
wittingly or unwittingly, neglect agriculture and even do 
some things at the expense of agriculture. Third, because 
the economies in various localities are developing rap- 
idly and their comprehensive economic strength has 
been greatly increased, the proportion of the agricultural 
output value in the economy has markedly declined. As 
a result, some comrades erroneously think that agricul- 
ture is no longer a decisive factor in the overall economic 
situation and has become dispensable and insignificant. 
Such ideas are not in keeping with the actual conditions 
in our country. The vulnerability of the agricultural 
foundation in our country is obvious. Our agriculture 
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remains far from being sufficiently strong. The compre- 
hensive productivity level of agriculture has yet to be 
further enhanced and rural reform has to be further 
deepened. At present, a large number of problems 
remain unresolved in the countryside. For example, the 
problems related to the growth of the rural market; the 
establishment of a service system; the adjustment of the 
crop structure; the development of township and town 
enterprises, the popularization of scientific knowledge 
and technical know-how, the construction of villages and 
towns; the creation of jobs for the surplus labor force; 
capital construction on farmland; the supply of such 
production materials as pesticide, chemical fertilizer, 
and improved seeds; and the guarantee for peasants’ 
economic interests have yet to be solved, one by one, in 
the course of in-depth reform. To “fully invigorate the 
rural economy,” as Comrade Jiang Zemin called for in 
his report to the 14th party congress, we are facing an 
arduous task and have still got a long way to go. Leaders 
at various levels should give regular and frequent con- 
sideration to agriculture and the rural economy, 
devoting sufficient strength to guide everyone in this 
connection. 


With the establishment of the socialist market economy, 
production activities by peasants will be mainly onented 
to the market. The main responsibility of the leaders is to 
give correct guidance to the peasants so that they can 
organize and develop production in light of the market 
needs. The market needs are many-sided and often 
experience great changes. If the crop structure is adjusted 
according to incorrect information, difficulties will 
appear in selling or buying farm products and huge 
economic losses can be caused to the peasants. This may 
also affect social stability. Mastering the regularity of 
market operation is an extremely complicated task and 
also a major task which is unfamiliar to us. Thus, it 
requires us to change our guiding concept, thinking 
methods, and working methods. It 1s necessary to use the 
market concept and the idea about seeking comprehen- 
sive agricultural development, to guide the development 
of agriculture and the rural economy. At present, our 
main tasks are: To implement the spirit of the | 4th party 
congress, continue to carry out the established principles 
and policies laid down by the party and the government 
for consolidating and developing agriculture, formulate 
policies which are in keeping with local conditions and 
conducive to the growth of the market, and strive to 
guide the peasants to the market; to work out rural 
development programs, to foster and organize the ser- 
vice systems based on local communities to effectively 
help peasants solve their difficulties in various aspects; 
to make efforts to run various undertakings which indi- 
vidual households do not have the ability to run or 
cannot run properly; to strengthen infrastructural con- 
struction in agriculture; to ensure stable increases in 
grain and cotton output; to care for and safeguard 
peasants’ economic interests and their legitimate nghts 
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and interests, guarantee the funds for purchasing agricul- 
tural and sideline products, and protect peasants’ pro- 
duction enthusiasm; and to improve the spiritual civili- 
zation, countryside grass roots organizations, improve 
public order in the rural areas. In short, it is necessary to 
study the new issues, adapt ourselves to the new situa- 
tion, and strive to creatively advance our rural work in 
light of the requirements of the socialist market 
economy. 


In attaching greater importance to agriculture, the 
departments whose functions are related to agriculture 
bear major responsibilities. In the course of institutional 
reform, agricultural and rural work must be further 
strengthened and not weakened. The functions of local 
governments at various levels in agriculture and in the 
countryside must be continuously carned out and cannot 
be scrapped. After some institutions are disconnected 
from the government, it is necessary for them to operate 
and conduct production in light of the law of value but 
they must not forget and violate the principle of serving 
agriculture. Still less can they do anything at the expense 
of agriculture. The vast numbers of cadres and workers 
in the institutions and departments related to agriculture 
have rendered meritorious service to the development of 
agriculture in our country. In the future, they should 
continue to make new contributions. 


The reform over the past 14 years has brought about an 
unprecedented leap in our country’s agriculture. It is 
believed that bein, inspired and guided by the spirit of 
the 14th party congress, and through the joint efforts of 
the whole party and the entire people of all nationalities 
throughout the country, agriculture in our country will 
certainly emit even more dazzling brightness. 


Agriculture Changing Toward Market Economy 


HK1012134092 Beijing JINGJI CANKAO BAO in 
Chinese 2 Dec 92 p 1! 


[Commentator’s article: “Speed Up Agriculture’s Tran- 
sition to the Market Economy”’] 


[Text] Comrade Deng Xiaoping’s remarks during his 
southern tour have made the question of market 
economy the center of discussion throughout the 
country. On the other hand, the 14th CPC National 
Congress recorded socialist market economy in history. 
In this way, a new page has been turned for China's 
economic development and reform and opening up. 


Rural reform must also follow the socialist market 
economy, which is the general objective. As far as the 
present situation of China's rural areas is concerned, it is 
very important to improve the system of unified man- 
agement combined with independent management. But 
this must not be the solely important and final objective 
of reform. Reform is to dispose of the old and establish 
the new, and most important of all is to reform the 
system. By changing the people's unified accounting 
system and distribution system based on a division of 
labor into the system of contracted responsibilities on 
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the household basis, we have laid the groundwork for the 
microstructure. That has been an important step. The 
next step should naturally be to reform macroeconomic 
operational mechanisms, that is, to replace the previous 
planned economic system with the market economic 
system and establish a socialist market economy. Only 
when contracted household operations enter market 
competition can they come out of the closed state of a 
self-subsistence economy. By utilizing the social division 
of labor and social services to gradually evolve to social- 

ized production, we both sell commodities and buy 
capital goods and services, minimizing the degree of 
self-subsistence. The degree of how this process develops 
symbolizes the matureness and influence of market 
mechanisms. With regard to rural reform, in recent years 
we have not implemented reform that takes market 
operational mechanisms solely as the central objective. 
Therefore, we can say that “since we have not yet 
succeeded in our reform, comrades must continue to 
make great efforts!” Stepping up agriculture’s transition 
to market economy has become the trend of the times. 


We should say that shifting the focus of rural work to 
achieving agricultural transformation and enabling agri- 
culture to change from barely supplying enough food to 
the efficiency type characterized by high-efficiency, high- 
quality, and high-output is a strategic shift as well as a 
correct policy decision. However, we must consider the 
deeper question of where the drive for agricultural 
transformation comes from. The reason we have not 
been able to improve efficiency over the years is that, 
restricted by the old system, the main body of the 
economy has not had decisionmaking powers. Their 
interests have not been direct. Moreover, they have not 
had the free choice nor the information basis for free 
choice. If we change the system to a market-oriented one, 
then the main body of the economy that participates in 
market competition should have decisionmaking power 
and the power to choose, and should make demands 
according to the market, assess efficiency according to 
the market, and allow the fittest to survive according to 
the market. In this way, we can have the motivation. 


Given peasants’ low income at the present time, who will 
motivate and effect the change from output-oriented 
agriculture to the return-oriented agriculture which we 
have proposed? What commands do peasants depend on 
for them to develop production? In reality, peasants also 
accept the command of price signals. A rational price 
system can only be formed by the market, whereas 
manmade prices cannot accurately reflect the surpluses 
or shortages of various resources at all, and therefore 
cannot instruct people to make correct policy decisions 
on how to allocate resources. For example, whether or 
not hybrid rice or more quality rice should be produced, 
or rather their social supply depends on the income 
situation of the masses. If the market is not opened, how 
is it possible to show how much quality rice and hybrid 
rice are needed? Grain production is of great importance 
and needs macrocontrol so as to avoid the excess con- 
traction of the sown area of grain crops. This also 
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depends on signals supplied by the market. It is also true 
of science and technology which are the primary produc- 
tive force. Now everyone says it is necessary to boost 
agriculture with science and technology, so what has 
motivated peasants to utilize scientific and technological 
achievements so enthusiastically? We also depend on 
market competition to drive them to try hard to reduce 
costs and calculate the actual returns on their input. 


For rural areas, the market plays another role that must 
not be neglected, namely that it decomposes and trans- 
forms the natural economy. In other words, it promotes 
the division of labor, speeds up commercialization, and 
optimizes the industrial structure. The special character 
of the commodity economy demands that costs be low- 
ered and profits be improved. This will definitely lead 
family- closed small-peasant economy to the process of 
the division of labor, and make forestry, stock raising, 
and the household handicraft industry gradually sepa- 
rate from agriculture and change to fair-scale indepen- 
dent industries. Pre- and post-production services for 
agricultural production should also be sociaiized and 
should also become independent industries. The service 
industry should become the largest industry in the rural 
economy, and this is a token that the market is being 
modernized. 


Although peasants have difficulty entering big cities, 
they are in a position to enter small and medium cities. 
In the future, we should consider the development of 
township and town enterprises in light of the flow and 
shifting of labor force. It is a good experience for 
peasants in industnal and development areas to pool 
their money to build cities and towns. As far as devel- 
opment is concerned, household industries should be 
scattered and the enterprise-like economy should be 
concentrated appropriately. Running tertiary industry 
here to serve industry and agriculture and to form 
industries for all to use not only reduces costs, but also is 
good for various industries to upgrade their develop- 
ment. The fundamental way out for rural areas is to 
improve their own labor productivity, and for agricul- 
ture to change to intensive management with the result 
that it conducts fair exchange with large industries. By 
the middle of the next century, when China's inland 
areas can catch up with coastal areas in development 
levels, China can complete the change from an agricul- 
tural country to an industrial country. At that time, a 
huge dragon will fly in the east and our socialist superi- 
ority can be fully demonstrated before the world. 


Land Use Abuse Brings ‘Greater Loss’ of 
Farmland 


HK1012015792 Beijing CHINA DAILY in English 10 
Dec 92 p 1 


{[Report: “Authorized Use of Land Required To Curb 
Abuse”’} 


[Text] The State Land Administration (SLA) has called for 
more effective management over land resources, as China's 
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land reclamation efforts were outstripped by massive uses of 
former farmiand for construction purposes. 


Although an exact nationwide figure of the net decrease 
of farmland is not yet available, the SLA sources believe 
it will be a “greater loss” than that of last year. 


Last year, the country’s agricultural land decreased by a 
net of more than 233,000 hectares. 


Zou Yuchuan, vice-minister of the SLA, said that nearly 
all provinces, municipalities and autonomous regions 
used more farmland than they should have for various 
construction projects. 


Zou attributed the predicted sharp drop of farmland this 
year to the approval of too many various development 
zones in some provinces and cities. 


The “unwisely-planned” establishment of development 
zones has resulted in “huge losses” on farmland, and 
some such “zones” are still lying there without any 
construction projects s.arted, according to a report in 
yesterday's People’s Daily. 


A total of 1,951 development zones, occupying a total of 
more than 15,000 square kilometres on land formerly in 
agricultural use, had been approved across the country 
by the end on September, incomplete statistics showed. 


In Hunan Province, a Xinhua report said, more than 200 
various development zones have been established in six 
prefectures. 


Governor Chen Banggui admitted that some develop- 
ment zones had failed to attract any foreign investment 
in the months since their founding. 


However, he argued that governments at various levels 
should not put blame on the zones, because they were 
established without any funds from the State. 


He said the rapid growth in development zones reflected 
the Hunan people's eagerness for further opening to the 
outside world and enticement on more domestic and 
foreign funds, and he also issued a call to further enhance 
the construction on development zones, while tightening 
the use on farmland in the process. 


Last month, the State Council issued a circular calling 
for unified and tightened control on non-agricultural 
uses of farmland. 


It called on local governments to put the brake on 
rampant growth on development zones. It also made it 
clear that such development zones are not allowed at 
township level. 


Zou, from the Beijing-based SLA, criticized some local 
authorities for setting aside scores of square kilometres 
of farmland for development without asking the State 
Council for approval. 
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Zou said that it is inevitable that some farmland has to 
be used for non-agricultural purposes in economic devel- 
opment, but such uses should be well planned and should 
not be taken as an excuse for randomly taking farmland 
out of agricultural use. 


Tian Jiyun Speaks on Rural Enterprises 
OW0612012592 Beijing XINHUA Domestic Service in 
Chinese 0247 GMT 29 Nov 92 


[Speech delivered by Tian Jiyun at the national experi- 
ence-exchange meeting on accelerating the development 
of village and town enterprises in the central and western 
regions on 18 November 1992: “Emancipate the Mind 
and Seize the Opportunity To Accelerate the Develop- 
ment of Village and Town Enterprises in the Central and 
Western Regions] 


[Text] Beijing, 29 Nov (XINHUA)}—Comrades: 


The current meeting is being held soon after the end of 
the 14th Party National Congress. It is held under a new 
situation in which our country has remarkably acceler- 
ated economic development and carried out reform and 
opening up on a larger scale since Comrade Deng 
Xiaoping made his important talks during his inspection 
tour of southern China. The meeting has exchanged 
experiences, discussed the policies; and explored how to 
implement the relevant guidelines of the 14th Party 
National Congress, accelerate the development of village 
and town enterprises in the central and western regions 
as well as minority nationalities regions, continue to 
promote the development of village and town enterprises 
in eastern regions, and create a new situation in which 
eastern, central, and western regions promote one 
another's all around development. This meeting will be 
of far-reaching significance in bringing about the further 
sound development of village and town enterprises and 
in attaining the second and third-stage grand strategic 
objectives of China's modernization program. 


1. and Town Are a Guiding Force 
ay te eh a Socialist Market Economy 
Since the 1980's, the development of village and town 
enterprises has been one of China's achievements in 
reform and development which attracts people's atten- 
tion the most. Comrade Xiaoping has most suitably 
described the development of village and town enter- 
prises as “a new force suddenly coming to the fore.” 


At the beginning, no one could conceive that village and 
town enterprises could be to the present scale 
in as short as 10 years. In 1991 the output value of 
China's village and town enterprises was 1,162.1 billion 
yuan, accounting for 26.5 percent of the country’s total 
product of society; the output value of village and town 
industries was 870.9 billion yuan, accounting for 30.8 
percent of the nation’s total industrial output value. This 
year the total output value of village and town enter- 
prises is expected to exceed 1,500 billion yuan, up more 
than 30 percent from last year. It took our country 31 
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years to raise the total product of society from 100 
billion to 1,100 billion yuan, but it took village and town 
enterprises Only eight years to raise their output value 
from 100 billion to 1,100 billion yuan. 


In the course of development, village and town enter- 
prises are making more and more contributions to the 
country. Since 1978, village and town enterprises have 
paid 235.6 billion yuan in taxes to the state. Their tax 
payment in 1991 was 45.4 billion yuan, or 15 percent of 
the country’s total tax revenues. The net increase of tax 
payment by village and town enterprises accounted for 
33.5 percent of the nation’s total tax payment increase 
during the period 1985-1991. In some counties where 
village and town enterprises are more developed, the tax 
payment of village and town enterprises accounts for 
about 70 percent of county revenues. In 1991 export 
goods delivered by village and town enterprises were 
worth 67 billion yuan, accounted for 29.6 percent of the 
nation’s total purchase of goods for export, and earned a 
large amount of foreign exchange for the country. Village 
and town enterprises rely on themselves in development. 
They obtain capital, personnel, technology, equipment, 
energy sources, and raw and processed material at higher 
prices from the market; the state basically makes no 
direct investment in them, in addition to adopting some 
preferential policies for them. For this reason, their 
contributions to the country are net contributions which 
are more valuable than nominal contributions. 


The ascent of rural enterprises has changed the rural 
economic structure and enabled the rural economy to 
thrive and expand. For a long time, a monoculture was 
practiced in the rural areas of China. Within the gross 
rural social output value for 1980, agriculture made up 
68.9 percent and nonfarming industries 31.1 percent. 
With the rapid ascent of rural enterprises, the output 
value of nonfarming industries broke through the 50- 
percent mark in 1987 and reached 61 percent in 1991. 
Rural enterprises have created 96.13 million jobs for the 
excess work force in rural areas. In 1991 alone, wages 
paid to workers of rural enterprises amounted to 130.5 
billion yuan. During the Seventh Five-Year Plan, one- 
third of the net increase in peasants’ per capita income 
came from rural enterprises. In regions where rural 
enterprises are well developed, about 70 percent of 
peasants’ income derives from rural enterprises. By 
1991, rural collective enterprises had accumulated assets 
worth 330 billion yuan, which made up roughly 80 
percent of collective assets, and had become the main 
body of the socialist public-owned rural economy in 
rural areas. The growth of nonfarming industries based 
mainly on rural enterprises has accelerated the process of 
urbanization in rural areas. Particularly in areas close to 
coastal regions and large and medium-sized cities, large 
numbers of small towns—each having the amenities of 
modern life—are constantly cropping up, and an 
increasing number of the excess rural work force is 
moving to these cities and towns to engage in secondary 
and tertiary industries. Rural enterprises also pave the 
way for agricultural development. On the one hand, 
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farm-product processing industries have vigorously 
developed. The output value of light industries using 
farm products as raw material rose from 41.9 billion 
yuan in 1985 to 210.8 billion yuan in 1991, multirAying 
five-fold in six years. This has eased the probiem of 
facing difficulties in selling farm and sideline products. 
On the other hand, agricultural investment has risen 
sharply. In the Seventh Five-Year Plan, rural enterprises 
had invested earnings totalling 27.9 billion yuan in 
agriculture. In 1991 alone the input was 8.6 billion yuan, 
exceeding the total investment for the agricultural infra- 
structure under state planning. This has effectively sup- 
ported the modernization of agriculture. 


In short, rural enterprises thrive because it is the wish of the 
900 million peasants. Like the contracted household respon- 
sibility system with remuneration linked to output, rural 
enterprises Lave been another great beginning for Chinese 
peasants. Within a short span of slightly more than ten 
years, they have been transformed into such a powerful 
economic force and made such great contributions to the 
state that it 1s impossible not to state they are a great miracle 
in China's reform and opening up. 


Of course, the upsurge of rural enterprises is inseparable 
from the social climate of China's reform and opening 
up. But what is more important is that in the process of 
development they have evolved to become a good mech- 
anism—the mechanism of a market economy. 


What is the mechanism of a market economy? I think, 
first of all, it is the mechanism in which production in 
enterprises is geared toward the market—what to pro- 
duce, how to produce, and how much to produce. All 
these should be subjected to market demand, and the 
allotment of resources and factors of production should 
be determined by the market. The production of rural 
enterprises are decided by the market, and their thriving 
vitality originates from the market economy. They will 
produce whatever the market lacks. The amount, 
variety, quality, and price are all decided by market 
demand. Moreover, their raw materials and input all 
come from the market. This is because since the very day 
of their existence they have not been allotted any under 
state planning. External conditions have compelled them 
to enter the market and compete, and they have grown 
strong through competition in the market. 


Second, this is the mechanism in which enterprises 
manage their production independently and assume sole 
responsibility for profits and losses. In order to gear their 
production toward the market, enterprises should have 
complete autonomy in management and decide on their 
own matters relating to investment, pricing, employ- 
ment, and distribu:ion. Meanwhile, there should be 
binding constraints limiting assets and budgets for enter- 
prises—only profit-making enterprises can develop and 
expand themselves while enterprises running in the red 
should make up losses themselves, or else declare bank- 
ruptcy. Village and town enterprises have precisely dem- 
onstrated such a mechanism of autonomous manage- 
ment and sole responsibility for profits and losses. 
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Village and town enterprises are set up with funds raised 
by peasants on their own initiative, and they must repay 
bank loans on time. Naturally, peasants treasure their 
own enterprises very much. When an enterprise encoun- 
ters difficulties, why are its workers and staff willing to 
work overtime without pay in order to extricate the 
enterprise from a predicament? Because the workers and 
staff realize that the enterprise belongs to them and that 
their destiny is closely tied to that of the enterprises—if 
they do not save the enterprise themselves, nobody can 
help them. Furthermore, there are fewer “mothers- 
in-law” for village and town enterprises. The only com- 
petent authorities are local bureaus for village and town 
enterprises; there is no department in charge of village 
and town enterprises under the Ministry of Agriculture 
at the central level. Devoid of direct control over funds, 
materials, and foreign exchange, such an administrative 
setup does not, and actually cannot directly interfere 
with the operations of village and town enterprises; it 
only provides some necessary overall management, guid- 
ance, and services. Village and town enterprises, suppos- 
edly weak and vulnerable without the “mother-in-law” 
exercising rigid control over them and without a “cage” 
to confine them, have in fact prevailed and thrived 
through competition. Through exercising self- 
management and assuming sole responsibility for profits 
and losses, village and town enterprises have demon- 
strated a vitality never seen under the traditional system 
of a planned economy in China. Each year tens of 
thousands of enterprises go bankrupt, but still tens of 
thousands or even more than 100 thousand enterprises 
emerge. The government neither interferes with them 
nor protects their weaknesses, as with a traditional 
planned economy, but guides them to develop during 
storms of market economy. After going through repeated 
tests of the market economy, village and town enter- 
prises have gradually strengthened themselves and 
become the most vigorous force playing a decisive role in 
the national economy. Especially in the Chang Jiang and 
Zhu Jiang Delta regions, where rural industries have 
developed faster than in other regions, village and town 
enterprises have formed the backbone of the local 
economy. 


Third, this is the mechanism where cadres are promoted 
or demoted and workers and staff are hired or dismissed 
as required, or where essential production elements 
move in a rational way. Promotion or demotion of 
enterprise directors should be based on their ability, not 
their age, qualifications, or seniority, incompetent 
workers and staff should be dismissed and be sent home 
to engage in farming. We have never heard of strikes or 
unrest caused by the dismissal of workers and staff from 
village or town enterprises in any locality. 


This is precisely because operating mechanisms com- 
mensurable with a market economy have enabled village 
and town enterprises to develop rapidly and achieve 
good overall efficiency. Of course, mechanisms for vil- 
lage and town enterprises are not perfect yet, and there is 
a pressing need for improving the policy climate suitable 
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for the development of the market economy. In this 
light, village and town enterprises are merely the pio- 
neers of China’s market economy. The ultimate estab- 
lishment and perfection of a market economic system 
still hinges upon the deepening of structural reform in all 
fields. At any rate, however, village and town enterprises 
are the pace-setters in ing a market-oriented 
economy. Looking at the long-range view, the develop- 
ment of village and town enterprises is essential for 
areas from a comparatively well off state to prosperity. 
The difficulty of reaching a comparatively well off stage 
before the end of this century lies in the countryside, and 
the per capita net income of peasants should be the 
essential criterion for judging whether rural areas are 
comparatively well off. Calculated on the basis of 1,100 
yuan per capita net income of peasants in 2000, we face 
the fairly formidable task of increasing per capita net 
income by an average of 5 percent annually from 1990 to 
2000. In view of the scarce per capita possession of 
resources and low labor productivity of agriculture in the 
country as a whole, it is very difficult to reach the 
comparatively well off stage developing agricul- 
gure alone. In order to reach the goal of the compara- 
tively well off stage in rural areas and throughout the 
country, it is necessary to vigorously develop those 
secondary and tertiary industries focused mainly on 
village and town enterprises. Even if we want to increase 
the revenue from agriculture, we should not simply raise 
farm product prices. We should primarily rely on village 
and town enterprises in developing large-scale manage- 
ment and intensive management, lowering costs, and 
improving efficiency. Only by developing village and 
town enterprises and shifting more of the surplus rural 
work force to non-agricultural industries can we create 
the conditions for large-scale management and the inten- 
sive management of land—and spur advances in agricul- 
ture. However, the introduction of large-scale manage- 
meni and intensive management does not mean going 
back to the old way of doing everything under central- 
ized planning; output-related contracting by collectives 
or large households and specialized manageMent should 
be the basic forms for large-scale management and 
intensive management. The shifting of the work force 
and the development of large-scale management will in 
turn pave the way for farm mechanization and increased 
labor productivity in agriculture. Village and town enter- 
prises have absorbed workers totaling the number of 
those employed by large urban industries over more than 
three decades, thereby breaking the bipolar structure 
that divided urban from rural areas, developing 
numerous small rural towns spreading all over the 
country, and bringing about a coordinated development 
between industry and agriculture and between urban and 
rural areas. 


In a deeper sense, the significance of developing village 
and town enterprises is by no means limited to rural 
economic development, it is also of great importance for 
transforming the entire economic structure from tradi- 
tional centralized planning to a market-oriented 


village and town enterprises has brought their total 
industria! output value to one- third of the nation’s gross 
industrial output value. In other words, one-third of 


orating their management. This definitely will help 
transform mechanisms in state enterprises toward a 
market economy and promote the establishment of a 
new socialist market economy in all fields. 


Simply put, the ascendence of village and town enter- 
prises has oened up a new and effective path for social 
and economic development in Chinese rural areas, and 
has infused new substance to the building of socialism 
with Chinese characteristics. Meanwhile, the practice of 
thriving village and town enterprises testifies that a 
market economy can operate effectively under socialist 
conditions and can form the primary force for propelling 
the development of the rural economy and the national 
economy as a whole So long as we constantly conduct 
explorations and gradually establish and perfect the 
socialist market economy, China will score even more 
brilliant achievements in the 1990's than the previous 
decade in developing the rural economy and the entire 
national economy. 


de  Weet Chine Is on Invate I Ma dy ee 
Choice in the Drive To Accelerate Notion Ecsnatnte 
Development 


Though the central and western regions of China have 
made efforts and achieved considerable successes in 
economic development, and have made important con- 
tributions to China's national economic development, 
the overall level of their economic development is still 
relatively low and, in particular, the development of 
village and town enterprises there is still a weak link. Of 
the total output value churned out by village and town 
enterprises in 1991, the regions in east China accounted 
for 65.7 percent, the regions in central China 30.1! 
percent, and the regions in west China only 4.2 percent. 
In 1991, the difference of per-capita total product of 
society churned out by the agricultural population in 
rural areas between the regions in east China and the 
regions in central China stood at 1,858 yuan, 81.2 
percent of which came from village and town enterprises; 
and such difference between the regions in central China 
and the regions in west China reached 2,247 yuan, 89.8 
percent of which came from village and town enterprises. 
In 1991, peasants in east China had a per-capita income 
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of 927 yuan, 24.4 percent of which were generated by 
village and town enterprises; peasants in central China 
had a per-capita income of 596 yuan, 18.3 percent of 
which came from village and town enterprises; and 
peasants in west China had a per-capita income of 566 
yuan, only 11.6 percent of which were generated by 
village and town enterprises. The difference of per-capita 
income between peasants in east China and those in west 
China was 361 yuan, 44.6 percent of which, or 161 yuan, 
came from village and town enterprises. 


The above figures explain a basic fact, namely, the 
considerable disequilibrium in rural economic develop- 
ment that exists between the regions in east, central, and 
west China and such disequilibrium is mainly mani- 
fested in the different levels of development enjoyed by 
village and town enterprises in different regions. The 
existence of such a gap will adversely affect economic 
development and the achievement of the objective of 
enabling the people to lead a fairly comfortable life, not 
only in the regions of central and west China but also 
throughout the country. Now, we must follow the guide- 
lines laid down by the 14th CPC National Congress and 
must accelerate the development of village and town 
enterprises in the regions in central and west China and 
in areas inhabited by minority nationalities, while 
making continued efforts to raise the level of develop- 
ment of village and town enterprises in the regions in 
east China, with a view to gradually narrowing the gap 
between east China and central China and between east 
China and west China and with a view to gradually 
bringing about common prosperity for all the people in 
China, which has a population of more than 1.1 billion. 
This is a historical mission that we must accomplish in 
order to build socialism with Chinese characteristics and 
an important strategic choice for our drive to accelerate 
national economic and social development. 


The regions in central and west China are endowed with 
abundant natural resources and have a large labor force. 
Accelerating the development of village and town enter- 
prises and making the best use of the abundant resources 
in central and west China will invigorate the economy in 
the regions, expedite achievement of the objective to 
enable the people to lead a fairly comfortable life, 
Strengthen social purchasing power, open up domestic 
markets and foster their development, and promote 
coordinated national economic development. Acceler- 
ating development of village and town enterprises in the 
regions in central and west China will also provide an 
important guarantee for us to promote political stability 
in the country. Some of the regions in central and west 
China, whose population accounts for two thirds of 
China’s population, are old revolutionary areas, frontier 
areas, impoverished areas, and areas inhabited by 
minority nationalities. Therefore, accelerating the devel- 
opment of village and town enterprises in the regions in 
central and west China, helping the people there become 
well-to-do as soon as possible, and gradually changing 
the face of society and economy there is not only an issue 
of economic construction, but also a political issue. 
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Whether or not the regions in central and west China can 
accelerate development in the future has a direct bearing 
On unity among all nationalities, equality between them, 
and the cohesive, rallying power of the Chinese nation; 
meanwhile, the issue also has a bearing on the consoli- 
dation of national defense in frontier areas as well as 
friendly intercourse between China and all neighboring 
countries in the regions. The old revolutionary base 
areas in central and west China have made tremendous 
sacrifices for and great contributions to China’s revolu- 
tion in the past. On this account we have all the more 
responsbility and obligation to help these areas accel- 
erate economic development and enable the peasants 
there to become well-to-do as soon as possible. 


General Secretary Jiang Zemin pointed out in his report 
to the 14th party national congress: “We should vigor- 
ously expand township enterprises, particularly sup- 
porting those in the central and western parts of the 
country and in areas inhabited by minority nationali- 
ties.” Under the new situation, in which the whole 
nation is deepening reforms and opening the country 
wider to the outside world, it has become an urgent task 
for us to accelerate the economic development of the 
central and western regions in accordance with the 
guidelines of the 14th Party National Congress. We 
should see that the central and western regions have had 
favorable conditions for accelerating the development of 
village and town enterprises and the rural economy. 
First, after more than 10 years of hard effort, most 
peasants in the central and western regions have just 
solved their basic food and clothing problem. So, they 
have the strongest ever desire and initiative to overcome 
poverty and become well-off. Such desire and initiative 
will be a major motive force for promoting steady 
economic development. Second, we have opened coastal 
regions, the Chang Jiang Valley, border regions, and 
inland provincial capitals, as well as industry, agricul- 
ture, and such tertiary industries as banking, foreign 
trade, insurance, and commerce to foreign investment; 
and such comprehensive opening up and reform have 
created new conditions for the central and western 
regions to make use of their abundant resources. Third, 
the central and western regions have great development 
potential because of their rich resources, particularly 
their agricultural, forestry, mineral, water, hydroelectric, 
land and labor resources. Fourth, a large market remains 
to be developed in the central and western regions. With 
increasing buying power among the peasants there, these 
regions will become a huge market for our country. Fifth, 
the central and western regions, meeting market 
demands, have laid a foundation for the development of 
village and town enterprises with local characteristics; 
and they have created a number of village and town 
enterprises with local characteristics and have accumu- 
lated valuable experience in this regard. These are favor- 
able conditions for accelerating the development of the 
central and western regions. In short, the central and 
western regions should see both their own weaknesses 
and their own strengths, as compared with the eastern 
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regions, and they should have confidence, seize the 
opportunity, and work hard to catch up with the eastern 


regions. 


As we emphasize acceleration of the development of 
village and town enterprises in the central and western 
regions, we do not mean to slow down or restrict the 
development of those in the eastern regions. Instead, we 
also urge the eastern regions to further develop them- 
selves. The eastern regions should develop high-tech 
industries and an export-oriented economy, participate 
in international market competitions, and move some of 
their commodity market, processing industries, and 
labor-intensive industries to the central and western 
regions, so as to help develop the central and western 
regions. This is an inevitable law of economic develop- 
ment. When the village and town enterprises in the 
central and western regions are developed, they can 
create the necessary conditions for the eastern regions to 
develop high-tech industries and an export- oriented 
economy. At the same time, they will offer a large market 
to the eastern regions. For this reason, the relationship 
between the eastern and the western regions is comple- 
mentary, mutually beneficial, and is one for common 
development. We should promote the development of 
the central and western regions with the development of 
the eastern regions. The development of the central and 
western regions is conducive to the further development 
of the eastern regions. In this way, we will be able to 
achieve a great development of village and town enter- 
prises across the country. 


In order to accelerate the development of village and 
town enterprises in the central and western regions, we 
must emancipate our minds, sum up our experiences, 
and take our own road of development in considering 
our reality. The key to the emancipation of the mind lies 
in leading cadres at all levels. For a long time, the leftist 
thinking and confused ideas which occurred now and 
then yielded a deep-rooted impact on some comrades’ 
deeds and impeded the development of village and town 
enterprises in the central and western regions. For 
instance, they hold that peasants should not engage in 
industrial or business operations and that the peasants’ 
only job is farming. They hoid that industrial develop- 
ment is a job for cities and the state, and that running 
industries are beyond the peasants’ capabilities. They 
hold that the development of village and town enter- 
prises will obstruct agricultural development and under- 
mine the main-stream status of state-owned enterprises. 
They hold that village and town enterprises are con- 
tending with state-owned enterprises for markets, cap- 
ital, manpower, raw materials, and energy sources, and 
are obstructing state plans. They hold that village and 
town enterprises are substituting small, backward enter- 
prises for large, advanced enterprises and are sources of 
“unhealthy tendencies.”’ They hold that the development 
of individual and private enterprises causes polarization 
and is against the socialist onentation. We must reso- 
lutely eradicate these leftist and confused views. At the 
same time, we should learn from the development expe- 
riences of the eastern regions. Their most important and 
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basic experience is to do away with the idea of waiting 
for, relying on, and asking for other’s assistance, work 
hard to develop the market self-reliantly, and take a road 
which conforms to the local reality. 


Given the favorable conditions and limitations in cen- 
tral-western China, what kind of strategy should be 
adopted in developing township enterprises in the 
region? The overall requirements are, I believe, to speed 
up the pace of reform and opening up; to firmly imple- 
ment the policy of “active support, rational planning, 
correct guidance, and improved administration”; and, in 
line with market demands, while accelerating the devel- 
opment and processing of resources, relying on technical 
progress, and improving enterprise management, to 
bring about the simultaneous development of secondary 
and tertiary industries and enable township enterprises 
in central-western regions to develop along the lines of 
high quality, high growth, and high efficiency. 


First, the training and utilization of capable individuals 
of all types is a fundamental policy for accelerating the 
development of township enterprises in the central- 
western regions. Capable people are the key to devel- 
oping township enterprises. The central-western regions 
are short of skilled personnel; they have some, but the 
key is to seek them out. As long as we thoroughly dump 
conventional thinking and resolutely break the bonds of 
“leftist” ideas, and as long as our incentive policy is truly 
implemented, a steady stream of capable people will 
come to the fore. People’s governments at all levels must 
firmly implement effective measures to create an envi- 
ronment and conditions that encourage township enter- 
prises to boldly utilize, actively attract, resolutely pro- 
tect, and increase the training of capable people. First, 
we must boldly promote and give a free hand to capable 
people of all kinds who have grown to maturity through 
practice—people who dare to think things out, dare to 
act, and are good at business. Even those who have 
committed mistakes in the past but have some special 
skills should be boldly employed, as long as their basic 
qualities are good. They are activists who can develop 
the commodity economy in the era of the socialist 
market economy, and they are pioneers of the market 
economy. Also, they are the representatives of advanced 
rural productive forces who will lead the masses to 
prosperity. We must set up a larger stage for these 
capable people to enable them to best represent them- 
selves and play a leading, exemplary, and backbone role. 
Party members in the countryside should take the lead in 
running enterprises and dare to set a example in shaking 
off poverty and becoming prosperous. All localities must 
pay greater attention to capable people, extend every 
effort to develop an “economy based on skills,” and 
create a new situation where “the government sets a 
stage on which talented people can perform.” When 
private enterprises develop to a certain extent, they can 
be guided to the track of shareholding enterprises 
(including shareholding cooperative enterprises) through 
the voluntary issuance of shares to individual farmers or 
collectives. Second, we should develop and utilize, in 
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one way or another, human resources in society, 
including retired technical and management personnel, 
and we should furnish skilled personnel to township 
enterprises because this is a glorious task in accelerating 
socialist construction in the countryside. Third, we 
should, in connection with reform of government organs 
and in line with the policy of “reducing the size but 
providing more services” and “opening the cage to set 
the bird free,” support and encourage those capable and 
ambitious comrades who want to go in for economic or 
technological work to start new enterprises in the van- 
guard of economic construction. Fourth, we should 
encourage graduates of colleges or secondary specialized 
schools to work for township enterprises. Fifth, we 
should continue supporting and encouraging the flow of 
technical and management personnel from scientific and 
technological research units, colleges, and state enter- 
prises to township enterprises. Sixth, we should 
encourage and support nongovernmental sectors to open 
schools and train skilled personnel for township enter- 
prises. All localities and departments should devise 
preferential policies to attract capable people and see to 
it that this policy is implemented. Outstanding technical, 
management personnel who make excellent contribu- 
tions to the development of township enterprises should 
be handsomely rewarded. 


Second, the practice of “moving on several wheels along 
multiple tracks” is the fundamental strategy of acceler- 
ating the development of township enterprises in central- 
western regions. Fairly underdeveloped productive 
forces in these regions have stranded large numbers of 
rural surplus labor on farmlands, offering them few new 
employment opportunities. We should introduce a more 
open ownership system through the practice of “moving 
on several wheels along multiple tracks.” According to 
this practice, we should simultaneously run all types of 
enterprises whether they are operated by townships 
(towns), villages (villagers’ groups), joint households 
(peasants’ cooperatives), or households (individual and 
private business operators), and whether they are share- 
holding enterprises (including joint stock enterprises), 
joint ventures, or foreign-funded enterprises. We should 
allow the fast “wheels” to roll swiftly by encouraging 
enterprises to develop regardless of their ratio to the 
national economy, and to achieve efficiency regardless of 
their growth rate. We should not worry about uneven 
growth rates or uneven development of different sectors. 
Given the different levels of productive forces in various 
regions, it is impossible for several “wheels” in a partic- 
ular region to achieve uniform development and growth 
rates. The “wheels” which are consistent with the devel- 
opment levels of local productive forces must be allowed 
to rotate more rapidly. We should freely develop indi- 
vidual business operations, private enterprises, and joint 
household operations in impoverished and underdevel- 
oped regions—where the collective economy is 
extremely weak and where conditions are poor for col- 
lective-run rural enterprises—before proceeding to 
develop joint stock enterprises. We should treat all 
economic sectors equally in the area of policymaking in 
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order to facilitate fair competition. We should offer 
active encouragement and support to enterprises which 
develop rapidly and soundly during the course of com- 
petition, as long as they are legitimate operations. On no 
account should we get mired over the issue of ownership; 
“proceed strictly along the lines of economic sectors;” or 
discriminate against, curtail, or even attack individual 
business operators, private enterprises, and joint house- 
hold enterprises. In recent years, large numbers of 
assorted shareholding enterprises (including joint stock 
enterprises) have surfaced in our countryside. These new 
organizational forms of enterprise conform to the cur- 
rent levels of productive forces in rural areas and fulfill 
the objective requirements of socialized large-scale pro- 
duction as well as the development of a commodity 
economy. They will help us cultivate new productive 
forces through voluntary cash contributions from the 
private sector and through the accumulation of various 
production factors. They will also help us define the 
rights of enterprise ownership and management, 
encourage enterprises to improve their operational 
mechanisms, heighten the awareness of workers and staff 
members as masiers of their own enterprises, increase 
the rallying power of enterprises, arouse the initiative of 
all quarters, and guide peasants along the path toward 
common prosperity. All localities should earnestly sum 
up and promote their experiences. 


Third, an important way to accelerate the development of 
village and town enterprises in the central and western 
region is to develop what a locality’s capabilities. The area 
of industrial development in the central and western 
regions should be broader and more flexible than in the 
eastern regions. The governments and departments con- 
cerned at all levels should implement the state industrial 
policies and create conditions and a policy environment 
that are conducive to the development of local resources in 
consideration of the actua! situation of the central and 
western regions and the needs in accelerating economic 
development in these regions. Under no circumstances 
should they introduce “‘a single solution for diverse prob- 
lems.” We may develop whatever industry we can, on any 
scale and as fast as we can, as long as it meets the market 
demand, ensures good quality and economic returns of its 
products, causes no environmental pollution or damages 
to resources, and complies with the law. When we decide 
on any development plans and projects, we of course 
should consider the zeality, conduct thorough feasibility 
appraisals, stress economic efficiency, and be prudent in 
making the final decisions. We should not hastily rush 
headlong into mass action. In most parts of the central and 
western regions, we should actively develop “green enter- 
prises” which engage in development of agricultural or 
forestry resources, or in transport, storage, freshness pres- 
ervation, processing, or multiple use of agricultural prod- 
ucts; we should start with the development of tertiary 
industry, such as transport, commerce, service trades, and 
tourism, as well as handicraft industry, mining, building 
materials industry, and labor service exports; and we 
should take advantage of local strength, avoid local weak- 
nesses, and develop what the locality is capable of, with 
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emphasis put on labor- intensive industnes and on pro- 
cessing local resources. We should make comprehensive 
efforts to develop and use water and hydroelectric 
resources, build medium and small hydroelectric power 
stations, as well as township and town water works, so as to 
supply energy and water to local economy and to village 
and town enterprises. All localities should display their 
ability to turn their resource superiority into economic 
superiority. The localities with poor ecological conditions 
should pay attention to both economic benefits and eco- 
logical benefits. 


Fourth, in accelerating the development of village and 
town enterprises in the central and western regions, 
stress should be put on making a rational geographical 
distnbution and achieving a proper concentration in 
consideration of local conditions. According to our past 
experience and the law of social and economic develop- 
ment, we must not try to set up enterprises, particularly 
industry enterprises, in all villages regardless of their 
actual conditions in the central and western regions. We 
should consider over all such conditions as the market, 
resources, Manpower, transportation, and energy 
sources, set up relatively more enterprises in existing 
market towns, and promote the development of village 
and town enterprises and the construction of market 
towns simultaneously so as to make achievements in 
both economic development and social development. In 
this way, we will help make the best possible use of 
favorable conditions and avoid the effects of unfavor- 
able ones, conserve natural resources, make a rational 
geographical distribution of industries, prevent repeti- 
tive low- standard construction, and accelerate the devel- 
opment of village and town enterprises. Some localities 
with the necessary conditions may run, on a trial basis, 
small industrial districts of relatively higher standards 
which rely on science and technology. The small indus- 
trial districts will promote the development of tertiary 
industries, including transport, commerce, catering 
trade, and service trades. Localities in the central and 
western regions should formulate preferential policies to 
attract investment by the village and town enterprises as 
well as urban state-owned enterprises in the eastern 
regions and by foreign investors. While emphasizing 
relative concentration, we should correctly handle the 
relationship between concentration and dispersion. 
Some trades, such as family handicrafts and certain 
service trades, are not suitable to be concentrated, and 
they may be run by any families and traders anywhere. 


Fifth, strengthening horizontal economic association is 
an effective way to accelerate the development of village 
and township enterprises in the central and western 
regions. There are many village and township enterprises 
in the central and western regions which are successful in 
terms of management, operation, and efficiency, and 
most of these successful enterprises are ventures of 
economic association. Practice has shown that only 
through economic association can village and township 
enterprises increase their scale of operation, raise their 
product grades and quality, and improve their efficiency. 
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The central and western regions should take full advan- 
tage of the opportune moment and favorable conditions 
created by the industrial upgrading in the coastal region 
and the opening of capitals and cities along rivers and 
borders and in the hinterland to open their own doors, 
make full use of their strong points, and create a good 
environment to forge different forms of association 
between areas in the east and those in the west, between 
urban and rural areas, and between state-run enterprises 
and village and township enterprises. In this way, areas 
in the east will bring along areas in the west, the urban 
areas will bring along the rural areas, the large enter- 
prises will bring along the small enterprises in develop- 
ment, and they will supplement and benefit each other to 
achieve development and growth together. To vigorously 
promote economic and technological association and 
cooperation with the developed areas in the east, with 
state-owned large and medium-sized enterpnses, with 
military industrial enterprises in remote regions away 
from coastal areas, and with institutions of higher 
learning and research units, village and township enter- 
prises in the central and western regions should not 
hesitate to “place themselves at a disadvantage” and let 
the others retain more profits. Through the expansion of 
processing facilities, technological transfer, and joint 
investment, they should make use of the other's available 
resources to attract capital, trained personnel, tech- 
nology, and equipment. Governments at all levels and 
relevant departments should take vigorous steps to serve 
as intermediary and to encourage and support economic 
association between the east and the central and western 
regions. Areas in the east, including large and medium- 
sized cities, may enjoy the preferential policies offered to 
the localities when they invest in village and township 
enterprises and integrated enterprises in the central and 
western regions. Targeted assistance [dui kou zhi yuan 
1417 0656 2388 2266] should be promoted as before. 
The exchange of cadres between the east and the central 
and western regions in recent years have been instru- 
mental to the economic development and cooperation 
between the east and the central and western regions. 
They should continue and further develop this exchange. 
The central and western regions should also use the 
current opportune time and favorable geographical con- 
ditions to actively develop export-oriented village and 
township enterprises and especially to develop border 
trade and cooperation. Where conditions permit, some 
areas may set up enterprises outside the border. 


Sixth, cultivating and developing a market structure is a 
must in accelerating the development of village and 
township enterprises in the central and western regions. 
Currently, our country’s economic structure is changing 
from one of a traditional planned economy to one of a 
socialist market economy. To accelerate the develop- 
ment of a commodity economy, village and township 
enterprises in the central and western regions should 
always use the market as a guide and vigorously explore 
both the international and domestic markets, particu- 
larly the vast rural market. They should pay close atten- 
tion to market information and try to develop vanous 
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resources and organize production in light of market 
demands. They should do so to translate their rich 
resources into economic superiority. At the same time, 
governments at all levels should attach importance to the 
construction of transportation, telecommunications, 
energy, and other infrastructures. They should cultivate 
and develop markets specializing in different types of 
essential factors of production as well as in other com- 
modities. They should pay special attention to the devel- 
opment of markets in the border areas. They should seek 
to break the monopoly and enliven circulation by vigor- 
ously encouraging peasants and village and township 
enterprises to enter the circulation field. They should 
also take vigorous steps to establish and cultivate mar- 
kets that specialize in human resources, technology, 
labor services, capital, and other essential factors of 
production and gradually develop a large circulation 
market through linking with national and world markets. 
They should work hard to achieve the most optimum 
allocation of resources, which will help bring about a 
strong circulation of personnel, materials, and informa- 
tion and free village and township enterprises from the 
past predicament of running everywhere for personnel, 
materials, and information, enabling them to gradually 
acquire what they need from an increasingly sound and 
fair market. The essential production factor market 
provides a venue for the supplier and buyer to meet 
face-to-face and bring about the most optimum organi- 
zation of the essential factors of production, thereby 
creating new productive forces. The central and western 
regions have a particularly pressing need to create the 
essential production factor market, and it is also impor- 
tant for them to do so. 


[Text] [paragraph continues] The shortage of capital is 
an important factor hampering the development of vil- 
lage and township enterprises in the central and western 
regions. In light of this, the State Council has decided 
that beginning next year and until the year 2000, the 
People’s Bank of China shall provide a special loan each 
year in support of the development of village and town- 
ship enterprises in the central and western regions. In 
addition, efforts shall be made to enliven rural banking 
business and expand the avenues of investment in village 
and township enterprises. Governments at all levels and 
relevant departments must not only rely on administra- 
tive measures to macroscopically guide, manage, coordh- 
nate, and serve village and township enterprises but also 
build the production factors market to give impetus to 
the development of village and township enterprises. 
The production factors market should be regarded as a 
new-type tertiary industry and promoted accordingly. 


3. mm A ek yt a 
and Create a More Pliable Environment for 


ee eed and T hi 
Enterprises in the ment of Vilage nd Township 


Accelerating the development of village and township 
enterprises in the central and western regions and in 
ethnic minority regions is a major policy decision of the 
party Central Committee and the State Council. Like the 
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development of a type of farming that provides high 
yields of fine quality crops with maximum efficiency, it 
is a Major economic task today. We cannot deny that due 
to historical factors, economic and social conditions in 
the central and western regions are somewhat poorer, 
and the job of developing village and township enter- 
prises is more difficult. However, if we can seize the 
opportunity, take the right path, and adopt effective 
measures and correct policies, and if we all—from the 
top to the bottom and from one sector to another—make 
concerted efforts, we can definitely accelerate the pace of 
development. We should also affirm that it is correct for 
leaders at different levels to spend a tremendous amount 
of energy on solving the problem of inadequate food and 
clothing, and on grain production in agriculture, given 
the fact that many areas in the central and western 
regions, particularly in the western region, suffered from 
poverty in the past and could not meet food needs. 
However, more and more attention has been paid to 
village and township enterprises, and notable achieve- 
ments have been scored in this respect. As the problem 
of food and clothing has basically been solved, the vast 
number of cadres and masses in the regions have a strong 
desire to become comparatively well-off with people in 
the rest of the country. Conditions are ripe now to 
accelerate the development of village and township 
enterprises in the central and western regions. An impor- 
tant historical juncture has arrived. 


The opportunity we have occurs only once in a lifetime, 
and it will pass by if we do not seize it promptly. What 
should we do to seize this opportunity to accelerate the 
development of village and township enterprises in the 
central and western regions? The experience of a number 
of regions has demonstrated the very important point for 
leaders at all levels to enhance their awareness of the 
importance and urgency of developing village and town- 
ship enterprises. From now on, leaders at all levels in the 
central and western regions should make the develop- 
ment of village and township enterprises a top priority 'n 
the entire economic work and a strategic task to be 
placed on the government agenda. Principal leaders of 
the provincial, prefectural, county, and township gov- 
ernments should personally attend to this task, and 
promptly study and resolve the problems and difficulties 
in developing village and township enterprises. Once the 
principal leaders attach importance to this task and place 
it on their agenda, it will be easier to overcome the 
difficulties encountered in many areas and rapidly push 
our work forward. While continuing to take agriculture 
as the foundation, provincial and city leaders should 
simultaneously develop state-owned large and medium- 
sized enterprises, and village and township enterprises 
while prefectural and county leaders should simulta- 
neously develop agriculture, and village and township 
enterprises. Here it should be stressed in particular that 
in developing the second and tertiary industnes, county 
governments in the central and western regions should 
gradually shift their focus to the track which gives main 
emphasis to the development of village and township 
enterprises, and they should strive to achieve the goal of 
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making their counties prosperous while taking vigorous 
steps to make the people well-off. 


We must accelerate the development of rural enterprises 
in central and western China. While all government and 
competent authorities must provide stronger leadership 
in this area, coordination and energetic support from 
various departments concerned are also essential. All 
relevant central and local departments must focus their 
attention on economic construction. They must regard 
their support for the development of rural enterprises in 
central and western China as real actions implementing 
the guidelines of the 14th CPC National Congress, 
expediting reform and opening up, and boosting eco- 
nomic construction with undivided attention. We must 
strive to provide better services and create a more 
favorable environment essential for the development of 
rural enterprises by helping these enterprises solve their 
urgent problems and supporting their ideas. 


There are three general requirements this regard: 1) We 
must uphold the idea of serving national economic 
development in all sectors. This means that while we 
must serve the large and medium- size state enterprises, 
we must also serve rural enterprises. We should realize 
that, like the large and medium-size state enterprises, 
rural enterprises are also an important pillar of the 
national economy. During the course of establishing and 
developing our socialist market economic system, all 
relevant departments must make positive efforts to serve 
the development of rural enterprises. 2) We must con- 
duct investigation and study and help rural enterprises 
solve their practical problems on that basis. During the 
course of their development, rural enterprises, which 
have their own defects and weaknesses, will certainly 
encounter a lot of difficulties and problems. Thus, all 
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relevant departments must consider the overall needs of 
the national economic development, and take the initia- 
tive to conduct investigation and study. Whenever they 
can, they should draw up specific policies and measures 
to support the State Council documents and make gen- 
uine efforts to solve some practical problems so that 
rural enterprises can develop soundly. 3) We must imme- 
diately eliminate all documents and regulations which 
obstruct the development of rural enterprises. Owing to 
the need of economic retrenchment a few years ago, 
people’s governments and relevant departments at var- 
ious levels issued some documents and regulations to 
control the development of rural enterprises. We must 
immediately screen these documents and regulations 
and abolish, revised, or supplement them according to 
requirements. It is the responsibility of all governments 
and departments to screen whatever documents and 
regulations they issued. Governments at all levels must 
make sure this project is properly accomplished. 


Comrades, the 1990’s are crucial for China’s reform and 
development. China must have established a new 
socialist market economy and the people in the country 
must be able to live a comparatively comfortable life by 
the end of this century. This is a very formidable task. 
Thus, in accordance with the basic principles and poli- 
cies set by the 14th CPC National Congress, all local 
authorities must speed up their pace of reform and 
opening up, focus their attention on economic construc- 
tion, and work hard to revitalize the commodity 
economy in rural areas; achieve the second-step strategic 
objective of the nation’s economic and social develop- 
ment; and lay the foundation for achieving an even 
greater economic and social development in the next 
century. 
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East Region 


Fujian Governor on Government Work Report 


HK1012095292 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 1 Dec 92 


[Excerpt] This morning, the provincial people’s congress 
standing committee and provincial people’s government 
held a joint meeting. Leaders of the provincial people’s 
congress standing committee Cheng Xu, Guo Ruiren, 
Wen Xiushan, Zhang Yumin, Kang Beisheng, Wang 
Yishi, Liu Yongye, Liu Dejin, and Zhang Mingjun, and 
provincial leaders Jia Qinglin, Chen Mingyi, and Zhang 
Jiakun attended. It was the last joint meeting of the 
present provincial people’s congress and government. 
Governor Jia Qinglin first briefed the meeting on the 
drafting of the provincial government work report to be 
submitted to the first session of the eighth provincial 
people's congress for examination and discussion, and 
the adjustment of our province’s 10-year program for 
economic and social development, and the Eighth Five- 
Year Plan. He said: The first session of the eighth 
provincial people’s congress will be the first meeting of 
our people's congress following the 14th CPC National 
Congress [words indistinct]. It is very important to draft 
well our government work report. This should be inte- 
grated with full and accurate implementation of the 
spirit of the 14th CPC National Congress. It is necessary 
to review in a practical way the situation of reform and 
opening up over the past 14 years. It is necessary to 
readjust our targets of struggle for economic and social 
development in light of our needs and possibility, and 
propose the tasks of our government's work for next 
year. 


Governor Jia Qinglin also reported on our province's 
present economic situation, and submitted to the provincial 
people's congress for record the Rules and Regulations for 
Administering the Zhangzhou Economic Development 
Zone by China Merchant Holdings Company and Bank of 
China Group, which have been approved by the governor's 
work meeting. [passage omitted] 


Jiangsu Parties To Follow CPC Guidelines 


OW0912155192 Nanjing XINHUA RIBAO in Chinese 
25 Nov 92p 1 


{(Unattributed report: “Provincial CPC Committee 
Holds Discussion Meeting of Non-CPC Personalities, 
Solicits Their Opinions”) 


[Text] The provincial CPC committee held a discussion 
of non-CPC personalities yesterday afternoon and 
informed the responsible persons of the Jiangsu provin- 
cial committees of democratic parties and the Federa- 
tion of Industry and Commerce [FIC] of the guidelines 
of the Sixth (Enlarged) Plenary Meeting of the Eighth 
Jiangsu Provincial CPC Committee, which closed 
recently. 
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Provincial CPC Secretary Shen Daren presided over the 
meeting and briefed the attendees on the situation of the 
(enlarged) plenary meeting of the provincial CPC com- 
mittee. He said: The main purpose of this gathering 
today is to listen to your opinions and suggestions on 
how this province should comprehensively implement 
the 14th CPC National Congress guidelines; accelerate 
the pace of reform, opening up, and economic construc- 
tion; accomplish the objectives and tasks for the 1990's; 
and do a good job next year. 


Responsible people of the Jiangsu provincial committees 
of democracy parties and FIC addressed the gathering. 
They included Chen Minzhi, Zhang Chenhuan, Peng 
Sixun, Tang Nianci, Ren Jiangping, Xu Yingrui, Tong 
Fu, Sun Zaijian, Tao Keli, and Lai Guotai. 


They said: Since the beginning of the year, the cadres and 
the people in the province, working under the leadership 
of the provincial CPC committee and the provincial 
government, have seriously implemented Comrade 
Deng Xiaoping’s important talks made during his 
southern China inspection tour, as well as the Central 
Political Bureau plenary meeting guidelines; emanci- 
pated their minds; and performed actual deeds. The 
province has entered a new stage of accelerated develop- 
ment in reform, opening up, and economic construction 
and has made progress in all fields. Since the 14th CPC 
National Congress, the provincial CPC committee and 
government have been studying and implementing the 
congress guidelines and have made a breakthrough in 
emancipating their minds. The recent provincial CPC 
committee (enlarged) plenary meeting has proposed the 
objectives of keeping the province’s economic growth 
rate above the nation’s average, quadrupling the gross 
domestic product in 1994 ahead of schedule, and dou- 
bling the quadrupled figure by the year 2000. The 
objectives are in line with Jiangsu’s reality and are 
completely attainable if the people in this province work 
hard. The guidance, basic principle, and major measures 
forwarded by the provincial CPC committee for next 
year’s work are very clear and definite, and they inspire 
people and give them confidence. 


They said: Now that we have received the objectives and 
the guiding principles, the key to success lies in taking 
action. The year 1993 will be a very important year for us 
in thoroughly implementing the 14th CPC National 
Congress guidelines and ensuring the fulfillmert of the 
objectives and tasks for the 1990's. For this. av ve 
should deem it a task of prime importance forn. sar 
to study and thoroughly implement the congress guide- 
lines. We should further unify our understanding, eman- 
cipate our minds, and enhance our vigor. We should 
seize the focal point of our work and adopt effective 
measures to accelerate reform, opening up, and eco- 
nomic development in this province, maintain the good 
trend of economic development; and progress in devel- 
oping the economy as soon as possible. We should pay 
attention to fostering both material progress and cultural 
and ideological progress, further strengthen the ruling 
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party, build the spiritual civilization, promote democ- 
racy and the legal system, and make greater progress in 
all fields in the province. 


The comrades said: As the parties participating in state 
affairs, we should work under the leadership of the 
provincial CPC committee, seriously study and imple- 
ment the 14th CPC National Congress guidelines, and 
play a positive role in participating in the administration 
and discussion of state affairs. We should firmly work for 
economic construction, unite and organize the members 
of our parties, give full play to our strong points, and 
offer advice, exert ourselves, and do our share for 
Jiangsu’s reform, opening up, and modernization. 


They also put forward concrete opinions and suggestions 
on the guiding principles for Jiangsu’s economic devel- 
opment and on readjusting industrial structure, changing 
the operational mechanisms of enterprises, building the 
spiritual civilization, developing a privately owned 
economy, and developing village and town enterprises, 
education, science, and technology. 


Other responsible people of the Jiangsu provincial com- 
mittees of democracy parties and FIC, Deng Haoming, 
Cheng Bingwen, Fan Yuhu, Sun Guanmao, Guan 
Zhongwei, and Hu Min also attended the meeting. 


Shen Daren spoke toward the end of the meeting. He 
thanked the attendees for offering good ideas and sug- 
gestions. He urged all democratic parties, FIC, and other 
mass Organizations to study seriously and simulta- 
neously the !4th CPC National Congress documents, 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, and his important talks 
made during his southern China inspection tour, so as to 
identify their thinking with the 14th CPC National 
Congress guidelines. He also urged them to display a 
spirit of “treating each other with deep sincerity and 
sharing weal and woe’ and to make suggestions 
regarding the work of the provincial CPC committee. He 
assured them that the provincial CPC committee will 
listen to their opinions seriously and will join them in 
striving to do a good job for Jiangsu Province. 


Also present at the meeting were Liang Baohua, deputy 
secretary general of the provincial CPC committee; and 
Sha Renlin, director of the provincial CPC committee 
United Front Work Department. 


Jiangxi Governor Urges Developing Market 
Economy 


HK1012104092 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1000 GMT 1 Dec 92 


[Excerpts] From 25 to 30 November, Governor Wu 
Guanzheng conducted investigations and studies in six 
counties and cities, including Ganzhou, Nanchang, 
Tayu, and others, on pushing forward the socialist 
market economy more rapidly, promoting national 
ec’ nomy to a new height, and enabling peasants to get 
rich faster. He inspected the development zones which 
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were under construction, agricultural development 
bases, key construction projects, and some enterprises. 
On the morning of 27 November, Wu Guanzheng visited 
(Xin Xiling) Development Zone in Nankang County, a 
commercial and trade city, and a nighttime business 
street. [passage omitted] 


Wu Guangzheng said: To enable people in southern 
Jiangxi to live a comparatively well-off life by the year 
2000, we must solve the problem of where to get the 
money, and where to send our people. We must use 
reform to promote development, and use opening up to 
expand development. It is necessary to truly transform 
our enterprises’ operational mechanisms, and enhance 
their economic efficiency. It is necessary to develop 
foreign-funded enterprises, and expand the use of foreign 
capital. There is a large amount of surplus labor force in 
the rural area of southern Jiangxi. Apart from sending 
some people to mountain areas to create another high- 
level and highly effective zone in the southern part of our 
province, it is necessary to vigorously develop individual 
and private economy, and encourage some people to 
enter circulation field, or township and town enterprises. 
Besides, we must send a large quantity of the labor force 
to coastal areas in an organized way. 


The southern part of our province is adjacent to Guang- 
dong and Fujian, and its weather conditions are good. 
During his investigations and studies, Wu Guanzheng 
repeatedly stressed: It is necessary to give full play to the 
strong points of southern Jiangxi, and push peasants 
there to market. We must have their hands and feet 
unfettered, and fully give them decisionmaking power. 
We must produce whatever the market needs. [passage 
omitted] 


Wu Guanzheng called on various counties and cities, 
and areas along the railways in particular, to seize on the 
fine opportunity, formulate their plans well, and make 
new arrangements for economic development. To plant 
trees and promote afforestation on mountains, we must 
consider efficiency. We must develop fruit production 
aimed at boosting peasants’ incomes, so that the entire 
southern part of Jiangxi becomes green, and is full of 
flowers and fruit. [passage omitted] 


Officials who accompanied Wu Guanzheng in the inves- 
tigations and studies included Ganzhou Prefectural CPC 
Secretary (Liu Peijun) and Commissioner (Qiu Luxin). 


Shandong Issues Rules for Collective Enterprises 


§K1012122292 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 9 Dec 92 


[Text] The provincial party committee organizational 
department, the provincial economic commission, the 
provincial system reform commission, and the provin- 
cial trade union council, jointly and recently formulated 
and issued rules for collective enterprises to convene 
their congress of staff members and workers. They also 
urged various localities to earnestly implement the rules. 
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The rules clearly define that the congress of collective 
enterprises’ staff members and workers is the setup of 
power. At the congress, important and major issues 
concerning the production and management of enter- 
prises can be decided. It can also handle the election and 
dismissal of plant directors and managers. The rules 
stipulate that plant directors and managers should be 
responsible for the congress and that the congress should 
respect the legal position of directors and managers and 
support or safeguard them to exercise their duties and 
rights in line with the law. The rules also stipulate that 
enterprises and trade unions should bring into play the 
role of working organizations of the congress under the 
leadership of party committees. They should organize 
staff members and workers to join in democratic man- 
agement and supervision. 


Central-South Region 
Overseas Chinese Enterprises Develop in 
Guangzhou 


OW0912140892 Beijing XINHUA in English 1314 
GMT 9 Dec 92 


[Text] Guangzhou, December 9 (XINHUA)— 
Enterprises run by the Overseas Chinese Affairs Office in 
Guangzhou, capital of southern China's Guangdong 
Province, has been developing rapidly since the begin- 
ning of this year. 


Officials from Guangzhou said that they have set up 17 
enterprises involving tourism, real estate, service 
industry, commerce and trade in the city. 


Previously the office was not allowed to run enterprises 
because it did not come within its scope. 


Since Deng Xiaoping called for further reform and 
opening earlier this year, officials said they have taken an 
active role in the development of the market-style 
economy in the city. With their priority in contact with 
Overseas Chinese and knowledge of overseas markets, 
they began to set up enterprises. 


The office has joined in the construction of a new 
Overseas Chinese village and a villa for Overseas Chi- 
nese. It also plans to build a foreign currency market, a 
shopping center and an Overseas Chinese industrial 
town. 


In addition they have formed several enterprises groups to 
strengthen their competitiveness in international markets. 


Guangdong Secretary Visits Hainan Trade Fair 


HK1012042492 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 5 Dec 92 


[Excerpt] Xie Fei, member of the CPC Central Com- 
mittee Political Bureau and CPC secretary of Guang- 
dong Province, visited Hainan Trade Fair yesterday 
morning. The following is a recorded dispatch from the 
scene by (Feng Tao), a reporter from this station. 
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oy recording] [Feng] Comrade Xie Fei, member of the 

CPC Central Committe Political Bureau, inspected (Jins- 
han) Industrial Zone this morning, accompanied by Liu 
Jianfeng, the provincia! governor. Afterwards, he happily 
arrived at the Hainan Trade Fair. Comrade Xie Fei walked 
and looked and kept asking questions, showing a great deal 
of interest. [end recording] [passage omitted] 


Seeeiene Coresaes on Sebtag Melpant 


HK0912121192 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 5 Dec 92 


[Text] The three-day provincial work meeting on reset- 
tling migrants from reservoir sites ended in Guangzhou 
this morning. At the closing session, Guangdong Gov- 
ernor Zhu Senlin gave a speech, entitled “Use the Biggest 
Determination To Solve the Problems Among Migrants 
From Reservoir Sites.” 


The meeting consensus was that although efforts have 
been made over the years, and an absolute majority of 
the migrants from reservoir sites have solved the 
problem of adequate food and clothing while some have 
begun to cast off poverty and achieve affluence, due to 
various reasons, many areas inhabited by the migrants 
still have very vackward economies, and some 100,000 
of the migrants have yet to solve the problem of adequate 
food and clothing. Therefore, various localities must 
fully understand the importance of the work in resettling 
migrants from reservoir sites, and adopt effective mea- 
sures to properly solve the problems among them. 


The meeting demanded that the problem of adequate 
food and clothing for 250,000 migrants from the reser- 
voir sites in the whole province, including the 100,000 
migrants mentioned above, should be basically solved by 
the end of next year; and that we work hard to enable the 
migrants from reservoir sites to have the same per capita 
annual income as peasants in the townships and towns 
where they are residing in five years, and to enable the 
migrants from the reservoirs owned by the provincial 
hydropower stations to have the same per capita annual 
income for residents in the mountainous counties where 
they are residing. 


Guangxi Chairman Discusses Enterprises Reform 


HK1012110892 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 1 Dec 92 


[Text] A three-day regional work meeting on trans- 
forming the operational mechanisms of enterprises 
ended yesterday. During the past three days, more than 
600 delegates discussed and forwarded many good opin- 
ions and proposals on amending Guangxi Zhuang 
Autonomous Region's Procedure for Enforcing the State 
Council Rules and Regulation on Transforming the 
Operational Mechanisms of Industrial Enterprises 
Under Ownership by the Whole People, on the basis of 
studying and implementing a notice from the CPC 
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Central Committee and the State Council on conscien- 
tiously enforcing the Rules and Regulations on Trans- 
forming Operational Mechanisms of Industrial Enter- 
prises Under Ownership by the Whole People and the 
Procedures for Enforcing the Rules and Regulations. 


At the meeting, Liuzhou City Toothpaste Factory, 
Guiyang City Iron and Steel Works, Wuzhou City Boiler 
Plant, (Angle) Food Factory in Nanning City, and other 
units passed on their experiences in transforming their 
operational mechanisms. 

At the end of the meeting, autonomous regional 
Chairman Cheng Kejie made a summary speech. He 
made important comments on the following issues: The 
key to fully understanding the importance and urgency 
of transforming operational mechanisms of enterprises 
and speeding up the transformation, lies in emancipating 
the minds and establishing a new concept which con- 
forms with market economy. It is necessary to take 
effective measures to fully ensure enterprises’ decision- 
making power, and truly change government's functions 
to create fine conditions for enterprises to ensure that 
they can transform their operational mechanism. 


Vice Chairman Yuan Zhengzhong presided over yester- 
day’s meeting. 


Hainan Governor Discusses Economic 
Development 

HK0912153292 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 92 


[Excerpts] At 1000 on the morning of 3 December, 
flowers were seen and flags were flying at the Haikou 
City (Gongtan) Industrial Development Zone [words 
indistinct]. The whole place was bustling with human 
noise. It was a grand opening ceremony for the 1992 
Hainan Economic and Trade Negotiations and Talks 
Fair. Vice Governor Mao Zhijun presided over the 
opening ceremony. [Begin recording] 


[Moderator] Governor Liu Jianfeng, also the director of 
the committee for organizing the trade negotiations and 
talks fair, will give a speech now. 


{Liu Jianfeng] The current negotiations and talks fair 
was held after our party’s 14th party congress, and at a 
time when our province's foreign economic cooperation 
and further development in foreign trade and the new 
round of development and construction are reaching a 


new height. 


Since Hainan was made a province, thanks to the con- 
certed efforts of the people of the entire province, 
domestic and foreign investors, and constructors, the 
province's foreign trade has seen tremendous and pro- 
found changes. It has basically fulfilled the strategic goal 
proposed by the central authorities to Hainan of striving 
to raise the province’s economy to the national average 
economic level in three to five years. Economic construc- 
tion has proceeded at an extraordinarily rapid pace, with 
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various economic indicators witnessing much sharper 
growth than before Hainan was made a province. 


Investment environment has greatly improved, with the 
creation of basic conditions for large-scale development 
and construction. Through the active development of 
introducing investment abroad and establishing lateral 
ties at home, the province has attracted investment from 
over 30 countries and regions, which helped establish 
over 3,000 foreign-invested enterprises, amounting to 
over $800 million in real investment. There has also 
been a greater increase in growth in investment by 
foreign businessmen in large-scale manufacturing 
projects. It is expected that 20 provinces, cities, and 
municipalities will set up over 7,500 enterprises of key 
investment in Hainan, with a net investment of 5.6 
billion yuan. 


Our province’s opening up to the outside world this year 
saw greater progress. Construction for the Yangpu Eco- 
nomic Development Zone has begun. [passage omitted] 
{end recording] 


Provincial leaders seen on the rostrum were Deng Hon- 
gxun, Liu Jianfeng, Du Qinglin, Dong Fanyuan, Liu 
Xuebin, Zheng Zhang, Meng Qingping, Mao Zhijun, 
Wang Xueping, Yao Wenxu, Wu Zhiguang, Xiao Xuchu, 
Zhang Sufa, and others. [passage omitted] 


Henan Meeting on Reshuffling Personnel 


HK0912120492 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 7 Dec 92 


[Excerpt] On the afternoon of 7 December, the provin- 
cial CPC Committee held a meeting attended by leading 
cadres of organs directly under provincial authorities to 
relay the central authorities’ decision on changes of main 
provincial leading people. Present and previous leading 
comrades of the provincial CPC Committee, provincial 
advisory commission, provincial people's congress, pro- 
vincial government, provincial Chinese People’s Polit- 
ical Consultative Conference [CPPCC], and provincial 
discipline inspection commission, as well as responsible 
comrades from various departments directly under pro- 
vincial authorities, attended the meeting. Provinicial 


CPC Secretary Li Changchun presided over the meeting. 


Entrusted by the CPC Central Committee, Comrade 
Hou Zongbin first read a notice on changes of posts of 
three comrades, including Li Changchun. In his speech, 
Comrade Hou Zongbin said: The present reshuffling of 
our leading body means that the central authorities 
intend to substantiate and strengthen our leading body 
following the 14th CPC National Congress. I fully sup- 
port the central authorities’ decision. I completely agree 
with Comrade Li Changchun’s appointment as provin- 
cial party secretary. I also warmly welcome Comrade Ma 
Zhongchen to work in Henan. Comrade Li Changchun 
was Liaoning governor in 1986. After that, he was 
transferred to Henan, and has been working in our 
province up to the present. He has accumulated a wealth 
of experience. After coming to work in Henan, he has 
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conscientiously implemented the line, guiding principle, 
and policies adopted since the Third Plenary Session of 
the 11th CPC Central Committee. He has upheld the 
basic line of one center and two basic points. He fre- 
quently goes deep into the grass-roots level to conduct 
investigations and studies to help solve problems arising 
in economic development. He has forwarded some 
major strategies for development in light of Henan’s 
practical reality. 


Before coming to Henan, Comrade Ma Zhongchen was 
vice agricultural minister and deputy secretary of the 
leading party group in the ministry. He was and is an 
alternate member of the 12th, 13th, and 14th CPC 
Central Committees. He implements the line, guiding 
principle, and policies adopted since the Third Plenary 
Session of the Lith CPC Central Committee in his 
practical work. He upholds the four cardinal principles, 
and persists in reform and opening up, and works in a 
creative way. He has comparatively rich experiences in 
local work, and has fairly strong capability in doing 
Organization and leadership work and improving coor- 
dination in a comprehensive way. He is diligent, bold, 
and vigorous in his work. He is resolute in making a 
decision. He pursues a democratic work style, and has 
been modest and cautious. He is good at listening to the 
opinions of others, and sets strict demands on himself. 
He can unite with comrades to work together. Comrades 
Changchun and Zhongchen are comparatively young. 
They once worked in coastal provinces for many years, 
and have a wealth of working experiences. I am confi- 
dent that they can unite with others to do various works 
well in Henan along the direction and targets set by the 
14th CPC National Congress. 


Hou Zongbin continued: I have been in Henan for two 
years and eight months. During this period, I worked in 
close cooperation with all comrades, and have cherished 
a deep affection for all of you. This is an unforgettable 
period in my life. We come from all corners of the 
country, and support, cooperate with, understand, and 
respect each other to implement the party basic line, 
build socialism with Chinese characteristics, and fulfill 
the common targets of the Fifth Provincial CPC Con- 
gress of uniting as one, forging ahead courageously, and 
invigorating Henan. We attach importance to unity, 
general situation, and party spirit to form a very good 
atmosphere. During the pasi two years or so, comrades 
from the provincial CPC Committee, provincial advi- 
sory commission, provincial people's congress, provin- 
cial government, provincial CPPCC, provincial military 
district, provincial discipline inspection commission, 
various departments directly under provincial authori- 
ties, and various cities and prefectures have given me 
and the provincial CPC Committee great help and 
support. Here, I would like to express my heartfelt 
thanks to comrades present, and the broad masses of 
cadres and people of the province. 


After coming to Henan, I did my best to do some work. 
If some development has been achieved in Henan's 
various undertakings, reform, opening up, and economic 
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construction since the Fifth Provincial CPC Congress, 
this should be attributed to the correct leadership of the 
CPC Central Committee and common efforts of the 
people of the whole province to jointly implement the 
guiding ideology of uniting as one, forging ahead coura- 
geously, and invigorating Henan. Now, when I conscien- 
tiously review the work of the past two years, I do find 
some room for improvement. In particular, the thing 
which disturbs me most is that in some mountainous and 
poor areas, the problem of providing people with suffi- 
cient food and clothing has not yet been completely 
solved. They are still leading a comparatively poor life. 
Compared with the economic development level of those 
advanced provinces and r*gions, Henan still has a long 
way to go. I have deep feelings for Henan, for its 87 
million people, and for its grass and trees. On the eve of 
leaving Henan Province, I truly cannot bear to part with 
my comrades. I hope that my comrades never forget the 
target of uniting as one, forging ahead bravely, and 
invigorating Henan, and that they will seize on the 
present favorable opportunity along the direction and 
objectives set by the 14th CPC National Congress to 
vigorously promote reforrn and opening up, and struggle 
hard to do pioneering work, so that Henan's economic 
construction can join the rank of those advanced prov- 
inces and regions as early as possible. I hope they will 
justify the confidence and great trust of the party, and 87 
million elders and brethren in Henan. 


Amid warm applause, newly appointed Henan provin- 
cial party deputy secretary, Mao Zhongchen stated that, 
under the provincial CPC Committee's unified leader- 
ship, he would conscientiously implement the spirit of 
the 14th CPC National Congress, and cooperate with 
comrades present to do more practical work for the 
masses. Lastly, provincial CPC Secretary Li Changchun 
spoke. He stated that he supported Comrade Hou Zong- 
bin’s move to work with the central authorities, and 
welcomed Comrade Ma Zhongchen to Henan. He said: 
Since coming to work in Henan, Comrade Hou Zongbin 
did a great deal of highly effective work to speed up the 
province's pace of reform and opening up and invigorate 
its economy. During the period when he was in charge of 
the work of the provincial CPC Committee, the general 
guidance thinking of uniting as one, forging ahead cou- 
rageously, and invigorating Henan was put forward in 
addition to strategic targets of ensuring higher economic 
development speed and efficiency than the national 
average, and a lower population increase rate than the 
national average. He put forth the principle that we 
should do our work, asses our achievements, and use our 
cadres in accordance with party spirit. He also put forth 
a general guideline for ideological work style underlining 
the three preventions and four practical work. He 
stressed the needs of overcoming ideological influence 
from the left and right, and the task of ideological 
building of emancipating the mind and changing the way 
of thinking, in addition to guidelines for work on various 
fronts. He made unremitting efforts to create a macro 
environment of pioneering great causes in the whole 
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province. In the meantime, he has also set a fine example 
with his lofty qualities, and excellent ideological work 
style. 


With regard to his personal work change, Comrade Li 
Changchun said: The decision of the central authorities 
on changing the posts of Henan’s main leading persons 
has reflected the trust of the party organization and 
expectations of the people. I realize that I am shoul- 
dering a heavy task. He pledged that he would justify the 
trust of the central authorities and the hope of comrades 
present to fulfill the great historical mission to make 
efforts to invigorate Henan. [passage omitted] 


Hubei Secretary Discusses Constitution's Role 


HK1012070092 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 4 Dec 92 


{Excerpts} Hubei Province and Wuhan city yesterday 
held a grand meeting marking the 10th anniversary of 
the promulgation and implementation of the present 
Constitution at Wuchang County’s Hongshan Hall. 


Shi Chuan, provincial people's congress standing com- 
mittee vice chairman, presided over the meeting. Pro- 
vincial party Secretary Guan Guangfu made an impor- 
tant address at the meeting, which consisted of three 
parts: 1) The existing Constitution is good for building 
socialism with Chinese characteristics; 2) the implemen- 
tation of the existing Constitution over the last 10 years 
has enabled us to make tremendous achievements; and 
2) on further implementing and enforcing the basic 
missions facing the Constitution. [passage omitted] 


Guan Guangfu said: The existing PRC Constitution was 
formulated under the party's leadership based on the 
correct summing up of the 30 years of positive and 
negative experiences since the founding of the country, 
in reference to some of the international experiences, 
and with a view to meeting the needs posed by the new 
political, economic, and cultural changes in the new 
historical era ushered in by the Third Plenary Session of 
the 1 lth CPC Central Committee. It is a good Constitu- 
tion which corresponds to our country’s national situa- 
tion and one ‘hat provides for building socialism with 
Chinese characteristics. In the form of fundamental law, 
the Constitution turns the party's basic line of “one 
center, two basic points” and its line, principles, and 
policies into law. It lays down a legal foundation for 
comprehensively implementing and enforcing the 
party's basic line and ensuring a correct direction for the 
development of the country. It is a powerful weapon for 
unifying the ideology as well as the highest criterion for 
unifying action of the whole party and the people of the 
whole country. It has become the ultimate regulation for 
administering the cou™try under the new historical era 
and is warmly supported by the people of the different 
nationalities in the whole province and the whole 


country. [passage omitted] 
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Hunan Secretary Marks Constitution Anniversary 
HK1012113292 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 92 


[Text] The provincial party committee and people's 
congress standing committee yesterday jointly held a 
meeting to commemorate the 10th anniversary of the 
promulgation of the current Constitution. Provincial 
party Secretary Xiong Qingquan made an important 


He said: Our country’s current Constitution is a new one 
which was promulgated after the Third Plenary Session 
of the 1 1th CPC Central Committee. It is the general rule 
for properly running the country in the new historic 
period, and it has ensured a smooth development of 
reform, opening up, and modernization construction; 
further promoted socialist democratic politics with Chi- 
nese characteristics; and greatly enhanced the sense of 
constitution and the concept of rule of law among 
citizens. 

Xiong Qingquan pointed out that in the last 10 years 
since the current Constitution was promulgated, many 
problems have emerged in the course of implementation, 
and cases of violations of the Constitution have hap- 
pened from time to time. 


He said that the party has led the people to formulate the 
Constitution, so it must also take the lead in enforcing it. 
Party committees of various levels must do things 
strictly according to the Constitution regulations, and act 
within the domain prescribed by the Constitution and 
law. 


Xiong Qingquan said: The goal of our economic restruc- 
turing is to build socialist democratic politics with Chi- 
nese characteristics, and is never to pursue a multiparty 
system or parliamentary system of the West. The peo- 
ple’s congress system has embodied the principle which 
says all state power belongs to people, on the one hand, 
and also embodied a high degree of centralization of 
state power on the other. We must give full play to the 
role of people's congresses in legislation and supervision 
in economic construction. The executive, judicial, and 
inspection organs of various levels should accept the 
supervision of people's congresses according to law. 


Xiong Qingquan pointed out that democratic parties are 
the friendly parties which cooperate with the CPC and 
are parties taking part in government, that we must 
support the persons of democratic parties and the per- 
sons without party affiliation when they take leading 
posts of governments and judicial organs of various 
levels, and that, at the same time, we should further 
dredge and broaden democratic channels, and resolutely 
tackle bureaucracy and formalism, so as to enable the 
ties between the party and government and the people to 
become closer. 


Liu Fusheng, chairman of the provincial people's con- 
gress standing committee, presided over the meeting. 
Leading comrades such as Chen Bangzhu, governor, and 
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Liu Zheng, chairman of the provincial committee of the 
Chinese People’s Political Consultative Conference, 
attended the meeting. 


Hunan Governor on Reform, Economic 
Development 


HK0912133592 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 3 Dec 92 


[Text] The Fifth Enlarged Plenary Session of the Sixth 
Hunan Provincial CPC Committee conciuded yesterday 
in triumph after satisfactorily completing all of its 
agenda. Provincial party Secretary Xiong Qingquan pre- 
sided over yesterday's concluding meeting. 


The meeting first passed the Fifth Plenary Session of the 
Sixth Provincial Committee decision of filling the vacan- 
cies in proper order by turning alternate provincial party 
committee members Zhou Rongsheng, Tan Peng, Tan 
Dingyu, and Xue Jiaolin into provincial party com- 
mittee members; passed the resolutions in the report on 
the provincial advisory committee's work; and agreed on 
the provincial advisory committee's proposal to end its 
work. The meeting fully endorsed the provincial advi- 
sory committee's performance since the preparations for 
its establishment, highly commended the contributions 
made by veteran comrades, and called on party organi- 
zations at all levels throughout the province and all of 
the party members to continue to respect and care about 
veteran comrades and learn from them. 


Before the meeting ended, Chen Bangzhu, provincial 
party deputy secretary and governor, delivered an 
important address. He analyzed comprehensively and 
summed up the province's current economic situation. 
On increasing the pace of our province's reform and 
opening up, Comrade Chen Bangzhu said: Now, and for 
a while in the future, it is necessary to make particular 
efforts to grasp well the work in four areas: First, 
expedite the conversion of enterprises’ operational 
mechanisms. Party and government departments, 
departments in charge of comprehensive econy” 
work, and those in charge of specialized fields 

levels must fully and without distortion give ente: P 
the decisionmaking powers promised by the 14 items of 
regulations. No department can withhold any of these 
under any excuse. Second, actively push for a change of 
functions of government organs. Third, vigorously foster 
and develop a market mechanism. Fourth, work hard to 
build and perfect a social security : ystem. 


Chen Bangzhu said: Opening up to the outside world is a 
comprehensive strategic move for promoting our prov- 
ince’s moving toward a new level. We must further 
increase the momentum and pace, and develop an 
export-oriented economy on a wider scope and deeper 
level. We must further smash the pattern of having one 
firm monopolizing foreign trade, take the road of joint 
ventures, and effect a genuine close combination of trade 
with industry, agriculture, technology with trade, and 
that of domestic with foreign trade. In this area, there 
must be a big breakthrough and progress. The policies 


REGIONAL AFFAIRS “ 


for opening up and developing five zones and one 
corndor must be implemented in earnest. We must put 


the focus of work on grasping infrastructural construc- 
tion, genuinely improve tangible and intangibie environ- 
ments, and quickly build a model zone for opening up 
and developing the market economy. 


Since the start of this year, localities throughout the 
province have negotiated with foreign businessmen on a 
number of imported projects. It is necessary to grasp the 
implementation of these imported projects. Comrade 
Chen Bangzhu stressed: Adjusting and optimizing the 
economic structure is a key link for realizing our prov- 
ince’s economy moving towaed a new level. The grand 
purpose of production structural adjustment is: Adjust, 
renovate, and improve and develop the primary and 
secondary industries, vigorously develop tertiary ones, 
actively adjust the ownership system, consolidate and 
develop state-owned enterprises, and vigorously develop 
nonstate-owned enterprises. 


In his speech, Comrade Chen Bangzhu reminded leaders 
at all levels that they must pay attention and attach 
importance to solving current outstanding problems, 
such as the relationship between rate and efficiency in 
economic construction, peasants’ heavy burdens and the 
number of people awaiting work has increased, the bad 
work style of a small number of party-member cadres— 
some even are abusing powers for personal gain— 
breaking law and discipline, and social law and order in 
some areas 1s bad. 


Comrade Chen Bangzhu also gave a few specific opin- 
ions On this winter's and next spring's economic work. 
He demanded leading comrades of party committees at 
all levels and governments that they really attach impor- 
tance to the current outstanding problems of shortage of 
capital, transport, and electricity supply. At the same 
time they must not, under any circumstances, ignore 
agriculture and rural work. In this winter and next 
spring, we must continue to adjust structure, promote 
the development of high-quality, high-yicid, and high- 
efficiency agriculture, and do everything we can to 
increase peasants’ income and conscientiously grasp 
winter water conservancy, winter planting, and winter 
afforestation. The droughts in our province now are 
serious. Localities must grasp well antidrought work and 
arrange for the livelihood of the people in disaster areas. 


Leading provincial party com™ ittee comrades who 
attended the yesterday's meeting, included Sun Wensh- 


eng, Yang Zhengwu, Dong Zhiwen, Pang Weigiang, 
Yang Minzhi and Zhu Dongyang. 


Hunan Discipline Inspection Session Held 


HK0912133392 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 3 Dec 92 


[Text] The Fourth Enlarged Plenary Session of the 
Commission for Discipline Inspection of the Hunan 
Provincial CPC Committee opened yesterday in 
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Changsa. (Luo Haiban), deputy secretary of the provin- 


Saus for berglometton Os Pon's Basie Line.” 


In his speech, Yang Minzhi fully affirmed the discipline 
and inspection work 


around the center of economic construction. He also 
demanded that reform be protected in a clear-cut 
manner and that corruption be resolutely opposed and 
that supervision and inspection be strengthened with a 
view to the building of a socialist market economic 
system, in order to ensure a smooth course of refo: m and 
opening up. 

Comrade Yang Minzhi also put forward specific 
demands concerning the building of the discipline 
inspection force under the new situation. 

Members of the provincial discipline inspection com- 
mission; secretaries of such commissions in districts, 
prefectures, and cities; secretaries and heads of sections 
of discipline inspection commissions at various units 
under direct provincial authorities; directors and deputy 
directors of the various sections of the provincial disci- 
pline inspection commission—over 200 people in ail-— 
attended the meeting. 


Hunan’s Rural Enterprise Output Value Reported 
HK1012120492 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 4 Dec 92 


[Text] According to statistics released by the provincial 
township and town enterprises bureau yesterday after- 
noon, from January to November of this year, our 
province's township and town enterprises produced a 
total output value of 43.2 billion yuan, a 44-percent 
increase over the same period last year, an all-time me 
and for the first time, the growth rate entered the rank of 
top 10 in the country. 

In September of this year, in Lingling, the provincial 
party committee and government held a provincial 
meeting on township and town enterprises, and once 
again amended the duty of struggle this year, demanding 
that township and town enterprises in the province 
produce a total output value of 40 billion yuan, and 
strive for 45 billion yuan. 


After the meeting, the leaders of party committees and 
governments in various localities used a great deal of 
energy to grasp township and town enterprises. The 
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financial departments of vanous levels allocated funds 
for technological transformation in the enterprises. 
to statistics, in the first 10 months of this year, 


A relevant department has predicted that this year, the 
output value of the township and town enterprises in our 
province not only can surpass 45 billion yuan, but is 
likely to surpass the figure by | billion yuan. 


Southwest Region 


Xiao Yang To Oversee Sichuan Government Work 


HK0712144792 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 1 Dec 92 


[Text] The meeting of major provincial government 
department heads was held yesterday morning in 
Chengdu. At the meeting, Zhang Haoruo, former gov- 
ernor who has now been appointed vice minister of light 
were ys passionately bade farewell to 150 major pro- 

vincial government department heads, with whom he 
had worked together day and night for the last five years. 
He expressed profound gratitude to thern for their sup- 
port in the last five years. He said: Sichuan is full of 
promise and potential. Under the guidance of the spirit 
of the 14th party congress, and under the party's leader- 
ship, Sichuan will certainly make great progress. 


Li Boyong, deputy provincial party secretary and execu- 
tive vice provincial governor, announced at yesterday's 
meeting that the provincial party committee has decided 
to let Xiao Yang, deputy provincial party secret..ry and 
vice governor, take charge of overall work of the provin- 
cial government. 

Xiao Yang said: | must work harder on the already 


existing good foundation and, together with the people 
of Sichuan, fulfill the duties entrusted to us by history. 


Pu Haiqing and Diao Jinxiang, vice governors; Zhou 
Guangyan, assistant to the governor, and Shen Guojun, 
secretary general of the provincial government, attended 
the meeting. 


Yunnan Governor on Developing Tertiary Industry 


HK1012092992 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 4 Dec 92 


[Excerpts] On 3 December, Governor He Zhigiang 
called and presided over the 56th routine provincial 
government meeting in Kunming, at which he forwarded 
the central tasks of building a market sysiem that can be 
adapted to a socialist market economic system, a social- 
ized comprehensive urban and rural services system, and 
a social insurance system; and vigorously speeding up 


FBIS-CHI-92-238 
10 December 1992 


the development of tertiary industry with which to set in 
motion the overall development of Yunnan’s economy. 
[passage omitted] 


Governor He Zhigiang gave a speech. The meeting holds 
the opinion that the development of tertiary industry is 
an important mark of a modernized economy. But over 
a long time, tertiary industry in our province has not 
been fully developed, and has been below the national 
average level. In the 1990's, it is necessary to vigorously 
develop our province’s tertiary industry to ensure an 
average value increase rate of about 20 percent a year in 
the tertiary industry. We will strive to achieve such that 
by the year 2000, the increase of value in tertiary 
industry can account for 37 percent of the GNP, with the 
number of persons employed in tertiary industry 
accounting for 30 percent of the total laborers in society. 


The meeting made it clear that the foci of our province's 
development of tertiary industry are: Developing a com- 
modity circulation industry, building a market system, 
and increasing the speed of the development of tourism 
to give impetus to tertiary industrial development. [pas- 
sage omitted] 


North Region 


Li Ximing Solicits Opinions of Nonparty Figures 
SK1012122092 Beijing BEIJING RIBAO in Chinese 3 
Dec p 1 


[By reporter Sun Yushan (1327 3768 1472) “The Munic- 
ipal Party Committee Sponsors a Forum of Nonparty 
People To Solicit Opinions on the Report To Be Deliv- 
ered at the Seventh Municipal Party Congress”’] 


[Text] On 2 December, the municipal party committee 
sponsored a forum with the participation of the respon- 
sible personnel of democratic parties and mass organi- 
zations, nonparty people, and representative figures 
from religious circles and of various nationalities 
throughout the municipality. During the forum, the 
municipal party committee solicited their opinions on 
revising the draft report that will be delivered at the 
seventh municipal CPC congress. 


Li Ximing and Chen Xitong attended. 


Among the forum’s attendants of responsible personnel 
of democratic parties and mass organizations, of non- 
party people, and of representatives from religious cir- 
cles and of various nationalities were He Luli, Zhang 
Lianyun, Li Peiyu, Gan Peigen, He Shengtao, Guan 
Shixiong, Zhao Jing, Wang Qihong, Ye Danian, Zhang 
Liyuan, Cheng Suwu, Liu Dehai, Tang Kemei, Zhang 
Rufan, Wang Zhitai, Qian Chuntao, Pan Qinghua, Chen 
Mingde, Yang Wenshi, Shen Lenian, Mei Xiangming, Li 
Guangxi, Zhu Rongxian, Meng Yanjun, Wei Jinsheng, 
Zhu Chenyu, Wang Qun, Zhou Zheng, Wu Tieyong, Li 
Gengshao, Jin Jin, Liang Liji, Huang Qianchang, Hao 
Zhichun, Wang Bingshu, Zhong Qicheng, Liu Shiwan, 
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Weng Zhaogi, Wen Zhe, Zhang Bo, Zhang Kaiji, Fu 
Jiantang, Wang Huimin, Bian Kuixing, An Shiwei, Fu 
Tieshan, Zhang Shouchong, and Guo Ximin. 


Li Ximing presided over the forum and made a speech in 
which he first described the process of drafting the report 
for the Seventh Beijing Municipal CPC Congress and the 
process of revising the report. He also urged all partici- 
pants to put forward their precious opinions. 


Voicing their opinions at the forum were Weng Zhaogi, 
Wang Zhitai, Hao Zhichun, He Shengtao, Jin Jin, Guang 
Shixiong, Mei Xiangming, Gan Peigen, Zhang Kaiji, Li 
Guangxi, He Luli, Fu Jiantang, An Shiwei, Qian 
Chuntao, Zhang Liyuan, Wang Qun, Wang Bingshu, 
Liang Liji, Zhong Qicheng, Zhao Jing, Zhang Rufan, and 
Liu Dehai. During the forum, all participants were 
happy about the opinion solicitation actively conducted 
by the Beijing Municipal CPC Committee prior to the 
party congress among democratic parties and nonparty 
personages. They contended that the opinion solicitation 
had demonstrated the spirit of multiparty cooperation 
under the CPC’s leadership and the spirit of consultation 
held prior to making policy decisions. The participants 
fully affirmed the report for the Seventh Beijing Munic- 
ipal CPC Congress and put forward many favorable 
opinions and suggestions by bearing in their minds the 
tremendous achievements and experiences gained by the 
municipality in building modernizations in an overall 
way and earnestly implementing the party's basic line. 
They also forwarded opinions and suggestions on how to 
concentrate on boosting the economy to promote the 
socialist construction in the capital, how to further do a 
good job in building spiritual civilization by upholding 
the principle of building the two civilizations simulta- 
neously, how to uphold the ideological line of emanci- 
pating minds and seeking truth from facts, and how to 
enhance the party building and uphold or improve the 
party’s leadership. 


During the forum, Li Ximing expressed heartfelt thanks 
on behalf of the municipal party committee for the many 
opinions offered by the nonparty personages, that are 
favorable for revising the report. 


Also attending the forum were municipal leading per- 
sonnel, including Li Qiyan, Wang Jialiu, Ouyang Wenan, 
and Li Bokang. 


Tianjin Strengthens Control of Export Quality 
CW0912122692 Beijing XINHUA in English 1027 
GMT 9 Dec 92 


[Text] Tianjin, December 9 (XINHUA)—The Tianjin 
Municipal Administration for the Inspection of Import 
and Export Commodities has strengthened its control of 
the quality of export commodities by issuing quality 
licenses. 


Up to now, the administration has issued quality licenses 
to 474 export production enterprises while giving exam- 
inations to 1,770 quality inspectors in the enterprises. 
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Dong Jinxiang, head of the administration, said that the 
administration has expanded the scope of inspection to 
cover 86 items of import and export commodities since 
the issuing of the Inspection Law. 


Over the past three years the administration has 
inspected more than 119,000 tons of export commodi- 
ties, worth over 7.6 billion U.S. dollars. About 99.4 
percent of the commodities were found up to standard. 


Thanks to the strict control, Dong said, Tianjin is 
receiving fewer complaints about the quality of export 
commodities from foreign countries. 


Tianjin Opens Labor Service Market 30 Nov 


SK1012122492 Tianjin TIANJIN RIBAO in Chinese 1 
Dec 92 p ! 


[Text] Tianjin’s labor service market was opened on 30 
November by Nie Bichu, mayor of Tianjin, and Zhu 
Jiazhen, executive vice minister of labor. Zhang 
Lichang, deputy secretary of the municipal party com- 
mittee and executive vice mayor of Tianjin; Wang Xud- 
ong, deputy secretary of the municipal party committee; 
Shi Jian and Liao Canhui, municipal leaders; Lu Da, 
veteran comrade; and responsible persons of the labor 
departments of eight provinces and municipalities 
attended the inaugural ceremony. 


Zhang Lichang spoke at the inaugural ceremony. He 
said: Establishment of Tianjin’s labor service market is 
an important move to implement the 14th CPC Con- 
gress guidelines and facilitate the development of the 
socialist market economy; another important measure to 
deepen reform and quicken our steps; and a specific 
embodiment of the enforcement of the “regulations on 
transforming the operating mechanism of the industrial 
enterprises owned by the whole people” and the acceler- 
ation of the transformation of government functions. 
The municipal party committee and government have 
attached great importance to building labor service mar- 
kets. He urged all quarters of society to support this new 
thing. He also urged labor departments to carry out 
reform boldly, conduct explorations continuously, strive 
to learn from the advanced experiences at home and 
abroad, and achieve still greater success in Tianjin’s 
labor service markets. Zhu Jiazhen also spoke to put 
forward requirements on how to make the labor service 
market successful. 


Tianjin’s labor service market is so far the largest and the 
one with the most advanced office facilities among the 
several provincial- or municipal-level labor service mar- 
kets of the country. It is located on the west side of Haihe 
Park at 13 Taierzhuang Road. Its major functions are to 
collect and distribute information on manpower supply 
and demand and provide consulting services concerning 
the rules and policies on labor management; to provide 
information on job vacancies and vocational training to 
all laborers of the society; to coordinate and organize the 
redistribution and flow of manpower between different 
enterprises, different departments, different localities 
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and even different provinces and municipalities, and 
different countries; to develop Tianjin’s manpower 
resources, guide management of manpower resources, 
and provide data for the government to make policy 
decisions on the macroregulation and control of man- 
power management; and to guide and coordinate the 
operation of the labor service markets of various dis- 
tricts, counties, trades, neighborhood, and towns. The 
labor service market is to provide service to all the 
laborers of society. As long as policies permit, laborers 
may seek jobs through the market, and personnel 
recruiting units of various ownerships, individual indus- 
trial and commercial households, and families may 
recruit personnel through it. 


In its initial stage, the market provides the following 
services: conducting employment surveys and registra- 
tion for job seekers and personnel recruiting units; 
providing consulting service concerning labor policies to 
both job seekers and personnel recruiting units; pro- 
viding information on manpower resources, recom- 
mending qualified laborers, and introducing temporary 
laborers to personnel recruiting units; providing employ- 
ment information, giving guidance, and recommending 
jobs to urban job seekers; recommending personnel 
doing household chores to urban residents; providing 
employment information and recommending personnel 
recruiting units to rural laborers who are to seek jobs in 
cities; serving as bridge for the rational flow of workers; 
and recommending labor service jobs to college students 
who are to seek jobs during holidays. 


Northeast Region 


Heilongjiang Reaps Bumper Agricultural Harvests 
SK1012120092 Harbin HEILONGJIANG RIBAO in 
Chinese 29 Nov 92 p 1 


[Summary] In 1992, Heilongjiang Province reaped 
bumper grain, soybean, and potato harvests with a total 
output of 23.665 million tons, an increase of 2.02 million 
tons or 9.3 percent over 1991 and an increase of 540,000 
tons or 2.3 percent over 1990. 


Northwest Region 


Gansu Governor Reports on Economic 
Development 

HK0912152992 Lanzhou GANSU RIBAO in Chinese 14 
Nov 92 p 1 


[Text] At a report meeting held on the afternoon of 13 
November, Governor Jia Zhijie briefed news circles on 
the province’s economic situation and spoke glowingly 
of the basic idea on promoting our province’s economic 
development to a new height in the 1990's: Around the 
establishment and perfection of the socialist market 
system, strengthen our agriculture as a foundation, 
taking energy industry as a guide, and raw and processed 
industry as a focal point to speed up our construction of 


FBIS-CHI-92-238 
10 December 1992 


our basic facilities, readjust and optimize our production 
setups, vigorously develop our tertiary industry, change 
our ownership structure, accelerate transformation of 
enterprises’ operational mechanisms, quicken our scien- 
tific and technical progress, and fully enhance our eco- 
nomic efficiency. 


After reviewing great achievements made by our prov- 
ince in economic development since the Third Plenary 
Session of the 11th CPC Central Committee, Governor 
Jia Zhijie stressed: The present period is the best period 
for economic development in our province. These 
achievements have laid a sound foundation for our 
efforts to attain a new height in the 1990's. To fulfill the 
target of attaining a new height in the 1990's, it is 
necessary to explore new factors for economic growth. It 
is necessary to vigorously develop township and town 
enterprises, tertiary industry, “foreign-funded” enter- 
prises, and take the seven small development zones as a 
breakthrough point for economic development of the 
whole province, and ensure that they will become a main 
force which enable our economic development to attain 
a new height. 


With regard to industrial focal points for our economic 
development in the 1990’s, Governor Jia said: Agricul- 
ture, transportation, telecommunications, energy, petro- 
leum and chemical industry, and metallurgy are the five 
{number as published] main industries in our province’s 
economy. The 1990's is a key period for our province's 
economic development. It is necessary for us to continue 
to assign agriculture a most important position, quicken 
the pace of reform and opening up, move to market 
economy in an all-around way, and vigorously develop 
high-yield and fine-quality agriculture. We must grasp 
the increase of income with one hand, and production of 
grain with the other. In parallel with this, transportation 
and telecommunication projects must develop in an 
extraordinarily rapid way, so that a fairly complete and 
solid transportation system linking our province with 
other provinces with Lanzhou as a center can be even- 
tually set up. Energy sectors must fully utilize our strong 
point in rich energy resources, take petroleum and chem- 
ical industry as a leading industry, and speed up its 
development to bring along the development of the 
relevant industries. With the implementation of the 
state’s preferential policy, the pace of development of 
metallurgical industry in our province will be signifi- 
cantly quickened. In the 1990's, we must take as focal 
points the four metallurgical bases of Baiyin, Jinchuan, 
Lanzhou, and Xicheng; and grasp well the construction 
of a number of key construction projects. Ferrous met- 
allurgical industry must take as focal points the transfor- 
mation and expansion projects of Jiuquan Iron and Steel 
Works and the technical transformation of Lanzhou Iron 
and Steel Company, and develop Jiuquan Iron and Steel 
Works into a steel base in the northwestern region. 
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Governor Jia Zhijie also introduced in detail to the news 
circles the 10 major construction projects for our prov- 
ince’s economic development i in the 1990’s. He stressed: 
Together with our province’s key construction projects 
of the 1950's and 1960's, these key projects will set up 
our province's basic industrial frame. Responsible per- 
sons of more than 30 press units in our province 
attended the meeting. 


Qinghai Secretary Calls for Market Development 


HK1012113992 Xining Qinghai People's Radio Network 
in Mandarin 2300 GMT I Dec 92 


[Text] Provincial party Secretary Yin Kesheng recently 
pointed out that to build our province’s system of 
socialist market economy, it is necessary to make efforts 
to change operating mechanisms within enterprises, 
actively change government functions, and strengthen 
market system building. Our province’s economic 
vitality is weak, competitive ability is poor, and we rely 
on state support in many areas; under this condition, the 
process of changing from the planned economy system to 
a market economy system will certainly bring about new 
development opportunities to our province, as well as 
bringing about new pressures and repercussions. Con- 
cerning this, Comrade Yin Kesheng pointed out that 
leading cadres of various levels must have adequate 
ideological understanding and mental preparation, reso- 
lutely proceed from reality, expedite reform and opening 
up, and promote development of the market economy 
system. 


Talking about the current work, Yin Kesheng said the 
central task of deepening the reform at this time is to 
vigorously change the operating mechanisms within 
enterprises and enable them to gradually adapt to a 
socialist market economy system, and properly imple- 
ment the regulations on changing operating mechanisms 
within industrial enterprises owned by the whole people. 
Next year, our province has to expedite the change of 
operating mechanisms within enterprises, continue to 
uphold and improve the system of contracted responsi- 
bilities, use various flexible methods of contracting 
based on different kinds of enterprises, and continue to 
deepen internal reform of enterprises. At the same time, 
we must actively change government functions, and 
enable our macroeconomic management system to meet 
the demand of development of the market economy as 
soon as possible. 


Comrade Yin Kesheng said that to establish our province's 
socialist market economy system as fast as possible, it is 
necessary to strengthen the building of a market system, and 
create a good market environment for fair competition 
among enterprises. First, in areas such as Xining and 
Golmud, we will gradually establish a number of compre- 
hensive markets and special wholesale markets which have 
a higher starting point and larger scale. In rural and pastoral 
areas, we must properly run the country markets, adopt 
relaxed policies, raise funds by various methods, and seek 
diversified development. 
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Official Comments on Failure of Talks With U.S. 


OW1012092992 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 9 
Dec 92 


[From the “Hookup” program] 


[Text] The five-day Sino-U.S. consultations on intellec- 
tual property rights concluded yesterday [9 December] 
without producing any common understanding between 
the two sides. U.S. delegates insisted that our country’s 
failure to ban the parallel import of original works 
contravenes the ROC [Republic of China]-U.S.A. Copy- 
right Protection Agreement signed in 1989. The US. 
side indicated that the contravention would prompt the 
United States to take retaliatory action under the Special 
301 clause. 


After the conclusion of the consultations, the American 
Institute in Taiwan released a statement expressing dis- 
appointment with the outcome of the consultations. This 
has renewed tension in economic relations and trade 
between the ROC and the United States, which have 
remained calm for barely six months. 


Yesterday, relevant officials from the Ministry of Eco- 
nomic Affairs [MOEA] said: The current round of Sino- 
U.S. consultations on intellectual property rights has 
concluded without any satisfactory results. The ROC 
and the United States have decided to hold consultations 
again next March. We face retaliation during the next 
round of consultations, because April will be a crucial 
period for the U.S. promulgation of its 301 list. 


Speaking at the end of the consultations, Lin Yi-fu, 
deputy director general of the MOEA Board of Foreign 
Trade, who represented our country at the consultations, 
said: During the current round of consultations, the 
ROC and the United States held wide-ranging discus- 
sions On questions in the Copyright Law regarding 
parallel imports, administrative protection for pharma- 
ceuticals and farm chemicals, inspections of computer 
software exports which are currently conducted by the 
Institute for Information Industry, and implementation 
of the 5 June Sino-U.S. Memorandum of Understanding 
on the protection of intellectual property rights. During 
the consultations, we fully indicated our determination 
to protect intellectual property rights and presented our 
enforcement results, thereby completely fulfilling our 
pledge to the U.S. side. However, the two sides failed to 
reach any conclusions because of different interpreta- 
tions of provisions regarding parallel imports in the 
ROC- U.S.A. Copyright Protection Agreement. 


Our country has formulated three countermeasures to 
deflect possible trade protectionist actions. Lin Yi-fu said 
yesterday: To achieve the goal of protecting intellectual 
property rights, our country will, in the future, strengthen 
measures for inspecting computer software exports, study 
measures for granting administrative protection to pharma- 
ceuticals and farm chemicals, and examine the legitimacy of 
the parallel import of original works. 
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Auto Parts Manufacturers Complain to Strait 
Body 

OW1012100192 Taipei CNA in English 0833 GMT 10 
Dec 92 


[Text] Taipei, Dec. 10 (CNA)}—A Taiwan Association of 
Auto Parts Manufacturers, will ask the Straits Exchange 
Foundation (SEF) to help clear a problem over Mainland 
China’s banning the import of all products bearing the 
MIT (Made in Taiwan) mark. 


The manufacturers hope that the SEF will intervene to 
negotiate with the mainland on relaxing the ban. 


Mainland China recently informed Hong Kong busi- 
nessmen that goods and their containers could no longer 
bear the MIT mark. Hong Kong businessmen in turn 
have asked their Taiwan counterparts to follow the rule 
or bear the burden of fines and other losses. 


One manufacturer said that the procedure of some 
customs requiring products to bear the MIT mark, while 
others require the mark to be blocked out, is not only 
confusing, but also creates difficulties for management. 


The Taiwan Automobile Association noted that indirect 
trade via Hong Kong to Mainland China has been heavy, 
but that Peking’s insistence on banning imports of products 
bearing the MIT mark would be inconvenient for all. 


‘Official Campaign Period’ Kicks Off 
OW 1012094092 Taipei CNA in English 0747 GMT 10 
Dec 92 


[Text] Taipei, Dec. 10 (CNA)}—The 10-day official cam- 
paign period for the Dec. 19 parliamentary election 
kicked off to a boisterous start Wednesday, with candi- 
dates swearing, praying and parading to attract attention 
and good luck. 


In fact, campaign activities had heated up long before 
the official campaign period began, as the competition is 
very intense. 


There are 348 candidates vying for 125 regional and 
aboriginal seats, and 55 others vying for 36 national and 
overseas Chinese representative seats which will be filled 
from lists drawn up by each of the main political parties, 
with numbers allocated in proportion to each party's 
performance in the constituency polls. 


Sung Chu-yu, secretary-general of the ruling Kuom- 
intang, highlighted the importance of the race in Ta‘pei 
in a ceremony held Wednesday morning at the Sun 
Yat-sen Memorial Hall. Sung presented the national and 
party flags to KMT candidates running in the Taipei 
constituencies. Chien Han-sheng, KMT Taipei office 
chief, accepted the presentation on behalf of the candi- 
dates. 


Sung later met with several KMT regional office chiefs, 
encouraging them to mobilize all their resources and to do 
their utmost to help KMT candidates win the election. 
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The opposition Democratic Progressive Party has also 
geared up for what may be its largest campaign drive 
ever in order to reach its goal of obtaining more than 30 
percent of the total vote. 


DPP Chairman Hsu Hsin-liang said Wednesday that the 
manpower and the funds the DPP has devoted to the 
campaign are the largest since its inauguration six years ago. 
Interior Minister Wu Po-hsiung, in his capacity as 
chairman of the Central Election Commission, chaired 
an election watch conference during which supervisors, 
prosecutors and police officers were briefed on how to 
prevent violations of the election law. 


Candidates used every possible gimmick to attract the 
attention of eligible voters. Some paraded in motor- 
cades; others prayed at temples. 


A total of 493 official campaign rallies will be held 
during the 10-day campaign period, the Central Election 
Commission reported. 

There will be 11,271 polling stations, staffed with 
134,868 election workers, the commission said. 


Editorial Assesses High Growth Rate of Imports 


OW0912145292 Taipei CNA in English 1357 GMT 9 
Dec 92 


[Editorial from the 9 December EXPRESS NEWS: “Dis- 
turbing Trade Issues”} 


[Text] Taipei, Dec. 9 (CNA)}—If the trade figures of 
November are any guide for the future, this country will 
probably no longer enjoy the kind of huge surpluses that 
it took for granted in the 1980s. While the island's 
exports grew a modest 6.7 percent in November from the 
same month in 1991 to a record US$7.48 billion, its 
imports shot up a staggering 27.8 percent to US$68.6 
billion, also a record. 
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The figures underline a trend that the country’s imports 
are increasing at a rate twice as fast as its exports. For the 
first 11 months of 1992 as a whole, imports rose 14.8 
percent from the same period last year to US$66.13 
billion, but exports went up by only 7.3 percent to 
US$75.14 billion. As a result, the surplus amounted to 
only US$9.01 billion, down 27 percent from last year. 


Although a reduction in the trade surplus may not be all 
that bad, there have been disturbing developments in the 
trade pattern. In fact, some reductions in the surplus are 
highly desirable, such as the 3.6 percent decline in the 
surplus with the United States and the whopping 59.4 
percent drop in the surplus with Europe. It showed a 
significant pickup in the import of high quality goods 
from the two regions. 


But what is alarming is Taiwan's widening trade gap with 
Japan. In the first 11 months, the island incurred an 
unprecedented trade deficit of US$11.73 billion with its 
largest supplier, up 34.3 percent from last year. It clearly 
indicates the island's ing dependence on the 
northern neighbor for both technology and capital goods. 
Despite the remarkable progress the country has made in 
diversifying its markets, it remains totally depending on 
Japan to make up for its insufficient investment in 
research and development. On its part, Japan is unre- 
lenting and paying little attention to the trade imbalance 
between the two countnes. 


Another potential problem is the rapidly widening trade 
surplus with Hong Kong, which grew 30.7 percent to 
US$ 12.38 billion in the first 11 months. This is another 
sign of the island's increasing reliance on the China 
mainland market. No one knows what would happen if 
Peking suddenly decided to give Taiwan a cold shoulder. 


Both issues must be taken seriously if the island is to stay 
prosperous in the 1990s. 
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Hong Kong 


‘Difficult’ Joint Liaison Group Meeting Ends 
HK1012122392 Hong Kong AFP in English 1128 GMT 
10 Dec 92 


[By Ng Wai-hong) 


[Text] Hong Kong, Dec 10 (AFP)}—China threatened 
Thursday to boycott future meetings of the Sino-Bnitish 
Joint Liaison Group (JLG) if Britain refuses to withdraw 
Governor Chris Patten’s political reform package. 


But British JLG team leader Anthony Galsworthy reit- 
erated that the proposals do not violate the Joint Decla- 
ration and Basic Law and said the Legislative Council 
would go ahead and vote on whether Hong Kong people 
want the package. 


Guo Fengmin, leader of the Chinese JLG team, told 
reporters: “If the British Hong Kong government is 
really bent on its ways and adopt a confrontational 
attitude to the end, then we will have no alternative but 


to nse to such a challenge.” 


Asked if that meant China might boycott future JLG meet- 
ings, he replied: “If the Joint Declaration as agreed by China 
and Britain is breached in principle, what is the point in 
having JLG meetings to discuss other agreements?” 

“If the British are set in their ways and refusing to 
withdraw the so-called political reform package, we will 
have to start all over again in 1997.” 


“The political reform package has clearly breached the 
Joint Declaration in principle. It violates a British com- 
mitment that the political evolution of Hong Kong 
should converge with the Basic Law,” Guo said. 


(In Beijing, the foreign ministry said the only way to 
resolve the Sino-British dispute on Hong Kong's political 
future is for the British side to “change its position 
fundamentally.” 


(“The current dispute over the evolution of Hong Kong's 
political system was evoked single-handedly by the 
British Hong Kong authorities. Those who set up the 
trouble should manage to end the trouble by them- 
selves,” ministry spokesman Wu Jianmin told a weekly 
press briefing. 


(“The only solution now is for the British Hong Kong 
authorities to change their position fundamentally and 
come back to the course of the agreements reached by 
China and Britain,” he added. 


Galsworthy said at a separate press conference that the 
Chinese had refused to respond to Patten's proposals at 
this week's JLG sessions. 


“The Chinese stated clearly that unless we withdraw the 


proposed political package, discussions for the prepara- 
tions of the 1995 elections cannot take place, he said. 
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“In short, it was a difficult meeting,” Galsworthy said, 
adding that other issues, including legal matters, were 
discussed. 

Guo denied that such an ultimatum was issued, saying 
that “the Chinese position now is that in order to resume 
co-operation, it is essential that the basis of co-operation 
be restored and obstacles removed first.” 


He also declined to comment whether Beying would 
install a “shadow cabinet” should the relationship col- 
lapse. The idea has been floated by some pro-China 
figures in Hong Kong. 


The 25th three-day JLG plenum ended in deadlock 
Thursday morning and no joint communique was issued 
for the first time in the group's history. 


The JLG was formed a year after the 1984 signing of the 
Sino- British Joint Declaration, which stipulated Hong 
Kong's return to Chinese rule in 1997. It meets regularly 
to hammer out details arising from the transition. 


Guo said no communique was issued because cooperation 
between Britain and China has been severely undermined. 


He said the Chinese had wanted the three-day meeting to 
discuss whether convergence with the Joint Declaration 
and the Basic Law—China's mini-constitution for post- 
1997 Hong Kong—should be observed. 


Worsening Sino-British ties have taken their toll on the 
Hong Kong stock market, with key Hang Seng Index 
falling 12 percent last week after hitting record highs. 


Governor Challenges Refusal To Discuss Reforms 


HK0912121792 Hong Kong Television Broadcasts 
Limited in English 1115 GMT 9 Dec 92 


[From “News at 7:15" program] 


[Text] The governor has openly challenged the authority of 
the Chinese team leader of the Joint Liaison Group [JLG] 
for refusing to discuss his political reform proposals. Chris 
Patten’s comments come as the JLG wrapped up its second 
day of plenary meeting. Diana Lin reports: 


[Begin recording] [PRC JLG team leader Guo Fengmin, 
in Chinese with English subtitles, in progress] ...we will 
not discuss the political reform proposals raised by the 
Hong Kong British government nor will we advance any 


counterproposals. 


[Lin] That from JLG Chinese team leader Guo Fengmin 
yesterday. But today, Governor Chris Patten noted that 
Guo’'s boss has other ideas. 


[Patten] When I was in Peking, the foreign minister 
suggested that the JLG was one of the channels through 
which we can continue to talk about political develop- 
ment and about other matters. And that is, of course, still 
the position. 
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{Lin} But the JLG plodded on today with another 
three-hour session sticking to a mutually agreed agenda. 


[Guo Fengmin, in Chinese with English subtitles} We, 
the Chinese side, insist on discussing the question of civil 
service pension insurance because... 

[Lin] It 1s understood that the group did discuss the civil 
service pension fund proposed by civil servants for 
post-1997 insurance, an idea supported by the Chinese 
side and which the Hong Kong government has prom- 
ised to decide upon by 1995. 


JLG British team leader Tony Galsworthy said today’s 
talks were useful but he was not hopeful of any agree- 
ment, even on relatively innocuous issues. 


[Galsworthy] The general atmosphere between the two 
sides 1s visibly not very good, so I am not very hopeful 
that there wil! be concrete results from this meeting. 


{Lin} Results will be known tomorrow afternoon. Diana 
Lin, TVB News. [end recording] 


Local Group Urges Governor To Abandon 
Reforms 


OW0912154592 Beying XINHUA in English 1453 
GMT 9 Dec 92 


[Text] Hong Kong, December 9 (XINHUA}—A major polit- 
ical organization in Hong Kong today urged Governor Chns 
Patten to abandon his political proposal in order that 
cooperation between China and Britain can be resumed. 


In a news release issued this afternoon, the Democratic 
Alliance for Betterment of Hong Kong said that Patten’s 
insistence on upholding his political reform proposal has 
caused the polarization of the people of Hong Kong and 
has disrupted Hong Kong's stability. 


“Sino-Bntish relations have sunk to the lowest level 
since the ratification of the Sino-British Joint Declara- 
tion, posing a serious threat to peaceful transition,” the 
alliance said. 


“If Sino-British relations continue to detenorate, Hong 
Kong's prosperity and stability will be seriously under- 
mined and the people's hope for a happy livelihood will 
not be guaranteed,” it added. 


It pointed out that the common wish of the Hong Kong 
people is the successful convergence of political and 
social systems in Hong Kong before and after 1997. 


The alliance, formed by people from all walks of life in 
Hong Kong, announced that it is planning to send a 
delegation to Beying to air its ideas on the political 
arrangements for the transition period and voice the 
concerns and wornes of the Hong Kong people. 


Given the present setbacks in Sino-British relations, it 
said, China should formulate and make known her 
policies to the Hong Kong people that she will, even 
without British cooperation, stand by the Hong Kong 
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people and endeavor to work with them in implementing 
the peaceful transition, the concept of “one country, two 
systems” and Hong Kong people governing Hong Kong. 


To collect as much public opimons as possible, the 
alliance is planning to put an advertisement in local 
newspapers to invite people to respond and organize 
seminars for the alliance’s members to air their views. 


Adviser Calls For Examining Post-1997 Contracts 


HK1012055392 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1204 GMT 9 Dec 92 


[By reporter Zhi Hong (5267 1738)] 


[Text] Hong Kong, 9 Dec (ZHONGGUO TONGXUN 
SHE)}—In the view of Tsang Yuk-sing, chairman of the 
Democratic Alliance for the Betterment of Hong Kong, 
while continuously striving for resumed cooperation 
with the British side, the Chinese Government should 
consider setting up a certain mechanism to handle affairs 
involving 1997. The mechanism should accept the Hong 
Kong people's participation to ensure that the Chinese 
side still can achieve a smooth transition in the absence 
of British cooperation. He pointed out: This action will 
not lead to interference in the British Hong Kong Gov- 
ernment’s administration in the run-up to 1997 but, on 
the contrary, it will help eliminate uncertain factors in 
the future and will stabilize the Hong Kong people's 
confidence. 


Tsang said: In view of the current tense Sino-British 
relations, the Chinese side, while striving for the best, 
should plan some positive measures in advance, 
including the setting up of a new mechanism, in case the 
British side is uncooperative. He said by way of expla- 
nation that this mechanism must have authority and 
must include the participation of the Hong Kong people. 
Its function is to cater to the needs of 1997 and to 
examine those affairs involving 1997, including fran- 
chises and contracts, which are not resolved as a result of 
noncooperation by the British side. He also proposed the 
setting up of a consultative body under the mechanism 
as a way to elect the first legislature of the special 
regional government. 


According to his analysis, this mechanism is different 
from the “shadow government,” because the latter does 
not have real power but only plays the role of an 
Opposition to supervise the policies of the current ruling 
party and to put forward counter-proposals. He did not 
think that the new mechanism will be suspected of 
interfering in Hong Kong ahead of time, because all 
contracts and franchises that are valid before 30 June 
1997 will not examined. The Chinese side will only deal 
with affairs straddling 1997 on behalf of the future 
special regional government. 


He stressed: With the evolution of the current political 
situation, cooperation between China and Hong Kong 
will become increasingly important. The common inter- 
ests and goals of China and Hong Kong in all aspects are 
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much greater than the interest relationship between 
Britain and Hong Kong. There‘ore, the Democratic 
Alliance for the Betterment of Hong Kong will urge Chris 
Pattern to give up his political reform package. It also 
hopes that the Chinese side, when working out and 
introducing relevant measures in the transition period, 
will attach importance to the Hong Kong people's con- 
fidence and will ensure that the Hong Kong people can 
live and work in peace and contentment. 


UK Lord Sharp Urges Dialogue With Beijing 
OW 1012005092 Beijing XINHUA in English 2233 
GMT 9 Dec 92 


[Text] London, December 9 (XINHUA)—Lord Sharp of 
Grimsdyke, former chairman of the Britain-China 
Council, said today that Hong Kong Governor Chris 
Patten’s constitutional proposals do not reflect the 
desires of the Hong Kong people. 


Speaking at the debate in the British House of Lords on 
Hong Kong issue, Lord Sharp said the people in Hong 
Kong are concerned with law, jobs and higher standard 
of living. They do not understand why Hong Kong 
should be locked in a confrontation with its future 
sovereign. 


He said that Hong Kong's democratisation is a long 
process. He does not understand why patten is so anx- 
10uUS in promoting democratisation in Hong Kong. 


He asked, since Britain and China have long reached an 
agreement on gradual democratisation in Hong Kong, 
why should Patten have dished up his proposals without 
prior consultations with China? 


He pointed out that the disputes between Britain and 
China on Hong Kong issue should be solved through 
diplomatic dialogue, not through open debate. 


He also noted that the consequences of deterioration of 
relations with China will be grave and that the confi- 
dence of Hong Kong people will be hurt as a result. 


He urged Patten to reconsider his proposals so that to 
resume dialogue with China and avoid direct confronta- 
tions with China. 


In his speech, Lord Wilson, former governor of Hong 
Kong, also noted that Britain must not ignore China on 
Hong Kong issue and should make consultations with 
China. 


Britain must bear in mind the long-term interest of Hong 
Kong people, not only that of the near future, but also 
that of the years after 1997, he said. 


Entrepreneurs Favor PRC Attitude on Reform 


HK1012110192 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1358 GMT 9 Dec 92 


[By reporter Do Do (1122 1122)] 
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[Text] Hong Kong, 9 Dec (ZHONGGUO XINWEN 
SHE)—The majority of entrepreneurs over small and 
medium businesses in Hong Kong are in favor of China’s 
attitude on the question of Hong Kong, and hope that 
Hong Kong will remain stable. This was revealed in a 
public opinion poll conducted recently by the Hong 
Kong Langning Consulting Company. 


Mr. Shih Ta-ning, who is in charge of the company, said: 
Entrusted by Mr. Wen Chia-hsuan of Hong Kong, our 
company conducted a public opinion poll among man- 
agers of Hong Kong's small and medium enterprises 
during the last week of November to solicit a fair and 
independent appraisal of the current economic and polit- 
ical instability in Hong Kong from among a group of 
Hong Kong people regarded as the economic foundation 
of Hong Kong. 


Of those polled, some 78 percent strongly demanded that 
Hong Kong's Government, elections, and executive-led 
operation remain unchanged. Some 67 percent had a 
favorable attitude toward China's influence on Hong 
Kong's affairs. Some 61 percent said that they were 
concerned with the present economic situation of Hong 
Kong. Some 65 percent said that they were concerned 
with political developments both in China and in Hong 
Kong. Some 47 percent said that they were concerned 
with both the transition and transfer of Hong Kong in 
1997, whereas 32 percent said that they were not con- 
cerned with such issues. Some 45 percent adopted an 
indifferent attitude toward the British Hong Kong Gov- 
ernment’s proposal on the new airport construction, 
while those who said they were very much concerned 
with the issue and those who refused to answer the 
question accounted for 30 and 25 percent respectively. 
Some 46 percent said that they were not in favor of Chris 
Patten’s political reform proposal, while those who said 
that they were in favor of Chris Patten’s political reform 
proposal and those who refused to answer the question 
accounted for 33 percent and 21 percent respectively. 
Some 53 percent said that they were not in favor of what 
the democrats of Hong Kong had done, while those who 
said that they were in favor of what the democrats had 
done and those who refused to answer the question 
accounted for 11 and 36 percent respectively. 


Thirteen questions were asked during the poll, which were: 
What are the economic issues that concern you most? What 
is your opinion of the MFN issue? Are you concerned with 
political developments in both China and Hong Kong? Are 
you concerned with Hong Kong's inflation and high con- 
sumption? Are you concerned with the relations between 
Hong Kong and the Zhujiang Delta? What is your attitude 
toward Hong Kong's new airport construction? To what 
extent are you concerned over the U.S. economic recession? 
Are you in favor of the governor's political reform proposal? 
Are you in favor of what the Hong Kong democrats have 
done? Are you in favor of China's influence on Hong Kong's 
affairs? To what extent are you concerned with both the 
transition and the transfer of sovereignty over Hong Kong 
in 1997? Do you have a clear understanding of the Basic 
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Law? Do you hope to see a change in the existing election 
methods and executive-led government operation? 


What is noteworthy is that the so-called Hong Kong 
people's demand for constitutional reform as so often 
cited by Chris Patten was not reflected in this latest poll, 
which showed, instead, that the majority of the small and 
medium entrepreneurs in Hong Kong are only interested 
in such issues as profit, stability, and economic opera- 
tion and development. On the other hand, some 82 
percent of the people polled said that they still lack a 
clear understanding of the Basic Law. This situation 
shows that more efforts are needed to publicize and 
popularize the Basic Law. 

The Langning Consulting Company is a prestigious 
Australian-run consulting firm. Mr. Shih Ta-ning, who is 
in charge of the company, said that people can directly 
contact the company if they want specific figures 
regarding the poll. 


Macao 


Business Figure Says Patten Threatening Stability 
HK1012043892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1206 GMT 9 Dec 92 


[By reporters Lu Tong (0712 1749) and Chen Liyu (7115 
4539 1342)) 


[Text] Beijing, 9 Dec (ZHONGGUO XINWEN SHE)}—Ma 
Man-kei, president of the Macao Chinese Chamber of 
Commerce, commented here today on the ongoing political 
reform dispute and stock market upheavals in Hong Kong, 
saying that Hong Kong Governor Chris Patten should be 
held wholly responsible for both. He pointed out that the so 
called “political reform proposals” put forth by Chris Patten 
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had already adversely affected Hong Kong's economic sta- 
bility and prosperity. Should this problem fail to be settled 
in an appropriate way, it would undoubtedly jeopardize 
Macao’s economy because Hong Kong and Macao are 
closely linked economically. 


Ma Wan-kei granted a special interview to our staff 


[SAR] Basic Law Drafting Committee, in Beijing. 

Ma Man-kei said that this year, thanks to the quickened 
pace of reform and opening up on the Chinese mainland, 
Hong Kong and Macao have both witnessed extraordi- 
narily rapid economic growth. The plummeting of the 
Hong Kong stock market has been caused by Chris 
Patten. It is his “political reform proposals” that has 
eroded investors’ confidence. 


Ma Man-kei said that the so called “functional constit- 
uency” elections to the Hong Kong Legislative Counc | 
in 1995 proposed by Chris Patten is in fact aimed a: 
turning the “functional constituency” elections provided 
for in the annexes of the Basic Law from indirect election 
into direct elections, which clearly does not conform to 
the provisions of Hong Kong's Basic Law and the 
understandings reached between China and Britain in 
the past. Ma Man-kei said that Chris Patten's proposals 
were a case “plugging one's ears while stealing the bell.” 


Ma Man-kei held that the only way out now is for Hong 
Kong Governor Chris Patten to return to the basis of the 
Sino-British Joint Declaration, the Hong Kong SAR 
Basic Law, and the various agreements reached between 
China and Britain in the past. Should Chris Patten 
obstinately cling to his course, Hong Kong's stability and 
prosperity would certainly be jeopardized to an alarming 
extent, which would in turn have a negative impact on 
the economy of Macao. 
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